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PREFACE. 

It has been my purpose to collect all the Maryland Statutes 
pertaining to corporations and to publish the same in such 
form as to meet the convenience of the Bench and Bar. To 
this end the law has been annotated to such extent as was 
possible during the limited time at my disposal, and an appen- 
dix of forms and an index added, which it is hoped will be 
found satisfactory and useful. 

I have to thank John P. Poe, Esq., for his courtesy in per- 
mitting the use of the references and tables of contents con- 
tained in the Public General Laws of 1904. I have added a 
large number of references, especially to decisions reported in 
97 Maryland and the succeeding volumes, in all cases setting 
forth the point decided. Few references will be found to the 
laws of other States, as such laws have not been followed as to 
make such references useful. 

I am indebted to Francis K. Carey, Esq., for his courtesy 
in supplying the valuable introduction to the volume. 

May 15, 1908. Hbnby W. Williams. 



INTRODUCTION. 

At the request of tlie editor I present a brief summary of the 
most important amendments which have been made to the Cor- 
poration Laws of the State of Maryland by the passage of the 
Act of 1908, Chapter 240, of the Acts of the General Assembly 
of Maryland, which was approved by the Governor on March 
31, 1908, and takes effect June 1, 1908. It is, perhaps, needless 
to say that in the space which properly can be allotted to 
such a summary, it is- not possible to do more than to call 
attention to a few of the more striking changes. It is, of 
course, essential that the exact language of each section to 
which this introduction makes reference should be consulted 
by the members of the Bar before the new law can be fully 
understood and safely applied, so no attempt has been made to 
discuss the new provisions or to enlarge upon their relation to 
each other or to those parts of the existing law which remain 
unchanged. 

§1. Formation. The simple, inexpensive and convenient 
method of forming k corporation, which has been successfully 
pursued in Maryland for over forty years, has been retained. 
A certificate, giving the name, purposes, principal office, capi- 
talization and directors of the corporation, is signed and 
acknowledged by the incorporators.^ This certificate is certi- 
fied to by a judge,^ and as soon as the certificate, accompanied 
with the recording fees, is filed with the State Tax Commis- 
sioner, and the bonus tax, (if any payable), is paid to the State 
Treasurer, the corporation is in existence and its directors may 
organize, receive subscriptions to capital stock ( if the company 
has a capital stock) and proceed to business.^ It is not 
required that directors shall be stockholders. No minimum 
or maximum of capital stock is required, and no part of the 
capital need be paid up on organization. It was not believed 
that this method could be simplified or improved upon, and it 
can be safely stated that there is no State in the Union where 
a corporation can be formed with as little inconvenience and 
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expense to the persons forming it, and in this respect the law 
in Maryland needed no change. 

»Art. 23, see. 3. 

*Art. 23, sec. 4. 

■Art. 23, sec. 5. 

^2. Formation (continued.) — The new law, however, pro- 
vides that the certificate need only be signed and acknowledged 
by three incorporators, and that only one of these need be a 
citizen of Maryland.^ The name of the corporation need no 
longer contain the name of the city or county in which it is 
formed, but must be such as to indicate that it is a corporation 
as distinguished from a natural person or partnership, and the 
new law provides that this provision shall be deemed to be 
complied with if the name of the corporation begins with the 
word "the" and ends with the word "company". or "corpora- 
tion," or if the title shall contain the word "incorporated."^ 
The company may be organized with only three directors and 
only one of these directors need be a citizen of the State, but 
must actually reside within the State.^ The corporation may 
have any number of directors, not less than three, and the 
number in excess of three may be diminished or increased by the 
stockholders at their pleasure.* Under the old law, five incor- 
porators were required, a majority of whom must be citizens 
of the State, and all of them citizens of the United States, and 
the corporation could not have more than twelve nor less than 
four directors, a majority of whom were required to be citizens 
of the State. Under the new law the incorporators are not 
required to add seals to tHeir signatures.* 

>Art. 23, sec. 8. 

*Art. 23, sec. 3. 

•Art. 23, sees. 8, 16. 

*Art. 23, sec. 3. 

§3. Formation (continiied), — Under the old law, corpora- 
tions were only allowed to be formed for specified classes of 
purposes, and provision was made in regard to many classes of 
corporations that they could only conduct their operations 
within the State of Maryland. Under the new law, corpora- 
tions may be formed for any one or more lawful purposes, 
except such as are excluded from the operations of a general 
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law by the Constitution of the State.^ Under the old law, the 
certificate, after having been executed, acknowledged and certi- 
fied to, was first recorded with the clerk of the court of the 
city or county of its formation and a certified copy sent to the 
State Tax Ck>mmissioner. Under the new law, the certificate, 
after having been executed, acknowledged and certified to, is 
sent directly to the State Tax Commissioner, witfe double the 
fees for recording a document of similar length.' Upon the 
receipt of the certificate with the recording fees, it is the duty 
of the State Tax Commissioner to endorse on the certificate 
the exact time of receipt; to at once record the certificate in 
his office, and to forthwith send the original or a certified copy 
to the clerk of the Circuit or Superior Court of the city or 
county where the principal office of the corporation is located, 
who shall again record the certificate in his office.* 

^Art. 23, sea 2. 
'Art. 23, sec. 4. 



§4. Formation (concliided) . — There has been no change made 
by the new law in the bonus tax, which remains at one^ighth of 
one per cent, on the authorized capital, and one-eighth of one 
per cent on any increase. It is, therefore, necessary, simulta- 
neously with the forwarding of the certificate and recording 
fees to the State Tax Commissioner, to remit to the State 
Treasurer the amount of the bonus tax.^ As soon as the cer- 
tificate and recording fees are received by the State Tax Com- 
missioner and the bonus tax is paid to the State Treasurer, 
the board of directors named in the certificate of incorpora- 
tion may proceed to business.^ No provision is made for an 
annual franchise .tax. The new law contains the provision I 
that no certificate of incorporation shall be declared void fori 
formal defects merely ;' and that where an effort has been made 
in good faith to form under the laws of this State a corpora] 
tion formable thereunder, neither party to any transaction 
with it shall deny the legality of its corporation or organiza- 
tion in any suit or proceeding growing out of ^uch transaction." 
But attention is called to the fact that this provision should 
be read in connection with the existing provisions relating to 
bonus tax, which provide in substance that a corporation shall 
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not be capable of performing any legal act until the bonus tax 
has been paid. 

»Art. 81, sec. 9S. 
»Art. 23, sec. 6. 

§5. General Powers — The new law gives all corporations 
formed under it the right of perpetual succession.^ Under the 
old law, no corporation could be formed for a period of over 
forty years. Attention is called to the provision of the new 
law that all provisions in the charter or certificate of any 
existing corporation, or imposed upon it by any Act in force 
at the time of its creation or formation, limiting its duration, 
are annulled and repealed.^ Under the new law, a corporation 
may transact its business and carry on its operations within 
or without the State and may exercise in any other State, 
Territory, District or possession of the United States, or in 
any foreign country, so far as the laws thereof permit, the 
powers granted to it.^ It may issue bonds and secure the same 
by a mortgage or deed of trust of its property, franchises and 
income.* The old law made no provision for the mortgage of 
franchises. It is, however, especially provided by the new law 
that the bonds secured by mortgage must first be authorized 
at a special meeting of the stockholders.' 

^Art. 23, sec. 7. 
'Art. 23, sec. 75. 
•Art. 23, sees. 7, 15, 16. 

§6. General Powers {continued). — Under the new law, cor- 
porations are authorized to own the shares, bonds and securi- 
ties of other corporations situated in or out of this State which 
may be appropriate to enable them to carry on their operations 
or to fulfill the purposes named in the certificate of incorpora- 
tion.* The new law also provides that corporations may do 
every act or thing not inconsistent with law, which may be 
appropriate to promote and attain the objects and purposes 
for which the corporation is formed.* Provision is made for 
the formation of an executive committee of two or more 
members and for the delegation to such committee of the man- 
agement of the current and ordinary business of the corpora- 
tion, and such other, duties as the by-laws may prescribe.* 
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Corporations may provide by their by-laws for the division of 
the directors into classes, and prescribe the term of office of 
the several classes.^ Power to make, alter and repeal by-laws 
is given to the members and shareholders and not to the direc- 
tors/ A corporation may acknowledge any instrument re- 
quired by law to be acknowledged, through its attorney, in the 
manner formerly provided, or such instrument may be acknowl- 
edged by the president or vice-president of such corporation.* 

»Art. 23, see. 7. 
»Art. 23, sec. 10. 
•Art. 23, sec. 11. 
*Art. 23, sec. 12. 
•Art. 23, sec. 74. 



§7. (General Powers (concluded). — Provision is made for 
reorganization when property and franchises are sold under 
judicial proceedings/ Under the existing law this right is 
given only to railroads. Any two or more corporations organ- 
ized or to be organized under any law or laws of this State, 
which have been or shall be organized for the purpose of carry- 
ing on in whole or in part any kind of business of the same or a 
similar nature, may consolidate such corporations, and may by 
such consolidation form a new corporation.^ A two-thirds vote 
of the stock of each corporation is required in place of a 
majority, as required under the existing law,^ and ample pro- 
vision is made for the condemnation of the stock of dissenting 
stockholders, for which no provision is made under the existing 
law.' The Massachusetts provision for the sale, lease or ex- 
change of corporate property and franchises, which was adopted 
by the State Corporation Commission, has been retained with 
some modifications, and will, it is believed, be found to be a 
convenient and valuable addition to the corporation laws of the 
State.* Provision is also made for the consolidation of charita- 
ble and religious corporations and other corporations having no 
capital stock.' 

»Art. 23, sei*. 78. 
•Art. 23, sec. 29. 
•Art. 23, sec. 31. 
*Art. 23, see. 32. 
*Art. 23, see. 64. 
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§8. Stockholders and Directors. — Careful provisions are 
made for the calling of general and special meetings of stock- 
holders.^ The provisions of the existing law upon this subject, 
in the absence of by-laws, are obscure and unsatisfactory. 
While directors may meet anywhere, in or out of the State,* 
all meetings of shareholders or members must be held within 
the State.* A majority in interest of all the stock outstanding 
and entitled to vote, or a majority in number of all the mem- 
bers (present in person or by proxy) shall constitute a 
quorum.* Shareholders or members may vote either in person 
or by proxy, but no proxy which is dated more than three 
months before the meeting at which it is offered, shall be 
accepted, unless such proxy shall on its face name a longer 
period for which it is to remain good.* Any corporation may 
provide, through cumulative voting, for minority representa- 
tion in the election of directors.* Notice of the time, place 
and purpose of any meeting may be dispensed with if every 
member or shareholder shall attend in person or by proxy, or, 
if absent, shall by writing filed with the records of said meet- 
ing, waive such notice.* 

»Art. 23, sec. 14, 15, 16. 
"Art. 23, sec. 12. 
•Art. 23, sec. 17. 
*Art. 23, sec. 19. 
*Art. 23. sec. 20. 
•Art. 23, sec. 23. 

§9. Stockholders and Directors {Continued) . — Every corpora- 
tion shall have a president and secretary and treasurer, and if 
the by-laws so provide, one or more vice-presidents, all of whom 
shall be chosen by the directors unless the by-laws otherwise 
provide.^ The president, and at least one of the vice-presi- 
dents, shall be chosen from among the directors ;^ the treasurer 
and secretary need not be directors ;\ and any two ofiSces, 
except those of president and vice-president, may be filled by 
the sf^me person.^ The right to demand statements' and inspect 
books* of the corporation is confined to any person or persons 
holding in the aggregate five per cent, of the outstanding stock 
or five per cent, of any class thereof, if two or more classes 
have been issued.' The liability of directors for consenting to 
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a dividend of an insolvent corporation or of a corporation* 
which would be made insolvent by the payment of such divi- 
dend, is limited to the amount of dividends improperly de- 
clared.^ In addition to the exceptions which are made under 
the existing law, a life insurance company is authorized to 
lend money on policies to any of its policy holders who may^ 
happen to be stockholders and directors/ 

»Art 23, sec. 9. 

•Art 23, sec. 47. 

•Art. 23, see. 48. 

*Art 23, 8ec.-50. 

§10. Stockholders and Directors (concluded). — Liberal pro- 
visions are made for the issuance of preferred or common stock 
for services or for property of any description, including good 
will.* Whenever any stock is issued in payment for services- 
or property, a certificate showing such payment must be filed 
within thirty days in the office of the clerk of the Circuit 
or Superior Court.^ Provision is made that the valuation 
placed by stockholders upon such services or property and the 
propriety of their action in accepting the same and issuing the 
agreed number of shares therefor, shall, in the absence of actual 
fraud, be conclusive against creditors.^ Except in the case of 
banking corporations and those classes of corporations for 
which special provision is made, no stockholder of any corpora- 
tion in this State shall be liable to creditors for the debts there- 
of,^ but the liability of the stockholder to the corporation or its 
receiver for any unpaid part of his subscription is carefully 
preserved.* Liberal and clear provisions are made for the crea- 
tion of different classes of stock, with such preferences, voting 
powers, restrictions and qualifications as may be desired.* The 
existing law, providing for a preferred stock which is a lien 
upon the property of the corporation is repealed, and the rights 
of creditors are preferred to all classes of stock.* 

»Art. 28, sees. 35, 36. 

"Art. 23, sec.36. 

•Art. 23, sec 40. 

*Art. 23, sec. 41. 

•Art. 23, sec. 34. 

§11. Foreign Corporations. — Every foreign corporation which 
has a usual office or place of business in this State, except 
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insurance companies, shall file a certificate with the Secretary 
of State, to be renewed annually, showing among other things 
the names and addresses of its shareholders in this State and 
the number of shares held by each, and the amount of its 
capital stock employed in this State. At the time of filing the 
original papers, every such foreign corporation shall pay to the 
Secretary of State, for the use of the State, a fee of twenty-five 
dollars (|25), and shall also pay a fee of one dollar (|1) for 
each annual renewal.^ All foreign corporations maintaining an. 
oflBce and regularly exercising their franchises in this State, with 
the exception of railroad companies, telegraph or cable companies, 
express or transportation companies, oil or pipe line companies, 
title insurance companies, electric light or gas companies, 
guano, phosphate or fertilizer companies, electric construction 
companies, telephone companies, parlor car or sleeping car 
companies, safe deposit companies, trust companies, national 
'banks, life, fire, marine, casualty and other insurance compa- 
nies, guaranty and fidelity companies, or any corporation pay- 
ing a gross receipts tax, shall pay an annual franchise tax on 
their capital employed in the State at the rate of fifty cents a 
thousand dollars up to five hundred thousand dollars, but in no 
case less than twenty-five dollars; over five hundred thousand 
dollars and not more than five million dollars, one-fortieth of 
one per cent on the excess; and if over five million of dollars, 
then at the rate of thirty dollars for every million of dollars 
over such last mentioned excess:^ 

»Art. 23, sec. 68. 
"Art. 23, see. 70. 

§12. Application of Law. — The new law becomes operative 
on and after the first of June, in the year nineteen hundred and 
eight, and the provisions thereof shall apply to and govern 
all corporations then existing and thereafter formed, ^nd all 
corporate acts thereafter done. But the law shall not be so 
-construed as to aflfect the existence of any then existing cor- 
poration or to impair the validity of any corporate act done 
and performed in conformity with the pre-existing law. In the 
event of any inconsistencies between any of the provisions of 
the new law and the rights conferred by any special Act or 
any legally authorized agreement of consolidation passed or 
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filed prior to June first, nineteen hundred and eight, the pro- 
visions of the special Act or agreement of consolidation shall 
prevail to the extent of such inconsistencies. In the event of 
any inconsistencies between any of the provisions of the new 
law and the provisions made for particular classes of corpora- 
tions, the latter shall prevail to the extent of such, inconsisten- 
cies. Unless otherwise expressly stated, the provisions of the- 
new law shall be available to all corporations of the State aer 
alternative to and not in substitution for any inconsistent 
provisions contained in any such special Act or agreement of 
consolidation, or any provisions made for particular classes of 
corporations.^ 
»Art. 23, sec 1. 

§13. Saving Clauses. — Nothing in the provisions of the new 
law shall be construed to affect the provisions of the Baltimore 
City Charter or to repeal or change any of the existing taxing 
laws of the State, except so far as the same^ are specifically 
changed, or to repeal or change any of the public local laws of 
the State other than taxing laws, or to authorize any corpora- 
tion, now incorporated or hereafter to be incorporated, except 
such corporations as are now in practical co-operation and 
are exercising such franchise in the City of Baltimore, ta 
exercise any franchise for the furnishing of light, heat or elec- 
tric power within the city of Baltimore unless specially 
authorized by the General Assembly of Maryland. Nothing in 
the new law shall release any corporation from the payment of 
any tax or the performance of any obligation to the State or 
any city or county therein due or existing on the first day of 
June, in the year nineteen hundred and eight, or affect or 
change the remedy providing for the collection or enforcement 
of the same. Nothing in the new law shall release, affect or 
impair the rights of any creditor or creditors of any corpora- 
tion, or the obligations or liability of any corporation or of 
any stockholder or of any corporate ofllcer existing on the said 
first day of June, in the year nineteen hundred and eight, or 
the remedies to enforce or protect the same.^ 

»Art. 23, see. 79. 

Baltimore, May 15, 1908. Francis K. Carey. 
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DECLARATION OF RIGHTS. 

Art. 38. That every gift, sale or devise of land to any minis- 
ter, public teacher or preacher of the Gospel, as such, or to any 
religious sect, order or denomination, or to, or for the support, 
use or benefit of, or in trust for, any minister, public teacher or 
preacher of the Gospel, as such, or any religious sect, order or 
denomination ; and every gift or sale of goods, or chattels, to go 
in succession, or to take place after the death of the seller or 
donor, to or for such support, use or benefit; and also every 
devise of goods or chattels to or for the support, use or benefit 
of any minister, public teacher or preacher of the Gospel, as 
such, or any religious sect, order or denomination, without the 
prior or subsequent sanction of the Legislature, shall be void ; 
except always, any sale, gift, lease or devise of any quantity of 
land, not exceeding five acres, for a church, meeting house, or 
other house of worship, or parsonage, or for a burying ground, 
which shall be improved, enjoyed or used only for such pur- 
pose ; or such sale, gift, lease or devise shall be void. 

Vansant v. Roberts, Admr., 3 Md. 119. Grove v. TrasteeB of the Dis- 
ciples, 33 Md. 451. England, Bx'r, v. Vestry of P. George's Par., 53 Md. 
466. Church Bxtensiou Society v. Smith, 56 Md. 862. Trustees v. Man- 
ning, 72 Md. 121. Halsey v. Prot Epis. Church, 75 Md. 275. Kelso v, 
Stigar, 75 Md. 376. Rogers v. Sisters of Charity, 97 Md. 554. 
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Sec. 33. The General Assembly shall not pass local or special 
laws in any of the following enumerated cases, viz : For extend- 
ing the time for the collection of taxes, granting divorces, 
changing the name of any person, providing for the sale of 
real estate belonging to minors or other persons laboring under 
legal disabilities, by executors, administrators, guardians or 
trustees, giving effect to informal or invalid deeds or wills. 
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refunding money paid into the State Treasury, or releasing 
persons from their debts or obligations to the State, unless 
recommended by the Governor or officers of the Treasury 
Department. And the General Assembly shall pass no special 
law for any case for which provision has been made by an 
existing general law. The General Assembly, at its first session 
after the adoption of this Constitution, shall pass general laws 
providing for the cases enumerated in this section which are 
not already adequately provided for, and for all other cases 
where a general law can be made applicable. 

Whittlngton v. Polk, 1 H. & J. 236. Horsey v. State, 3 H. & J. 2. Gover 
V. Hall, Exr.. 3 H. & J. 43. Partridge v. Dorsey, 3 H. & J. 302. Crane v. 
Meginnis, 1 G. & J. 463. Dulany v. Tilghman, 6 G. & J. 461. Norris v. 
Trustees of the Abingdon Academy, 7 G. & J. 7. Barrett v. Olivet, 7 G. 
& J. 191. Lawrence v. Hicks, 8 G. & J. 386. Tlie Regents of tlie Univer- 
sity of Maryland v. Williams, 9 G. & J. 365. Dorsey r. Gill)ert, 11 G. 
& J. 87. 



Sec. 34. No debt shall be hereafter contracted bj the Gen- 
eral Assembly unless such debt shall be authorized bj a law 
providing for the collection of an annual tax or taxes sufficient 
to pay the interest on such debt as it falls due, and also to dis- 
charge the principal thereof within fifteen years from the time 
of contracting the same; and the taxes laid for this purpose 
shall not be repealed or applied to any other object until the 
said debt and interest thereon shall be fully discharged. The 
credit of the State shall not in any manner be given, or loaned 
to, or in aid of any individual, association or corporation ; nor 
shall the General Assembly have the power in any mode to 
involve the State in the construction of Works of Internal 
Improvement, nor in granting any aid thereto, which shall 
involve the faith or credit of the State; nor make any appro- 
priation therefor, except in aid of the construction of Works 
of Internal Improvement in the counties of St. Mary's, Charles 
and Calvert, which have had no direct advantage from such 
works, as have been heretofore aided by the State; and pro- 
vided that such aid, advances or appropriations shall not 
exceed in the aggregate the sum of five hundred thousand dol- 
lars. ♦ ♦ ♦ 
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Sec. 39. The General Assembly shall grant no charter for 
banking purposes, nor renew any banking corporation now in 
existence except upon the condition that the stockholders shall 
be liable to the amount of their respective share or shares of 
stock in such Banking Institution, for all its debts and liabili- 
ties upon note, bill or otherwise. The books, papers and 
accounts of all banks shall be open to inspection under such 
regulations as may be prescribed by Jaw. 

Hammond v. Strauss, 53 Md. 1. Helfrlch v. Catonsvllle Water Co., 74 
Md. 269. O'Brien v. Baltimore Belt R. R. Co., 74 Md. 363. Clark Co. v. 
Colton, 91 Md. 231. 

Sec. 40. The General Assembly shall enact no law author- 
izing private property to be taken for public use, without just 
compensation as agreed upon between the parties, or awarded 
by a jury, being first paid or tendered to the party entitled to 
such compensation. 

Garrett v. Lake Roland Elevated R. R. Co., 79 Md. 277. Deems v. 
Mayor and City Council of Balto., 80 Md. 164. Balto. and Eastern Shore 
R. R. V. Spring, 80 Md. 510. Turnpike Co. v. R. R. Co.; 81 Md. 247. 
Mayor and City Council of Balto., et al., v. The Keeley Institute, 81 
Md. 106. Gluck v. Baltimore, 81 Md. 315. Banmgardner v. Fowler, 
82 Md. 631. Baltimore t?. Merryman, 86 Md. 584. Poole v. Falls 
Road Ry., 88 Md. 636. 

Sec. 48. Corporations may be formed under general laws, 
but shall not be created by special act, except for municipal 
purposes and except in cases where no general laws exist, pro- 
viding for the creation of corporations of the same general 
character as the corporation proposed to be created, and any 
act of incorporation passed in violation of this section shall 
be void; all charters granted or adopted in pursuance of this 
section, and all charters heretofore granted and created subject 
to repeal or modification, may be altered from time to time, or 
be repealed; provided nothing herein contained shall be con-, 
strued to extend to banks or the incorporation thereof; the 
General Assembly shall not alter or amend the charter of any 
corporation existing at the time of the adoption of this Article, 
or pass any other general or special law for the benefit of 
such corporation except upon the condition that such corpora- 
tion shall surrender all claim to exemption from taxation or 
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from the repeal or modification of its charter, and that such 
corporation shall thereafter hold its charter subject to the pro- 
visions of this Constitution ; and any corporation chartered by 
this State which shall accept, use, enjoy or in anywise avail 
itself of any rights, privileges or advantages that may hereafter 
be granted or conferred by any general or special Act, shall be 
conclusively presumed to have thereby surrendered any exemp- 
tion from taxation to which it may be entitled under its char- 
ter, and shall be thereafter subject to taxation as if no such 
exemption has been granted by its charter. 

New Central CJoal Ck). v, George's Creek Coal and Iron Co., 37 Md. 537. 
Montell & Co. v. Consolidation Coal Co., 39 Md. 184. State v. Northern 
Central R. R. Co., 44 Md. 131. Reed v, Balto. Trust and Guarantee Co., 
72 Md. 531. Jackson v. Walsh, 75 Md. 304. Webster v. Cambridge 
Female Seminary, 78 Md. 193. Phinney i;. Sheppard Hospital, 88 Md. 
638. State v. N. C. Ry. Co., 90 Md. 471. Scholle v. S^tate, 96 Md. 734. 
Mealey v, Hagerstown, 92 Md. 745. 

Sec. 54. No county of this State shall contract any debt, or 
obligation, in the construction of any railroad, canal or other 
Work of Internal Improvement, nor give, or loan its credit to 
or in aid of any association, or corporation, unless authorized 
by an Act of the General Assembly, which shall be published 
for two months before the next election for members of the 
House of Delegates in the newspapers published in such 
county, and shall also be approved by a majority of all the 
members elected to each House of the General Assembly, at 
its next session after said election. 

Baltimore & Drum Point Railroad Company v. Pumphrey, 74 Md. 86. 
Baltimore & Eastern Shore R. R. Co. v. Spring, 80 Md. 510. 

Sbc. 58. The Legislature, at its first session after the ratifi- 
cation of this Constitution, shall provide by law for State and 
municipal taxation upon the revenues accruing from business 
done in the State by all foreign corporations. 
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ARTICLE VIL 

ARBITRATION AND AWARD. 

1888, art. 7, sec 1. 1878, ch. 379, sec. 1. 
1. Whenever any controversy shall arise between any cor- 
poration incorporated by this State in which this State may be 
interested as a stockholder or creditor, and any person in the 
employment or service of such corporation, which, in the 
opinion of the board of public works, shall tend to impair the 
usefulness or prosperity of such corporation, the said board of 
public works shall have power to demand and receive a state- 
ment of the grounds of said controversy from the parties to 
the same; and if, in their judgment, there shall be occasion so 
to do, they shall have the right to propose to the parties to said 
controversy, or to any of them, that the same shall be settled 
by arbitration ; and if the opposing parties to said controversy 
shall consent and agree to said arbitration, it shall be the duty 
of the said board of public works to provide in due form for 
the submission of the said controversy to arbitration, in such 
manner that the same may be finally settled and determined; 
but if the said corporation, or the said person in its employ- 
ment or service, so engaged in controversy with the said corpo- 
ration, shall refuse to submit to such arbitration, it shall be 
the duty of the said board of public works to examine into and 
ascertain the cause of said controversy, and to report the same 
to the next General Assembly. 

Ibid. sec. 2. 1878, ch. 379, sec. 3. 

2. All subjects of dispute arising between corporations and 
any person in their employment or service, and all subjects of 
dispute between employers and employees in any trade or 
manufacture may be settled and adjusted in the manner here- 
after mentioned. 

Ibid, sec 3. 1878, ch. 379, sec. 2. 

3. Whenever such subjects of dispute shall arise as afore- 
said, it shall be lawful for either party to the same to demand 
and have an arbitration or reference thereof in manner follow- 
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ing, that is to say — ^where the party complaining and the party 
complained of shall come before, or agree, by any writing 
under their hands, to abide by the determination of any judge 
or justice of the peace, it shall and may be lawful for such 
judge or justice of the peace to hear and finally determine in a 
summary manner the matter in dispute between such parties; 
but if such parties shall not come before, or so agree to abide 
by the determination of such judge or justice of the peace, but 
shall agree to submit their said cause of dispute to arbitrators, 
appointed under the provisions of this Article, then it shall be 
lawful for any such judge or justice of the peace, and such 
judge or justice of the peace is hereby required, on complaint 
made before him, and proof that such agreement for arbitration 
has been entered into, to appoint arbitrators for settling the 
matter in dispute ; and such judge or justice of the peace shall 
then and there propose not less than two nor more than four 
persons, one-half of whom shall be employers, and the other 
half employees, acceptable to the parties to the dispute, respect- 
ively, who, together with said judge or justice of the peace, 
shall have full power finally to hear and determine sUch dis- 
pute. 

1888, art. 7, sec. 4. 1878, ch. 379, sec. 4. 

4. In all such cases of dispute as aforesaid, as in all other 
cases, if the parties mutually agree tha* the matter in dispute 
shall be arbitrated and determined in a mode different from the 
one hereby prescribed, such agreement shall be valid, and the 
award and determination thereon by either mode of arbitra- 
tion shall be final and conclusive between the parties. 

Ibid. sec. 5. 1878, ch. 379, sec. 5. 

5. It shall be lawful in all cases for any employer or 
employee, by writing under his hand, to authorize any person 
to act for him in submitting to arbitration and attending the 
same. 

Ibid. sec. 6. 1878, ch. 379, sec. 6. 

6. Every determination of dispute by any judge or justice 
of the peace shall be given as a judgment of the court over 
which said judge presides, and of the justice of the peace 
determining the same; and the said judge or justice of the 
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peace shall award execution thereon as upon verdict, confession 
or non-suit; and every award made by arbitrators appointed 
by any judge or justice of the peace under the provisions of this 
Article shall be returned by said arbitrators to the judge or 
justice of the peace by whom they were appointed; and said 
judge or justice of the peace shall enter the same as an amica- 
ble action between the parties to the same in the court presided 
over by said judge or justice of the p^ce, with the same effect 
as if said action had been regularly commenced in said court 
by due process of law, and shall thereupon become a judgment 
of said court, and execution thereon shall be awarded as upon 
verdict, confession or non-suit; and in all proceedings under 
this Article, whether before a judge or justice of the peace, or 
arbitrators, costs shall be taxed as are now allowed by law in 
similar proceedings, and the same shall be paid equally by the 
parties to the dispute; such award shall remain four days in 
court during its sitting, after the return thereof, before any 
judgment shall be entered thereon; and if it shall appear to 
the court within that time that the same was obtained by 
fraud or malpractice in or by surprise, imposition or deception 
of the arbitrators, or without due notice to the parties or their 
attorneys, the court may set aside such award and refuse to 
give judgment thereon. 



ARTICLE IX. 

ATTACHMENTS. 

1888, sec. 18. 1860, art. 10, sec. 19. 1832, ch. 307, sec. 1. 

18. An attachment may be laid on any interest which the 
defendant has or may be entitled to in the stock of any cor- 
poration, or in the debt of any corporation, transferable upon 
the books of such corporation ; and it shall be the duty of the 
sheriff or other officer, in laying said attachment, to comply 
with the requirements contained in Article 23, title "Corpora- 
tions," of the code, in relation thereto. 

Gordon v. Mayor, etc., Balto., 5 Gill. 241. Boyd v. Ches. & O. Canal 
Ck)., 17 Md. 195. 
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ARTICLE XL 

BANKS. 

1888, art 11, sec. 1. 1860, art 12, sec. 1. 1818, ch. 177. 1861, ch. 5. 
1862, ch. 178. 1864, ch. 3. 

1. Any person having a claim upon or holding a note of any 
bank in this State under one hundred dollars, after demand of 
payment of such claim or note at the bank, and refusal or 
neglect to pay, may recover judgment for the same before a 
justice of the peace of the county or city where the bank is 
established, with interest at the rate of six per centum per 
annum from the time of the demand and refusal. 

Ibid. sec. 2. 1860, art. 12, sec. 2. 1818, ch. 177. 

2. Upon application made to the circuit court of any county, 
or the superior court of Baltimore city, or to the judge thereof 
in the recess, supported by affidavit to be filed in the case, 
stating that a bank located in the county or city refuses to pay 
specie for its notes, and upon the court being fully satisfied 
that such bank does refuse to pay specie for its notes, the said 
court may order its clerk to issue a scire facias in the name of 
the State of Maryland, and directed to the said bank by its 
corporate name and style, to show cause why its charter shall 
not be declared forfeited by the judgment of the said court. 

Bank of Md. v. Ruff, 7 G. & J. 448. Planters' Bank v. Bank of 
Alexandria, 10 G. & J. 346. 

1888, art 11, sec. 3. 1860, art. 12, sec 10. 1834, ch. 305. 

3. When any such bank shall appoint a trustee or trustees 
for the benefit of the creditors of such bank, any court of 
equity having jurisdiction where the said bank is situated or 
has its office may in its discretion appoint, in place of such 
trustee or trustees, or any of them, any other person or persons 
who shall be nominated and recommended by a majority in 
amount of the creditors of said bank, if the said court shall be 
satisfied that the interest of the creditors of said bank requires 
such appointment. 



Corporation Law op Maryland. 9 

Ibid. sec. 4. 1860, art, 12, sec. 11. 1834, ch. 306. 

4. In all such cases, the majority of the creditors in amount 
shall have the right on application made to the said court to 
require the trustee or trustees who shall be appointed by any 
bank for the benefit of the said creditors to give bond and 
security to the State of Maryland in such sum and with such 
security as the said court may require and approve, for the 
faithful performance and execution of the trust; and on neglect 
or refusal so to do, to surrender up the trust; and the said 
bond shall be filed and recorded with all other of the proceed- 
ings, and a copy of the same, authenticated in the usual form, 
shall be evidence. 

Ibid. sec. 5. 1860, art 12, sec. 12. 1852, ch. 314, sees. 1, 6. 

5. Every bank and incorporated institution in this State 
which is in the habit of receiving deposits and declaring divi- 
dends shall cause to be published in some newspaper printed 
in the county in which such bank or institution may be located, 
or in the city of Baltimore, as the case may be, once a week for 
three successive weeks in the month of September in each year, 
a list of the deposits and dividends which have been of more 
than three years' standing, and uncalled for and unclaimed, 
together with the names of the parties to whose credit they 
stand on the books of such bank or institution, and their 
respective amount; this section not to apply to savings banks, 
nor to institutions which receive deposits and compound the 
interest and dividends as they become due. 

1888, art. 11, sec. 6. 1860, art. 12, sec. 13. 1852, ch. 314, sec. 3. 

6. All the expenses incurred by the said bank or corporated 
institution in making out and publishing the said lists shall 
be paid out of and be deducted pro rata from the dividends and 
deposits unclaimed and uncalled for as aforesaid. 

Ibid. sec. 7. 1860, art 12, sec. 14. 1852, ch. 314, sec. 2. 

7. If any bank or incorporated institution aforesaid shall in 
any year fail or neglect to make the publication required by 
section 5 of this Article, the president of such bank or incor- 
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porated institution shall be liable to a fine of not less than 
fifty nor more than one hundred dollars, to be recovered by 
indictment in the circuit court for the county where the said 
bank or institution may be located, or in the criminal court of 
Baltimore, as the case may be. 

1894, ch. 329, sec. 7a. 

8. In the month of October, in the year 1895, and in every 
second year thereafter, the treasurer of every savings bank or 
savings institution in the State of Maryland shall deliver to 
the comptroller a written statement sworn to by him or by the 
president of such savings bank, containing the name and 
amount standing to his or her credit, of every depositor who 
shall not have made any deposit therein or withdrawn any 
money upon their accounts for the period of twenty years next 
prior to the first day of the preceding September; provided, 
that this section shall not apply to the deposit made by any 
person known to the said treasurer to be living. The comp- 
troller shall communicate the statements which shall be so 
delivered to him to the General Assembly in his next report* 

Ibid. sec. 7b. 

9. Any treasurer of any savings bank in the State of Mary- 
land who shall fail or neglect to comply with the provisions of 
the preceding section shall be subject to a fine of five hundred 
dollars for each failure or neglect, to be recovered by indict- 
ment in the circuit court for the county where the savings 
bank may be located, or in the criminal court of Baltimore, as 
the case may be. 

1888, art. 11. sec. 8. 1860, art. 12, sec. 16. 1840, ch. 85. 

10. The courts of this State, upon petition of any party hold- 
ing or being possessed in trust of the notes payable on demand 
or to bearer, of any insolvent banking corporation, may direct 
an inspection and audit of such bank notes, and after a particu- 
lar count and statement thereof, made under order of and filed 
in court, shall direct such bank notes to be burned or destroyed 
by the sheriff of the county in the presence of the petitioner or 
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his counsel, and a report of such burning and destruction shall 
be made to the court giving such order. 

Ibid. sec. 9. 1860, art. 12, sec. 17. 1836. ch. 272. 

11. Any bank may recover on a note made payable to such 
bank, or made payable to any of its officers. 

Ibid. sec. 10. 1860, art. 12, sec. 18. 1898, ch. 277. 

12. Every banking association authorized by its charter to 
do a banking business in this State shall make to the treas- 
urer of the State of Maryland not less than five reports during 
each year according to the form which may be prescribed by 
him, which reports shall be verified by the oath or affirmation 
of the president, cashier or treasurer of such association or 
trust company, and attested by the signatures of at least three 
of the directors thereof, such oath or affirmation to be made 
before any officer of this State authorized to take acknowledg- 
ments of deeds; and every report so made shall exhibit in detail 
and under appropriate heads the resources and liabilities of 
«nch association, at the close of business on any past day by 
him, the treasurer, specified, and which said reports, respect- 
ively, shall be transmitted to the treasurer of this State within 
five days after the receipt of his request or requisition therefor, 
and a summary of such report shall be published in some 
newspapers published in the city or county where such associa- 
tion in this State may be located, and if there be no newspapers 
published in such city or county, then such summary shall be 
published in a newspaper published in a county adjacent 
thereto; the publication of which said reports shall be at the 
expense of the respective associations in this State thus making 
the same; and such proof of publication shall be furnished as 
may be required by the treasurer. The treasurer shall also 
have power to call for special reports from any such association 
in this State, whenever in his judgment the same are necessary 
in order to invest him with a full and complete knowledge of 
its condition. 

1888, art. 11, sec. 11. 1860, art. 12, sec. 10. 1864, ch. 13. 

13. The several banks of this State now having authority to 
issue notes are hereby authorized and empowered to issue 



12 Banks. 

twenty per cent, of their capital stock actually paid in, in notes 
of a less denomination than five dollars, but no note shall be 
issued of a less denomination than one dollar; and nothing 
herein shall be construed to enlarge the total amount of the 
notes to be issued by any bank beyond what is now allowed 
by law. 

Ibid. sec. 12. 1865, ch. 144, sec. 1. 

14. Any bank, savings institution or savings bank, incor- 
porated under the laws of this State, may become an associa- 
tion for the purpose of banking under the laws of the United 
States ; provided, it shall first comply with all the requirements 
of the Act of the first session of the Thirty-Eighth Congress of 
the United States, entitled, "An Act to provide a national cur- 
rency secured by a pledge of the United States bonds, and to 
provide for the circulation and redemption thereof." 

Ibid. sec. 13. 1865, ch. 144, sec. 2. 

15. Before any bank, savings institution or savings bank of 
this State shall avail itself of said privilege, and of the afore- 
said Act of Congress, its stockholders, by and with the written 
advice and consent of the owners of three-fourths of the capital 
stock of said bank, savings institution or savings bank, or at a 
special meeting called for the purpose, shall decide whether 
the said bank, savings institution or savings bank shall or shall 
not become an association for the purpose of banking under 
the laws of the United States; and at said meeting every stock- 
holder may cast one vote for each share of stock held by him 
or her; and every stockholder who shall be absent from said 
meeting may vote by proxy; and every executor, adminis- 
trator, guardian or trustee holding stock in said bank, savings 
institution or savings bank may vote in person or by proxy, 
without incurring any responsibility by such vote; and the 
treasurer of Maryland is hereby authorized and directed to 
represent and vote the stock held by the State in any bank, 
savings institution or savings bank of this State; and if, on 
casting up the vote at the said meeting, it shall appear that the 
owners of two-thirds of the capital stock of said bank, savings 
institution or savings bank, are in favor of converting the said 
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bank, sayings institution or savings bank into an association 
for the purpose of banking under the laws of the United States, 
the directors of said bank, savings institution or savings bank, 
or a majority of them, may execute the organization certificate, 
and such other papers as shall be necessary, and may perform 
all acts required by law for enabling the said bank, savings 
institution or savings bank to become such association. 

1888, art. 11, sec. 14. 1865, ch. 144, sec. 3. 

16. Whenever any bank, savings institution or savings bank 
in this State shall present to the clerk of the court of appeals 
of Maryland a certificate from the comptroller of the currency, 
setting forth under his hand and official seal, that the bank, 
savings institution or savings bank had become an association 
for the purpose of banking under the laws of the United States, 
the said clerk shall record such certificate, and shall send an 
authenticated copy thereof to the governor of the State, who, 
on receiving the same, shall give notice for at least three weeks 
in some newspaper printed in the city or county where said 
bank, savings institution or savings bank is located, that said 
bank, savings institution or savings bank has been converted 
into such association, and that its charter- as granted by the 
(General Assembly of Maryland has been surrendered, and 
thereupon all its corporate powers shall cease ; provided, never- 
theless, that said bank, savings institution or savings bank 
may continue to use its corporate name for the purpose of 
prosecuting and defending suits instituted by or against it, and 
of enabling it to close its affairs, but not for the purpose of 
continuing under the laws of this State, the business for which 
it was established ; and no bank, savings institution or savings 
bank thus converted into a banking association under the laws 
of the United States shall re-issue for circulation any of the 
notes issued during its existence under the laws of the State, 
for more than one year after its charter has been surrendered ; 
provided, that the existing laws of the State providing for 
taxes on the State banks for the purposes enumerated therein 
shall extend and apply to all State banks and other institutions 
availing themselves of the provisions of sections 14-18, when 
they shall have become banking associations under the Act of 
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Congress; and all sums required by the charters of said insti- 
tutions and banks to be paid to the State shall continue, as 
heretofore, to be paid. 

1888, art. 11. sec. 15. 1866, ch. 144, sec. 4. 

17. Whenever any bank, savings institution or savings bank 
in this State shall have surrendered its charter, and become an 
association for the purpose of banking under the laws of the 
United States, all its assets, real and personal, without other 
transfer, shall vest in and become the property of such associa- 
tion, and said association shall be responsible for all the debts 
and liabiUties of said bank, savings institution or saving bank, 
incurred priol* to the surrender of its charter. 

Ibid. see. 16. 1865, ch. 144, sec. 5. 

18. Whenever the charter of any bank, savings institution 
or savings bank, in the State, has been surrendered, as herein- 
before provided for, the members of the board of directors, last 
in office, shall forthwith deliver up all the plates and dies of 
said bank, savings institution or savings bank, to the superior 
court of Baltimore, city, when said bank, savings institution or 
savings bank is located in that city, or to the circuit court for 
the county in which said bank, savings institution or savings 
bank may be located; and the judge of each of said courts 
shall cause the said plates and dies to be destroyed in his 
presence, and also in the presence of the president or cashier 
of said bank, savings institution or savings bank; and the 
members of board of directors, who wilfully refuse or neglect 
so to do, shall be deemed guilty of a misdemeanor, and on 
conviction shall be severally punished by a fine not exceeding 
five hundred dollars. 

Ibid. sec. 17. 1870, ch. 206, sec. 1. 

19. Asso'ciations for carrying on the business of banking may 
be formed by any number of persons, not less in any case than 
five, who shall enter into articles of association which shall 
specify, in general terms, the object for which the association is 
formed, and may contain any other provisions not inconsistent 
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with the provisions of this Article, which the association may 
see fit to adopt for the regulation of the business of the associa- 
tion and the conduct of its affairs; and the president and 
cashier elect of any existing bank in the State of Maryland, 
established either under the laws of this State or of the United 
States, together with any five directors thereof elect, are hereby 
appointed commissioners, with authority to establish a banking 
institution in their present locality, or any other within the 
State, and under their present style, so modified, however, by 
omitting the word "National" where now existing, as to repre- 
sent a State institution, and when deemed necessary or advisa- 
ble, to adopt a new style altogether. 

1888, art. 11, sec. 18. 1870, ch. 206, see. 2. 

20. The said institution, uhder the name and style adopted, 
is hereby made able and capable in law to sue and be sued, 
plead and be impleaded, answer and be answered, defend and 
be defended, in courts of record or any other place whatsoever; 
to make, have and use a common seal, and the same to break, 
alter and renew, at its pleasure, and generally to do and execute 
all and singular such acts, matters and things as a corporation 
or body politic may and can lawfully execute. 

Ibid. sec. 19. 1870, ch. 206, sec. 3. 

21. The capital stock of said corporation, when located in 
the city of Baltimore, shall consist of not less than three hun- 
dred thousand dollars, divided into shares of one hundred 
dollars each, with the privilege of so increasing, from time to 
time, the number of shares to, in all twenty thousand, thus 
making the entire capital stock two million dollars ; and when 
three hundred thousand dollars of said capital stock shall have 
been full paid, in the lawful money of the United States, and 
shall be so certified by a majority of the said commissioners or 
directors, to the treasurer and comptroller of the State, and a 
certificate of their organization be transmitted to the clerk of 
the court of appeals, to be by him recorded among the records 
of his office, and not before, shall such corporation be entitled 
to all the benefits and privileges herein conferred or intended 
to be conferred. 
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Ibid, sea 20. 1870, cb. 208, sec 4. 

22. The capital stock of said corporation, when located 
elsewhere than in the city of Baltimore, shall consist of not 
less than fifty thousand dollars, divided into shares of one 
hundred dollars each, with the privilege of so increasing, from 
time to time, the number of shares to, in all five thousand, thus 
making the entire capital stock five hundred thousand dollars ; 
and when fifty thousand dollars of said capital stock shall have 
been full paid, in the lawful money of the United States, and 
shall be so certified by a majority of the said commissioners 
or directors, to the treasurer and comptroller of the State, and 
a certificate of their organization be transmitted to the clerk of 
the court of appeals, to be by him recorded among the records 
of his office, and not before, shall such corporation be entitled 
to all the benefits and privileged herein conferred or intended 
to be conferred. 

1888, art. 11, sec. 21. 1870, eh. 206, sec. 5. 

23. The said commissioners, or a majority of them, shall 
be, and are hereby constituted a board of directors to manage 
the affairs of the said corporation until the second Monday of 
July ensuing its organization under this Article, and until 
successors shall be chosen; and in case it shall at any time 
happen that an election of directors, or appointment of presi- 
dent of the said bank shall not be made so as to take effect on 
any day when in pursuance of law the same should take effect, 
the corporation shall not for that cause be deemed to be dis- 
solved, but it shall be lawful at any time within thirty days 
thereafter, to make such election and appointment in such 
manner as shall be directed and provided by the ordinances of 
the bank; and in case of the death, resignation, removal out 
of the State, or other disqualification of any director, or of 
the president of the said bank, the vacancy thereby occasioned 
may be filled by the directors for the time being electing a 
director, or appointing a president, as the case may be, for the 
balance of the time. 

Ibid. sec. 22. 1870, ch. 206, sec. 6. 

24. The affairs of the several corporations herein provided 
for shall be managed by a president and directors in each of 
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said corporations, and the number of directors in any of the 
said corpoiations shall not be greater than seven, nor less than 
five; and the number of directors in any of said corporations 
may be changed by the stockholders from time to time, within 
the limits as to number aforesaid; and no person shall be a 
director in any of the said corporations who is not a stock- 
holder thereof, and who is not also a citizen of the State of 
Maryland. 

1888» art 11, sec. 23. 1870, ch. 206, sec. 7. 

25. The following rules, restrictions, limitations and pro- 
visions shall form and be fundamental articles of the constitu- 
tion of each of the said corporations, namely : 

Article 1. Every stockholder shall be entitled to one vote for 
every share which he may hold to the number of not exceeding 
ten shares, and to one vote for every additional two shares, to 
the number of not exceeding one hundred shares in all, and to 
one vote for every additional five shares thereafter; but no 
share of stock which shall not have been held four calendar 
months previous to the day of election shall entitle any holder 
to a vote; and stockholders actually resident within the United 
States, and none others, may vote at elections by proxy. 

Art. 2. None but a stockholder, being a citizen of this State, 
shall be eligible as a director or president; and every president 
or director, as the case may be, shall cease to be a director or 
president upon his ceasing to be a citizen of this State, or 
stockholder. 

Art. 3. No director of any one of the said corporations shall 
be at the same time a director of any other bank in this State; 
and once in each year the directors shall lay before the stock- 
holders of each of said corporations, at a general meeting, for 
their information, an exact and particular statement of the 
debts which shall have remained unpaid after the expiration of 
the original credit and the surplus profits, if any, after deduct- 
ing losses and dividends. 

Art. 4. The treasurer of this State shall be furnished with 
statements of the amount of the capital stock of the corpora- 
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tion, and of the debts due to and from the same, specifying 
those due to and from other banks, of the moneys deposited 
therein, of the notes in circulation, of the cash on hand, speci- 
fying the amounts of coin, and of the notes of other banks, of 
the value of the real estate held by the corporation, and of the 
amount and value of public or other stocks owned by the 
corporation, said statement to be furnished twice in each year, 
and to show the condition of the corporation in the said par- 
ticulars, as the same shall appear at the close of the business 
transaction of the day in settlement thereof, on the first 
Monday of January and the first Monday of July; and each 
of the said corporations shall publish said statement so made 
to the treasurer, in at least one of the daily newspapers pub- 
lished in the city of Baltimore, if the corporation be located 
in said city, or in a newspaper published in the county in which 
the corporation may be located, if not located in said city; 
said statements in all cases to be verified by the oath, or 
afiirmation, of the president or cashier of the corporation. 

Art. 5. The issues or notes, usually denominated bank notes,, 
which it shall be lawful for the corporation to issue, shall not 
at any time exceed the amount of its capital stock actually 
paid in, and no note shall be issued of a less amount or denomi- 
nation than five dollars, nor of any amount intermediate 
between five and ten dollars ; and the General Assembly may at 
any time restrict the issue of such notes, both in the amount 
which may be issued and in the denomination of the notes. 

Art. 6. The president, each director, cashier, and treasurer, 
before he enters upon the duties of his office, shall take the fol- 
lowing oath or affirmation, as the case may be: I, , do 

swear or affirm, that I will faithfully, impartially, diligently 
and honestly execute the duties of agreeably to the pro- 
visions of law and the trust imposed in me, to the best of my 
skill and judgment. 

Art. 7. The total amount of the debts which any of the said 
corporations shall at any time owe, exclusive of its issues, or 
notes usually denominated bank notes, whether by bond, bill, 
note or other contract, shall not exceed the amount of capital 
actually paid into the said bank; provided, that the money 
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deposited in the said bank for safe keeping shall not be con- 
sidered as the debts of the bank within the provisions of this 
clause; and in cases of excess, the directors under whose 
administration it shall happen shall be liable for the same in 
their natural and private capacities, and an action may, in 
such cases, be brought against them, or any of them, or their 
heirs, executors or administrators, in any court of record in 
this State, by any creditor or creditors of said corporation, and 
may be prosecuted to judgment and execution, any condition, 
covenant, or agreement to the contrary notwithstanding; but 
nothing herein contained shall be construed to exempt the said 
corporation, or the lands, tenements, goods and chattels of the 
same from being also liable for and chargeable with the said 
excess; and such of the said directors who may have been 
absent when the said excess was created, or who may have 
dissented from the resolution or act whereby the same was 
created, may respectively exonerate themselves from being so 
liable by forthwith giving notice of the fact, and of their 
absence or dissent, to the governor of this State, and to the 
stockholders, at a general meeting, which they shall have 
power to call ior that purpose. 

Art. 8. The president and a majority of the directors shall 
<ionstitute a board for the transaction of business ; and in the 
event of the election of one of the directors elect to the oflfice of 
president, then, in that case, the president and three directors 
shall constitute a board and quorum for the transaction of 
business generally; but ordinary discounts may be made by 
the president and three directors, or a majority of any board 
of directors ; and in case of sickness or necessary absence- of 
the president, his place may be supplied by a director, whom 
he, by writing under his hand, shall nominate for the purpose. 

Art. 9. Half yearly dividends shall be made to the stock- 
holders, of so much of the net profits of the corporation as 
shall appear to the president and directors advisable, and such 
dividends shall be declared in the months of June and Decem- 
ber, and shall be paid on the second Monday of the ensuing 
month after they are declared; and if the directors shall at any 
time wilfully and knowingly make or declare any dividend 
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which shall impair the capital stock, all the directors present 
at the making or declaring of such dividend, and consenting 
thereto, shall be liable in their individual capacities to the cor- 
poration for the amount or proportion of the said capital stock 
so divided by the directors; and each director who shall be 
present at the making or declaring of such dividend, shall be 
deemed to have consented thereto, unless he shall immediately 
enter his dissent in writing on the minutes of the proceedings 
of the board, and give public notice to the stockholders that 
such dividend has been declared. 

Art. 10. No director shall be entitled to receive any emolu- 
' ment for his services, unless the same shall have been allowed 
at a general meeting of the stockholders; and the directors 
shall make such compensation to the president for his extra- 
ordinary attendance at the bank as shall appear to them 
reasonable. 

Art. 11. The president and directors of the corporation may 
at any time call a general meeting of the stockholders, for 
any purpose relative to the institution, giving at least six weeks' 
notice in two or more daily newspapers printed in Baltimore 
city, if the corporation be located in said city, or in a news- 
paper printed in the county town of the county in which the 
corporation may be located, if not located in said city ; and any 
number of stockholders owning not less than one-fifth of the 
stock of the corporation may at any time apply to the said 
president and directors to call a general meeting of the stock- 
holders for any purpose relative to the institution; and if the 
president and directors shall refuse to call such meeting, the 
said number of stockholders, proprietors of not less than the 
aforesaid number of shares, shall have power to call a general 
meeting of the stockholders, giving notice, as aforesaid, and 
specifying in such notice the objects of such meeting; and it 
is hereby made the duty of the president and directors of said 
bank, upon the application of any ten stockholders for that 
purpose, to give such stockholders a full list of the names of 
all the stockholders in said bank. 

Art. 12. Every cashier or treasurer, before he enters upon 
the duties of his ofBce, shall be required to give bond, with 



CoEPORATiON Law of Mabyland. 21 

two or more secnrities, to the satisfaction of the president and 
directors, in a sum not lees than Mty thousand dollars for the 
larger banks, nor less than twenty thousand dollars for those 
banks whose capital does not exceed three hundred thousand 
dollars, with a condition for the faithful discharge of his 
duties. 

Art. 13. The lands, tenements and hereditaments, which it 
shall be lawful for the said corporation to hold, shall be only 
such as shall be requisite for its immediate accommodation in 
relation to the convenient transaction of its business, and such 
as shall have been hona fide mortgaged or conveyed to it, by 
way of security, or in satisfaction of debts contracted in the 
course of its dealings, or purchased at sales upon judgments 
which shall have been obtained for such debts; provided, 
however, that it shall not be lawful for any such corporation 
to hold any real estate purchased at sales upon judgments as 
aforesaid, for more than three years, from and after the time 
of such purchase, when judicious sale thereof may be effected 
within the said three years. 

Art. 14. The corporation shall not deal or trade in anything 
except bills of exchange, promissory notes and bullion, or in 
the produce of its lands or of such goods and effects as shall 
have been bona fide pledged or mortgaged to it by way of secu- 
rity, or conveyed to it in satisfaction of debts contracted in 
the course of its dealings, or purchased at sales upon judg- 
ments, which shall have been obtained for such debts; pro- 
vided, however, that nothing herein contained shall be con- 
strued to prevent the said corporation from making temporary 
investments of its funds in the purchase of the public debt of 
the United States, or any one of the United States, or of the 
city of Baltimore, or of the county or other city in which said 
corporation may be located, as the president and directors for 
the time being may deem safe and beneficial. 

Art. 16. All bills or notes which may be issued by order of 
the said corporation, signed by the president and countersigned 
by the cashier or treasurer thereof, promising the payment of 
money to any person or persons, his, her or their order, or 
bearer, though not under seal of the corporation, shall be 
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binding and obligatory upon the same, in the like manner, and 
with the like force and effect, as upon any private person or 
persons, if issued by him or them, in his, her, or their private 
or natural capacity or capacities; and shall be assignable and 
negotiable in like manner as if they were so issued by such 
private person or persons; that is to say, those which shall be 
payable to any person or persons, his, her, or their order, shall 
be assignable by endorsement in like manner and with the like 
effect as foreign bills of exchange now are; and those which 
are payable to bearer shall be negotiable, or assignable by 
delivery only. 

Art. 16. The shares of capital stock of the corporation shall 
"be transferable on the books of the corporation only, according 
to such rules as shall be established by the president and 
directors; but all debts actually due and payable to the cor- 
poration by a stockholder requesting a transfer must be satis- 
fied before such transfer shall be made, unless the president 
and directors shall direct to the contrary. 

Art. 17. No loan shall be made by the said corporation for 
the use or on account of this State, or the United States, to an 
amount exceeding fifty thousand dollars, or to any other State 
of this Union, or to any foreign prince or State, to any amount 
whatever, without the previous consent of the Legislature ; and 
the capital stock and funds of the corporation shall be deemed 
and taken to 6e personal and not real estate. 

Art. 18. The president and directors, for the time being, 
«hall give three weeks' public notice, in at least two daily 
newspapers published in the city of Baltimore, of the time 
and place of holding the annual election of directors, if the 
corporation be located in the city of Baltimore, or in at least 
two newspapers published in the county, if there be two news- 
papers published in the county where the corporation may be 
located, if not located in said city. 

Art. 19. At all meetings of the stockholders of the corpora- 
tion for elections and other purposes, no person shall be 
allowed to vote on any share or shares of stock at such meetings, 
either in person or by proxy, unless the said person shall, if 
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required by a stockholder, make oath before the judges of 
election, or other oflScers of the meeting, that he or she, as the 
case may be, is the lawful and bona fide owner of said stock, 
having purchased and paid, or secured payment for the same, 
a full consideration, or received the same by inheritance, 
bequest, marriage, distribution, or gift, and without any under- 
standing that the said stock is to be transferred to the party 
from whom it was received; or in case of voting by prox}' or 
power of attorney, the person holding such proxy or power of 
attorney, shall make oath or affirmation, if required by a stock- 
holder, that he believes his principal, for whom he offers to 
vote, bought and paid, or secured the payment for the said 
stock a full consideration, or that the said principal, to the 
best of his knowledge and belief, is the real bona fide owner of 
said stock, having acquired the same, as the case may be, by 
inheritance, bequest, marriage, distribution, or gift; provided, 
however, that this provision shall only apply to such shares of 
stock in the corporations aforesaid as shall appear to have 
been transferred upon the books of the corporation within one 
year next preceding the meeting at which it is offered to vote 
upon them. 

Art. 20. It shall not be lawful for any of such banking insti- 
tutions to make discounts in or pay out any funds or money 
other than the legal currency of the United States, notes issued 
by authority of their charter, and notes issued by other bank- 
ing corporations, received at their par value by the banks so 
paying them out. 

Art. 21. On the first Monday in January, annually, the presi- 
dent or other proper officer of each bank or banking institution 
doing business in this State, under charter from the General 
Assembly thereof, or under the provisions of sections 19 to 32 
of this Article, shall pay or cause to be paid to the treasurer of 
this State the sum of twenty cents on every hundred dollars 
of the issue of notes then in actual circulation, which j,t shall 
be lawful for such banks or banking institutions to issue, to be 
applied by the said treasurer in augmentation of the free school 
fund of the State. But the capital stock of every bank incor- 
porated by this State shall remain subject to all other taxes 
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imposed or to be imposed for State or municipal purposes, 
upon the capital stock of corporations incorporated under the 
laws of this State. 

1888, art 11, sec 24. 1870, ch. 206, sec 8. 

26. If at any time any of the said corporations shall neglect 
or refuse to pay, in gold and silver, or lawful money of the 
United States, any of its notes, bills, obligations or money 
received on deposit, in violation of the contract, promise or 
undertaking of said corporation, the person or persons entitled 
to demand and receive such payment shall respectively receive 
and recover interest on said bills, notes, obligations and de- 
posits, until the same shall be fully paid and satisfied, at the 
rate of six per cent per annum, from the time of such demand. 

Ibid, sec 25. 1870, ch. 206, sec 9. 

27. If the said corporation shall neglect or refuse to pay as 
aforesaid, any of its notes, bills, obligations or money received 
on deposit, the holder of such note, bill or obligation, or the 
person or persons entitled to demand and receive such money, 
shall be respectively entitled only to demand and receive, as 
creditor or as debtor to claim and set off, such part of its assets 
as shall be actually distributable and payable to such creditor 
or debtor, at the time when such claim or demand may be made. 

Ibid, sec 26. 1870, ch. 206, sec 10. 

28. If the said corporation shall, at any time, suspend its 
payments, the assets which said corporation may hold or be in 
any wise entitled to at the time of such suspension of payment 
shall be ratably distributed to and among all the persons who 
shall be its creditors at such time, and to their assigns, re- 
spectively. 

Ibid, sec 27. 1870, ch. 206, sec 11. 

29.^The continuance of the said several corporations shall 
be on the condition that the stockholders and directors of each 
of said corporations shall be liable to the amount of their 
respective share or shares of stock in such corporation, for all 
its debts and liabilities upon note, bill or otherwise; and upon 
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this further condition, that this Article and every part of it 
may be altered from time to time, or repealed, by the Legisla- 
ture. 
Golton V. Mayer, 90 Md. 112. 

1888, art 11, sec. 28. 1870, ch, 206, sec. 12. 

30. The provisions of sections 19 to 32, so far as may be 
applicable in their privileges and restrictions to any and all 
banks now existing under charter from the General Assembly 
of Maryland, may be availed of by said bank or banks. 

Ibid. sec. 29. 1870, ch. 206, sec. 13. 

31. If the president and directors shall at any time suspend 
the active business operations or workings of any banking 
institution incorporated under sections 19 to 32, other than as 
now legally provided for, and a majority of the stockholders in 
general meeting assembled determine to close its banking 
operations, thenceforth it shall not be lawful for such corpora- 
tion to resume the exercise of its banking powers and fran- 
chises, but the same shall be closed, and after the payment of 
its debts and liabilities, the remaining assets and property of 
such corporation shall be divided among the stockholders or 
their assises. 

1906, ch. 483. 1886, ch. 601. 

32. The thirteen preceding sections shall continue in force 
until the first day of January, 1909, and to the end of the next 
session of the General Assembly thereafter. 

1898, ch. 277, sec. 31. 

33. It shall be the duty of the treasurer of this State, with 
the approval of the governor, to appoint from time to time an 
examiner to visit each and every association mentioned in this 
Article, doing business in this State (excepting State banks 
which may be members of the Baltimore clearing association, 
and as such required regularly to submit to examination by 
a national bank examiner) at least once in each year, or 
oftener, if in his judgment it may be necessary, for the purpose 
of making a full and careful investigation of, and inquiry into 
the condition and affairs of such bank, and for that purpose 
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the treasurer of this State or his duly appointed examiner, is 
hereby authorized and empowered to administer oaths or affirm- 
ations, and examine under oath or affirmation the owners and 
directors, and all officers and employes and agents of such 
bank, and the examiner making such examination shall reduce 
the result thereof to writing, giving a full, true and careful 
statement of the condition of said bank, but no person shall be 
so appointed an examiner for the purpose of investigating the 
condition of the affairs of any bank in this State, who shall be 
an officer, agent or employe thereof. 

1898, oh. 277, sec. 32. 

34. Whenever the treasurer of this State shall become satis- 
fied that any of the associations mentioned in this Article have 
failed to comply with the provisions thereof, he shall have the 
right by his certificate, with the approval of the governor, to 
declare the charter of such association, company or corporation 
forfeited, and said certificate shall be conclusive evidence of 
■such forfeiture, and thereafter he shall appoint, with the assent 
of the governor, a receiver of all the assets of such association, 
and the receiver so appointed shall thereupon by hi^ petition 
submit himself and his administration of said assets to the 
jurisdiction of any court of the county or city where such 
association, company or corporation may have its principal 
office, having chancery jurisdiction, with the view of converting 
said assets into cash for distribution, under the orders of such 
court, to the person entitled thereto; or he may be brought 
into such court in due course. The receiver so appointed 
before further proceeding upon the discharge of his duties 
shall give bond in such penalty as may be prescribed by said 
court, and the proceedings thereafter had in said court shall 
conform to the practice of courts of this State having general 
•chancery jurisdiction, where a receiver may be appointed by 
a decree thereof. If any receiver so appointed by the treas- 
urer, with the assent of the governor, shall from any cause fail 
to file said petition, or to give the required bond within five 
days after the date of his appointment, the treasurer shall 
thereupon, with the approval of the governor, appoint some 
other person receiver in the place and stead of the person first 
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appointed, and snch person shall proceed to take charge of 
and administer the assets of snch association in the same 
manner as if he had been the receiver first appointed; and if 
from any canse any vacancy in the receivership shall occnr 
after the filing of said petition, and the giving of said bond, 
snch vacancy shall be filled by a decree of the court wherein 
snch petition shall have been filed. 

Ibid, sec 33. 

35. No association affected by the provisions of this Article 
shall be subject to any visitorial powers other than such as are 
authorized by this Article and its charter. 

Ibid. sec. 34. 

36. The persons appointed to be examiners of the associa- 
tions affected by this Article shall receive as compensation for 
such examinations, the following sums of money — that is to 
say: 

I. For examining any of the associations affected by this 
Article having a capital stock of fifty thousand dollars or less, 
the sum of fifteen dollars. 

II. For examining any of the associations affected by this 
Article having a capital stock of over fifty -thousand dollars, 
and not more than one hundred thousand dollars, the sum of 
twenty-five dollars. 

III. For examining any of the associations affected by th1& 
Article having a capital stock of one hundred thousand dollars, 
and not more than two hundred thousand dollars, the sum of 
thirty dollars. 

IV. For examining any of the associations affected by this 
Article having a capital stock of over two hundred thousand 
dollars, and not more than three hundred thousand dollars, the 
sum of fifty dollars. 

V. For examining any of the associations affected by this- 
Article having a capital stock of over three hundred thousand 
dollars, and not more than four hundred thousand dollars, the 
sum of sixty dollars. 



28 Bills op Lading^ Storage and Elevator Receipts. 

VI. For examining any of the associations affected by this 
Article having a capital stock of over four hundred thousand 
dollars, and not more than six hundred thousand dollars, the 
sum of seventy-five dollars. 

VII. For examining any of the associations affected by this 
Article having a capital stock of over six hundred thousand 
dollars, and less than one million dollars, the sum of one 
hundred dollars. 

VIII. For examining any of the associations affected by 
this Article having a capital stock of one million dollars or 
over, the sum of one hundred and twenty-five dollars. 

1898, ch. 277, sec. 36. 

37. The provisions of sections 12, 33, 34, 35 and 36 of this 
Article shall not apply to savings banks having no capital 
stock, building or homestead associations or national banks, 
or to corporations authorized by their charters to transact a 
trust, fidelity, surety or deposit business in this State. 



. ARTICLE XIV. 

BILLS OF LADING, STOI^GE AND ELEVATOR 
RECEIPTS. 

1888, art. 14, sec. 1. 1876, ch. 262, sec 1. 

1. All bills of lading and all receipts, vouchers or acknowl- 
edgments whatsoever in writing, in the nature or stead of bills 
of lading for goods, chattels or commodities of any kind, to 
be transported on land or water, or on both, which shall be 
executed in this State, or being executed elsewhere, shall pro- 
vide for the delivery of goods, chattels or commodities of any 
kind within this State, and all warehouse, elevator or storage 
receipts whatsoever for goods, chattels or commodities of any 
kind stored or deposited, or in said receipts stated or acknowl- 
edged to be stored or deposited for any purpose in any ware- 
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house, elevator or other place of storage or deposit in this 
State, shall be and they arp hereby constituted and declared to 
be negotiable instruments and securities, unless it be provided 
in express terms to the contrary on the face thereof, in the 
same sense as bills of exchange and promissory notes, and 
full and complete title to the property in said instruments 
mentioned or described, and all rights and remedies incident 
to such title, or arising under or derivable from the said 
instrument, shall enure to and be vested in each and every 
bona fide holder thereof for value, altogether unaffected by any 
rights or equities whatsoever, of or between the original or 
any other or prior holder of or parties to the same, of which 
such bona fide holder for value shall not have had actual notice 
at the time he became such. 

B. ft O. R. R. Co. v. Wilkins, 44 Md. 26. Tiedeman v. Knox, 53 Md. 
612. W. Md. R. R. Ck). v, Franklin Bank, 60 Md. 88. Rohl v. Ck>rQer, 
63 Md. 182. Seal v. Zell, 63 Md. 366. Lazard v. M. ft M. Trans. Co., 78 
Md. 1. Farmers' Packing Co. v. Brown, 87 Md. 10. Wash. Co. Nat'l 
Bank v. Motter, 97 Md. 546. 



1902, ch. 125, sec. lA. 

2. If any bill of lading or any receipt, voucher or acknowl- 
edgment whatsoever in writing in the nature or stead of a bill 
of lading for goods, chattels or commodities of any kind to be 
transported on land or water, or on both, shall contain the 
word "order*' inserted before or after the name of the con- 
signee, or if there shall be on such bill of lading, receipt, 
voucher or acknowledgment any printed or written matter 
indicating that the goods, chattels or commodities named 
therein are to be delivered only upon the order or endorsement 
of the consignee or other party named, such bill of lading or 
instrument shall be known as an "order" bill of lading. All 
"order" bills of lading shall be and they are hereby constituted 
and declared to be negotiable instruments and securities in the 
same sense as bills of exchange and promissory notes and full 
and complete title to the property in said instruments men- 
tioned or described, and all rights and remedies incident to 

Art. 14, Sec. 1 — Bills of lading qu<ui negotiable at common law. Bank of Bris- 
tol v. B. ft O. R. R., 99 Md. 661. 
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such title or arising under or derivable from the said instru- 
ments shall enure to and be vested in each and every bona fide 
holder thereof for value, altogether unaffected by any rights 
or equities whatsoever, of or between the original or any other 
prior holders of or parties to the same, of which such bona 
fide holder for value shall not have had actual notice at the 
time to become* such. No conditions, clauses or provisions 
inserted in or attached to any "order'' bill of lading shall in 
any manner limit the negotiability thereof, and every such con- 
dition, clause or provision purporting to limit such negotia- 
bility shall be void. 
*[he became] 

1902, cb. 125» sec. 1b. 

3. If any "order" bill of lading shall contain the words 
"Notify A B," or any other words directing notice to be given 
to any person of the arrival of the goods, chattels or commo- 
dities at a point of destination, such words shall not be con- 
strued to charge any holder of such instruments with notice of 
any rights or equities of such person so to be notified in the 
said goods, chattels or commodities. 

Ibid. sec. Ic. 

4. If any person or corporation, or any agent of any person 
or corporation having issued any "order" bill of lading shall 
deliver or permit to be delivered the goods, chattels or com- 
modities mentioned in such bill of lading, without requiring 
the surrender of such bill of lading and without cancelling the 
same by writing or stamping on the face thereof in a con- 
spicuous manner the word "cancelled," or in case of partial 
delivery, without endorsing on such bill of lading the quantity 
and descriptions of the goods, chattels or commodities so 
delivered, the said bill of lading shall be deemed to be and 
continue as an outstanding obligation of the said person or 
corporation, to the same extent as though tiie goods, chattels 
or commodities had not been delivered, and such person or 
corporation shall be and continue to be liable for the delivery 
of the said goods, chattels or commodities to any present or 
subsequent holder of such bill of lading who became or shall 
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have become such holder for value and without notice of the 
delivery of the goods, chattels or commodities. 

Ibid. sec. Id. 

5. No person or corporation or agent or oflScer of any person 
or corporation conducting the business of transporting any 
goods, chattels or commodities of any kind, on land or water, 
or on both, shall decline or refuse to issue an "order" bill 
of lading for goods, chattels or commodities offered to it for 
transportation, if the shipper or consignor of such goods, 
chattels or commodities shall verbally or in writing request 
the issue of such "order*' bill of lading. And any person or 
corporation or agent or oflScer of any person or corporation 
wilfully violating this section or any provision thereof shall 
be guilty of a misdemeanor, punishable by a fine of not more 
than five hundred dollars, in the case of a corporation, and in 
the case of an individual, by a ftne of not more than one hun- 
dred dollars. 

1888, art 14, sec. 2. 1876, ch. 262, sec. 2. 

6. Every instrument of those mentioned and described in 
the preceding sections, which shall be issued by any person or 
corporation, or by any agent or officer of any person or corpo- 
ration authorized to issue the same on his or its behalf, or 
authorized or permitted by such person or corporation to issue 
like instruments on his or its behalf for goods, chattels or com- 
modities actually received for transportation or held on stor- 
age, as the case may be, shall be conclusive evidence in the 
hands of any bona fide holder for value of such instrument, 
who shall have become such without actual notice to the con- 
trary, that all of the goods, chattels and commodities in said 
instrument mentioned or described had been actually received 
by and were actually in possession and custody of such person 
or corporation at the time of issuing the said instrument accord- 
ing to the tenor thereof, and for the purposes and to the effects 
therein stipulated or provided, notwithstanding that the fact 
may be otherwise, and that such agent or officer may have had 
no authority to issue any such instrument on behalf of his said 
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principal, except for goods, chattels or commodities actually 
received and in possession at the time of such issue. 
Lazard v. M. & M. Trans. CJo., 78 Md. 1. 

Ibid. sec. 3. 1876, ch. 262, sec. 3. 

7. Every acceptance of an order and every other voucher 
whatsoever, for any goods, chattels or commodities as on stor- 
age or deposit, whereby the custody or possession of such 
goods, chattels or commodities shall be acknowledged or cer- 
tified by any warehouseman, wharfinger or other person or cor- 
poration within this State, and which acceptance or voucher 
shall not on its face provide or stipulate in terms that it shall 
not be negotiable, shall be held and taken when issued to be 
a negotiable receipt and instrument to all intents and effects 
within the meaning and operation of this Article. 

Ibid. sec. 4. 1876, ch. 262, sec. 4. 

8. Any instrument declared negotiable by this Article shall 
be held and taken to have been issued within the meaning of 
this Article when it shall have been signed and shall have been 
delivered out of the custody of the person or corporation to be 
charged or bound by the same, or of his or its agent or officer 
aforesaid. 

1888, art 14, sec. 5. 1876, ch. 262, sec. 5. 

9. No person or corporation, or agent or ofBcer of any per- 
son or corporation in this State, shall issue any bill of lading, 
receipt, acknowledgment or voucher whatsoever, for goods, 
chattels or commodities of any kind to be transported on land 
or water, or on both, or any receipt, acceptance of an order or 
other voucher for goods, chattels or commodities, as on storage 
or deposit in this State, until and unless the whole of the said 
goods, chattels and commodities shall have been actually re- 
ceived to be transported by such person or corporation in the 
one case, or shall be actually in the possession or custody, or 
upon the premises, or under the absolute and exclusive control 
of such person or corporation in the other case at the time 
when such instrument shall be issued; and any principal, per- 
son or corporation, or any agent or officer whatsoever, of any 
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person or corporation, wilfnlly violating this section, or any of 
the provisions thereof, shall be guilty of a misdemeanor, and 
on conviction thereof, shall be subject to a fine of not less 
than one thousand nor more than five thousand dollars, in the 
discretion of the court, 
state V. Bryant, 63 Md. 66. 

Ibid. sec. 6. 1876, ch. 262, sec. 6. 
10. No warehouseman or corporation or person whatsoever 
having issued or caused to be issued or having outstanding, 
and issued by any agent or oflBcer of such person or corpora- 
tion as aforesaid, any receipt, acceptance of order or other 
voucher for goods, chattels or commodities as on deposit or 
storage with or in the custody or on the premises, or under 
the control of such person or corporation, shall issue any other 
receipt, acceptance of order or other voucher whatsoever for 
the same, or any part thereof until the said first issued instru- 
ment shall have been returned and cancelled or destroyed ; and 
no person or corporation whatsoever having issued or having 
outstanding, as aforesaid, any such receipt, acceptance of 
order or other voucher aforesaid, and no agent or officer of any 
such person or corporation shall part with, deliver or remove 
or permit to be delivered or removed, the goods, chattels or 
commodities in such instrument named or described, or any 
part thereof, except only to or by the holder of said instru- 
ment, or upon his order, and upon the presentation of said 
instrument with his endorsement in every case, or without can- 
celling or destroying said instrument in case of complete 
delivery or removal or endorsing thereon the quantity and 
description of the goods, chattels or commodities delivered or 
removed, and the names of the persons to whom delivered, or 
by whom removed in case such delivery or removal shall be 
partial only ; and any principal, person or corporation or agent 
or officer of any person or corporation wilfully violating this 
section or any of the provisions thereof shall be guilty of a 
misdemeanor, punishable by a fine of not less than one thou- 
sand, nor more than five thousand dollars in the case of a cor- 
poration, and in the case of an individual by a fine of not less 
than one hundred, nor more than five thousand dollars, and 
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imprisonment in the penitentiary for a period of not less than 
one year, nor more than th,ree years, in the discretion of the 
court; provided, however, that nothing herein contained shall 
be construed to prohibit the bona fide issuing of duplicate 
receipts, acceptances or other vouchers aforesaid, with the 
word "duplicate" conspicuously written or printed upon the 
face thereof, in the stead of any original outstanding receipts, 
acceptances or other vouchers aforesaid, which may have been 
lost, destroyed or mislaid; and provided further, that nothing 
herein contained shall be construed to prohibit any warehouse- 
man in any proceeding taken for the enforecement of his ware- 
houseman's lien, from delivering possession of the goods, wares, 
merchandise, chattels, commodities or other property sold in 
such proceeding, to the purchaser or purchasers thereof, with- 
out the production, surrender or cancellation of the outstand- 
ing receipt, acceptance of order or other voucher for the prop- 
erty so sold. 

State V, Bryant, 63 Md. 66. 

Ibid. sec. 7. 1876. ch. 262, sec. 7. 

11. No person having any claim, right or action whatever 
under this Article or otherwise upon or under any instrument 
declared negotiable thereby, or by reason of the issuing, nego- 
tiation or holding of said instrument, or the doing of any 
matter or thing by this Article forbidden or made punishable, 
shall be in any way hindered or precluded from asserting or 
maintaining the same by or because of any prohibitory or 
punitive provision in this Article contained. 

1906, ch. 19. 

12. Bonded warehouses of the United States, known as dis- 
tillery warehouses, as defined by and existing under the laws of 
the United States of America and situated in this State, shall 
be deemed to be warehouses within the tcontemplation and 
meaning of this Act, and such distillery warehouses shall be 
subject to all the provisions of this article not inconsistent with 
the laws of the United States regulating the conduct and opera- 
tion of such distillery warehouses, and all warehouse receipts 
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hereafter issued by such a distillery warehouse shall be gov- 
erned by and subject to all the provisions of this article as 
fully to all intents and purposes as the warehouse receipts of 
any other warehouseman, corporation or person conducting a 
general warehousing business in this State. 



1908, oh. 548. 

13. Every person, firm or corporation in this State receiving 
and storing for hire whiskey, wines or distilled spirits of any 
kind whatsoever, and every owner or proprietor of any bonded 
warehouse of the United States, known as distillery ware- 
houses, as defined by and existing under the laws of the United 
States of America, and situated in this State, shall have a lien 
on the spirits stored with him for his storage charges, for all 
moneys advanced by him for freight, cartage, labor, weighing, 
coopering or other expenses in relation to such spirits, and for 
all moneys advanced by him for the payment of any Federal, 
State, county or municipal tax or duty by law imposed upon 
said spirits while in bond or otherwise in the possession of such 
warehouseman, or which said warehouseman is by law required 
to pay, together with legal interest upon all advances so made 
from the times the same respectively were made; and it shall be 
lawful for such warehouseman to detain such spirits until his 
said lien is paid or satisfied in the manner hereinafter pro- 
vided. 

Ibid. sec. 14. 

14. Whenever whiskey, wines or distilled spirits of any kind 
whatsoever belonging to the same owner are stored with any 
such warehouseman at different times, or whenever separate 
parcels of such spirits belonging to the same owner are stored 
with any such warehouseman at the same time, and portions 
thereof are delivered without payment of storage charges or 
advances, as aforesaid, made thereon, then said warehouseman 
shall have a lien upon the portion of such spirits left on storage 
for all storage charges due and all advances as aforesaid made 
on the whole. 
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Ibid. sec. 15. 

15. Every such warehouseman who shall have on storage in 
his possession any whiskey, wines or distilled spirits of any 
kind whatsoever, on which the tax due the United States Gov- 
ernment shall have been paid by such warehouseman, may at 
any time after the expiration of thirty days from the payment 
of such tax, enforce his aforesaid lien by sale of such spirits in 
the manner herein provided. 

Ibid. sec. 16. 

16. Before any such sale is made, the warehouseman shall 
give public notice thereof by advertisement inserted at least 
once a week for three successive weeks prior to the date of such 
sale in one or more newspapers published in the city or county 
in this State wherein the warehouseman's principal oflSce is 
located ; and shall also, at least three weeks prior to such sale, 
cause a notice thereof to be mailed to the last known postoffice 
address of the original bailor of such spirits, and to the last 
known postoffice address of any person or persons who shall 
have theretofore given the warehouseman notice of an interest 
or claim in said spirits; which notices shall contain (1) a brief 
description of the spirits against which the lien exists, the date 
and terms of storage, and the names of the bailor, and of all 
others then known by the warehouseman to claim an interest in 
said spirits; (2) an itemized statement of the storage charges, 
advances and other expenses claimed, showing the amount of 
the lien therefor at the date of the first insertion of said news- 
paper notice; (3) the time, manner and terms of such sale, and 
the place of such sale, which place shall be the city or county 
in this State wherein the warehouseman's principal office is 
located; and (4) a statement that the said spirits may be 
redeemed by the owner thereof prior to such sale upon payment 
to the warehouseman of the amount of his lien at the date of 
such payment, together with the expenses incurred in connec- 
tion with said sale and the advertisement thereof. 

Ibid. sec. 17. 

17. At any time previous to such sale the owner of said 
spirits may redeem the same by paying to the warehouseman 
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the amount due on account of his said lien to the day of such 
payment together with whatever expenses may have been in- 
curred in connection with said sale and the advertisement 
thereof. 

Ibid. sec. 18. 

18. If the spirits are not redeemed in the manner authorized 
by the preceding section of this Act, then at the time and place 
named in the aforegoing notices the warehouseman may sell the 
said spirits at public auction to the highest bidder, and out of 
the proceeds of sale he may retain a sum sufBcient to satisfy in 
full the amount of storage charges due upon said spirits, and 
the amount of advances for any of the purposes aforesaid made 
thereon, together with interest on said advances as aforesaid, 
and all expenses incurred in connection with said sale, all of 
which items shall be computed to the day of said sale, and the 
balance, if any, shall be held by the warehouseman for the 
account of such personor persons as may be lawfully entitled 
thereto, and shall be paid to such person or persons upon satis- 
factory proof that he or they are entitled to the same. 

Ibid. sec. 19. 

19. The provisions of this Act shall not be taken to preclude 
the warehouseman from pursuing at any time any other remedy 
or remedies he may lawfully be entitled to pursue for the 
recovery of his storage charges upon spirits stored with him, 
or for the recovery at any time of any advances made by him 
upon said property; nor shall anything in this Act contained 
be taken to bar or preclude the warehouseman from recovering, 
in any way he may be lawfully entitled to recover, so much of 
his said lien and expenses as the proceeds of any sale made 
hereunder may be insuflScient to pay. 

Ibid. sec. 20. 

20. It shall be lawful for the warehouseman whose lien is 
being enforced by sale under the provisions of this Act to be- 
<5ome the purchaser at the sale of the spirits upon which said 
lien exists. 
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ARTICLE XVL 



CHANCERY. 



1908, ch. 101. 

91a. In all cases where real or personal property shall be- 
come or shall have become vested in any educational or charit- 
aljle corporation by deed, will, testament or codicil, subject to 
conditions subsequent or to terms of gift which said corpora- 
tion is required to agree to, and to a limitation over (upon 
breach of such condition or failure to observe said terms) to 
some other person or persons or corporation, then if, in the pro- 
ceeding hereinafter provided for, or in any other suit or action, 
said condition or conditions shall be held to be too remote 
(under the rule against perpetuities) to be operative, or if it be 
held that there is no right of entry, on the breach of such condi- 
tion or conditions, in the person or persons or corporation to 
which said property is limited over as aforesaid, or that said 
limitation over is too remote, and if in consequence thereof the 
corporation aforesaid in which said property shall be vested 
would be able but for this Act to hold said property and disre- 
gard the conditions or terms on which the gift, devise or be- 
quest was made, in all such cases the court or courts of equity 
having jurisdiction in the place where said property shall be 
located, or in the county or city in which the principa offilce or 
place of business of said educational or charitable corporation 
'first mentioned in this section is located, shall have full power 
and authority,*in its discretion, to enforce by said corporation 
with said conditions or terms of gift, devise or bequest, so that 
it may not be in the power of said corporation to continue to 
hold said property without also complying with said condition, 
conditions or terms. 
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Ibid. sec. 2. 

91b. In any instance aforesaid, any relative of the testator, or 
of the grantor or donor, if such grantor or donor be deceased 
in the name of such relative or the grantor or donor, if living in 
his own name, or the State's Attorney for the county or city in 
which one of the courts of equity aforesaid has jurisdiction, as 
aforesaid, in the name of the State of Maryland, may file and 
prosecute a bill or bills in equity to procure the passage of such 
decree or decrees, order or orders, as may be necessary or appro- 
priate to the enforcement or compliance with said condition, 
conditions or terms, and that it shall be the duty of the State's 
Attorney aforesaid, after notice to him of disregard or non- 
compliance of such corporation, conditions or terms, to pro- 
ceed as aforesaid, unless said grantor or donor be living, or 
unless a relative of said testator or of a deceased grantor or 
donor shall file and bona fide prosecute such bill or bills, and 
that the costs and expenses of such proceedings shall be borne 
by said corporation. 

Ibid. sec. 3. 

91c. Nothing contained in this Act is intended as, or shall 
be taken to be, an interpretation of existing law. 

1888. art. 16, sec. 109. 1860, art. 16, sec. 93. 1853. ch. 38. 

121. In a suit against a corporation, whether foreign or 
domestic, if neither the president nor any of the directors, 
officers or agents upon whom process may be served reside in 
this State, such corporation may be proceeded against as a non- 
resident defendant, by notice by publication. 



1900, ch. 73. 

201. It shall not be necessary for the answer or any other 
pleading of a corporation to be under corporate seal. 
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ARTICLE XIX. 

SUPERVISION OF EXPENDITURES OF CORPORA- 

TIONS RECEIVING APPROPRIATIONS 

FROM THE STATE. 

1900, ch. 239, sees. 1 and 2. 

41. All associations or incorporated institutions maintained 
for industrial, educational, medical, humane, military or chari- 
table purposes, securing any appropriation from the State 
treasury under the provisions of an Act of the General Assem- 
bly, shall on or before the first day of February after said 
appropriation or any part thereof shall have been received, and 
annually thereafter, as long as said association or incorpora- 
tion shall continue a beneficiary of the State, file with the 
comptroller a full and accurate account, giving, as far as the 
said comptroller may consider practicable, an itemized state- 
ment of how the said amount so received from the State haa 
been expended; said account to be sworn to by the president, 
vice-president or treasurer of said association or institution or 
commanding officer of such military organization. All appro- 
priations made by the Legislature to any of such associations 
or institutions, if not so provided in the Act making such 
appropriation, shall be payable one-half in the first fiscal year 
wherein said appropriation is made and one-half in the next 
fiscal year, and the comptroller is hereby instructed not to 
draw his warrant for any payment until such an account of the 
expenditures, to the full satisfaction of the said comptroller, 
shall have been filed; provided, the said institution shall have 
received an appropriation prior to the enactment of this sec- 
tion; and the comptroller is hereby authorized, in his discre- 
tion, for the purpose of informing himself of the expenditures 
of said institutions, to cause an examination of their financial 
affairs and management to be made. 

Ibid. sec. 3. 

42. No part of any appropriation made by the State to any 
institution or association, the character of which is set forth in 



Corporation Law of Maryland. 41 

the preceding section, shall be applied to the purchase of any 
land or erection of any building, unless permission to purchase 
such land or erect such building be directly given in the Act 
making such appropriation. 



ARTICLE XXL 



CONVEYANCES IN GENERAL. 

1888, art. 21, sec 1. 1860, art. 24, sec. 1. 1766, eh. 14, sec. 2. 
1856, ch. 164, sees. 81, 82. 1890, ch. 210. 
!• No estate of inheritance or freehold, or any declaration or 
limitation of use, or any estate above seven years, shall pass 
or take effect unless the deed conveying the same shall be 
executed, acknowledged and recorded as herein provided; and 
all such deeds shall be acknowledged before some one of the 
officers named in sections two, three, four and five of this 
Article, and any unmarried woman between the age of eighteen 
years and twenty-one years, shall have power to make a deed 
of trust of her property, real, personal or mixed; provided, 
the same shall be approved and sanctioned by a court having 
equity jurisdiction in the city or county where the grantor 
resides, upon the petition of the said grantor, and such proof 
as the said court in its discretion may require. 

1888, art. 21, sec. 2. 1860, art. 24, sec. 2. 1856, ch. 154, sec. 83. 
1890, ch. 232. 

2. If acknowledged in the county or city within which the 
real estate or any part of it lies, the acknowledgment may be 
made before: 

1st. A justice of the peace for such city or county. 

2d. A judge of the orphans' court of such county or city. 

3d. A judge of the circuit court for the county. 

4th. A judge of the supreme bench of Baltimore city, 

5th. A notary public. 
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1888, art. 21, sec. 3. 1860, art. 24, Bee. 3. 1856, cb. 154, Bee. 84. 
1800, ch. 232. 1892, ch. 4. 

3. If acknowledged within the State, but out of the county 
or city wherein the real estate or any part of it lies, the 
acknowledgment may be made before: 

Ist. A notary public. 

2d. Any judge of the circuit court for the circuit in which 
grantor may be, or any judge of the orphans' court of the 
county in which the grantor may be. 

3d. Any judge of the supreme bench of Baltimore city or 

any judge of the orphans' court of said city. 

4th. Any justice of the peace for the county or city where 

the grantor may be at the time of the acknowledgment 

the oflScial character of the justice being certified to by the 

clerk of the Circuit or Superior Court under his ofQcial seal. 

Grove v. Todd, 41 Md. 633. Dyson v. Simmons, 48 Md. 213. Sitler v, 
McComas, 66 Md. 137. 

Ibid. sec. '4. 1860, art. 24, sec. 4. 1856, cb. 154, sec. 85. 

4. If acknowledged without this State, but within the United 
States, the acknowledgment may be made before : 

1st. A notary public. 

2d. A judge of any court of the United States. 

3d. A judge of any court of any State or territory having 
a seal. 

4th. A commissioner of this State to take acknowledgments 
of deeds. 

Ibid. see. 5. 1860, art. 24, sec. 5. 1856, cb. 154, sec. 86. 1882. ch. 63. 

5. If acknowledged without the United States the acknowl- 
edgment may be made before : 

1st. Any minister, consul general, consul, deputy consul,^ 
vice consul, consular agent or consular oflBcer of the United 
States. 

2d. Any notary public. 

3d. A commissioner of this State to take acknowledgments 
of deeds. 
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Ibid. sec. 6. 1860, art. 24, sec. 6. 1856, ch. 164, sec. 87. 

6. Every officer before whom any acknowledgment shall be 
made shall give a certificate thereof and endorse on or annex 
to the deed such certi^cate, and the certificate shall be recorded 
with the deed. 

Lewis' Lessee v. Waters, 3 H. & McH. 432. Beall v. Lynn, 6 H. & 
J. 355. Sitler v. McComas, 66 Md. 139. 

1888, art. 21, sec. 7. 1860, art. 24, sec. 7. 1856, ch. 154, sec. 88. 

7. To every certificate of acknowledgment, taken without 
this State, before the judge of any court having a seal, the seal 
of such court shall be affixed. 

Ibid. sec. 8. 1860, art. 24, sec. 8. 1856, ch. 154, sec. 89. 

8. The certificate of acknowledgment shall contain: 

1st. The name of the person making the acknowledgment. 
2d. The official style of the officer taking the acknowl- 
edgment. 
3d. The time when it was taken. 

4th. A statement that the grantor acknowledged the deed 
to be his act, or made an acknowledgment to the like effect. 

Kelly V. Rosenstoek, 45 Md. 389. Frostburg Mut. Bldg. Ass'n v. 
Brace, 51 Md. 510. 

1888, art. 21, sec. 84. 1882, ch. 215, sees. 1, 2. 

87. In all cases where any railroad equipment and rolling 
stock, or other personal property to be used in or about the 
operation of any railroad, shall be sold to any person, firm or 
corporation, to be paid for in whole or in parts by instalments, 
or shall be leased, rented, hired or delivered on condition that 
the same shall be used by the person, firm or corporation pur- 
chasing, leasing, renting, hiring or receiving the same, the title 
to the same to remain in the vendor, lessor, renter, hirer or 
deliverer of the same until the agreed-upon price of such prop- 
erty shall have been paid, such condition in regard to the title 
so remaining in the vendor, lessor, renter, hirer or deliverer, 
notwithstanding delivery to and possession by the other party, 
until such payments are fully made, shall be valid for all in- 
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tents and purposes as to subsequent purchasers in good faith^ 
and creditors; provided, the term during which the rent or 
instalments are to be paid shall not exceed ten years. Buch 
contracts shall be in writing and shall be acknowledged and 
recorded as deeds in the county in which the said vendor or 
lessor has its principal office in this State. 



ARTICLE XXIII. 

CORPORATIONS. 

General Provisions. 

1. (1) Except as therein otherwise provided, the sections of 
this article, numbered one to seventy-nine inclusive, shall be- 
^ come and be operative on and after the first day of June, in the 
year nineteen hundred and eight (1908), and the provisions 
thereof shall apply to and govern all corporations then exist- 
ing and thereafter formed, and all corporate acts thereafter 
done; provided (first), that nothing in said sections contained 
shall be construed to affect the existence of any then existing 
corporation or to impair the validity of any corporate act done 
and performed in accordance with the pre-existing law; and 
provided (second), that in the event of any inconsistency be- 
tween any of the provisions of said sections and the rights con- 
ferred by any special act or any legally authorized agreement of 
consolidation passed, or filed prior to said first day of June, in 
the year nineteen hundred and eight (1908), the provisions of 
said special act or agreement of consolidation shall prevail to 
the extent of such inconsistency; and provided (third), that in 
the event of any inconsistency between any of the provisions of 
said sections and the provisions made for particular classes of 
corporations by the subsequent sections of this article, the 
latter shall prevail to the extent of such inconsistency ; and pro- 
vided (finally), that unless therein otherwise stated, the said 
sections shall be available to all corporations of this State as 
alternative to and not in substitution for any inconsistent pro- 



Corporation Law op Maryland, 45 

visions contained in any snch special act or agreement of coif- 
solidation or in the provisions made for particular classes of 
corporations by the subsequent sections of this article. 

(2) The words "Clerk of the Circuit or Superior Court'' used 
herein, shall be taken to mean the Clerk of the Circuit Court 
for a county, or the Clerk of the Superior Court of Baltimore 
City, as the case may be. 

(3) The word "directors" shall include trustees, managers 
and the members of the governing body of the corporation, by 
whatever name they may be called. 

(4) The words "stockholders" and "shareholders" shall in- 
clude members in the case of corporations having no capital 
stock, and vice versa, unless such construction would be incon- 
sistent with the context 

(5) The location of the principal office of a corporation shall 
be the place named as such in the charter, certificate of incorpo- 
ration or amendment thereof;. and where the location of the 
principal office is not so named, it shall be deemed to be the 
place where the main office of such corporation in this State for 
the transaction of business is actually situated. 



\ 
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2. Corporations may be formed under the provisions of 7{'' £,a'<* 
this Article for any one or more lawful purposes, except such ^ *^ 

as are excluded from the operation of a general law by the Con- - ^^!'^'^ "^^i 
stitution of this State. And except where special provisions in- i?^"* x • ^ 
consistent herewith are made in this Article for particular 
classes, all corporations shall be formed in manner following: f,*^ ' 

3. The incorporators, being any three or more adult per- 9, o^ *' , * ' 
sons, of whom at least one shall be a citizen of this State, shall 
sign and acknowledge before some officer competent to take the 
acknowledgment of deeds for land situated in the State, a cer- 
tificate in which shall be stated : 

(a) That the subscribers thereto (giving their names and 
places of residence) associate themselves with the intention of 
forming a corporation. 

Art. 23, Sec. 2 — Article 28, elsewhere, makes proTlslons for railroad com- 
panies apparently inconsistent herewith. 
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(6) The name of the proposed corporation, which shall 
always be such as to indicate that it is a corporation as dis- 
tinguished from a natural person or a partnership. 

This provision shall be deemed to be complied with if the 
name of the corporation begins with the word "the" and ends 
with the word "company" or corporation," or if the title shall 
contain the word "incorporated." 

(c) The purpose or purposes for which the corporation is 
formed and the business or objects to be carried on and pro- 
moted by it. 

(d) The place in this State where the principal office of the 
corporation will be located. 

(e) The total amount of capital stock, if any, of the pro- 
posed corporation and the number and par value of the shares ; 
and the restrictions, if any, imposed upon the transfer of the 
shares. And if the capital stock is to be classified under the 
power hereinafter granted, the certificate shall state how much 
of said stock is to be preferred and the preferences, voting 
powers, restrictions and qualifications of the preferred stock. 

(/) The number of trustees, directors or managers, which 
shall not be less than three; and the names of those who shall 
act as such for the first year or until their successors are duly 
chosen and qualified. 

(g) Any provisions which may be desired, for the purpose of 
defining, limiting and regulating the powers of the corporation, 
and of the directors and stockholders or any class of the stock- 
holders; provided, such provisions are not contrary to the law 
of this State or inconsistent with any of the terms and limita- 
tions of this Article. 

4. If the certificate is acknowledged before a justice of 
the peace, his official character shall be certified by the Clerk 
of the Circuit or Superior Court under his official seal. Every 
certificate shall be submitted to one of the judges of the judicial 
circuit in which the principal office of the corporation will be 
located, who shall, if such certificate is. executed in conformity 

Art. 23, Sec. 3 — The articles of Incorporation need not be executed within the 
State. It is not necessary that the incorporators should be stockholders. The 
purposes should be set out in the fullest possible manner, as the powers of the 
corporation are limited by the purposes get out. One of the directors must be a 
Mtizen of and actual resident in the State. (See Sec. 8, Art. 3.) 
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with the law, certify that fact thereon ; when so certified such 
certificate shall be delivered to the State Tax CJommissioner 
who, npon payment (and not before) of the recording fees 
hereinafter provided for, shall receive and endorse thereon the 
date and time of receipt and promptly record the same in a 
book to be kept by him for that purpose. After such recording 
the State Tax Commissioner shall transmit the original certifi- 
cate or a copy thereof duly certified by him to the Clerk of the 
Circuit or Superior Court (according to the location of the 
principal office of the corporation) by whom the same shall be 
again recorded. At the time of receiving such certificate the 
State Tax Commissioner, shall collect double the fees allowed 
by law to clerks of courts for recording a document of similar 
length; and one-half of the sum so collected shall be paid by 
him to the Clerk of the Circuit or Superior Court to whom such 
certificate shall be transmitted for recording as aforesaid, and 
for the other one-half he shall account quarterly to the Comp- 
troller and pay the same forthwith to the State Treasurer for 
the use of the State. 

5. When such certificate has been executed and acknowl- 
edged in due form and delivered to the State Tax Commissioner 
with the recording fees and the bonus tax, if any payable, the 
incorporators, their associates and successors shall, according 
to the purposes, conditions and provisions in the certificate 
contained, become and be a body corporate by the name therein 
stated. And a duly certified copy of such certificate from the 
records of the State Tax Commissioner or of the Clerk of the 
Circuit or Superior Court shall be prima facie evidence of the 



Art. 28, Sec. 4 — Article 23 heretofore provided that the judge should certify 
that the certificate was in conformity with the law and that such determhiatlon 
by the judge should be conclusive evidence that the certificate did conform to the 
law. The judge only determines now that the certificate Is executed In conformity 
with the law, and such determination has apparently no effect, but is merely a 
pre-requlslte to Incorporation. 

Art. 23, Sec. 5 — This section apparently requires the payment of the bonus tax 
as a pre-requlsite to hicorporation, although such provision was omitted from 
Section 4. 

Under the decisions in Maryland Tube Works v. West End Improvement Co.» 
87 Md. 207, and in Cleveland v. MuUlan, 96 Md. 608, corporations do not have 
the right to organize and carry on business until the bonus tax has been paid the 
State Treasurer. 

For bonus tax, see Sections 08-103. Article 81. 
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existence of the corporation and its right to exercise the 
powers therein mentioned. 

6. No certificate of incorporation shall be declared void for 
formal defects merely: and where an effort has been made in 
good faith to form, nnder the laws of this State a corporation 
formable therennder, neither party to any transaction with it 
shall deny the legality of its incorporation or organization in 
any snit or proceeding growing ont of snch transaction; and 
"transaction" shall inclnde any wrong to person or property 
giving rise to a cause of action or eqnitable relief by or against 
snch corporation. 

General Powers. 

7. Every corporation which is subject to the provisions 
of this Article shall have the following general powers, except 
where the special provisions relating to any particular classes 
of corporations are inconsistent herewith : 

(1) To have perpetual succession by its corporate name. 

(2) To sue and be sued, complain and defend in all Courts* 

(3) To make and use a common seal and alter the same at 
pleasure. 

(4) To transact its business, carry on its operations within 
or without this State, and to exercise in any other State, terri- 
tory, district or possession of the United States, or in any 
foreign country, so far as the laws thereof permit, the powers 
granted by this Article. 

(5) To make contracts, incur liabilities, and borrow money; 
and to issue bonds and secure the same by mortgage or deed of 
trust of its property, franchises and income; provided such issue 
is authorized at any meeting duly warned, as provided for in 
Sections 15 or 16 of this Article, by the affirmative vote of a 
majority of all its members or a majority of all its stock (or if 

Art. 23, Sec. 6 — This provision, together with the provision of section 5, mak- 
ing a certified copy of the certificate of incorporation prima faoie evidence of the 
existence of the corporation would seem to make it impossible to attack the 
ezisteace of any corporation collaterally, if any certificate of incorporation be 
executed and recorded, while the State can not attack it directly for formal de- 
fects merely. (See note to Section 6.) 
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two or more classes of stock have been issued, of a majority of 
each class) outstanding and entitled to vote. 

(6) Subject to the provisions of Article 38 of the Declara- 
tion of Bights, to acquire by purchase or in any other manner, 
and to take, receive, hold, use and employ, sell, mortgage, lease, 
dispose of and otherwise deal with any property, real or per- 
sonal, including the shares, bonds and securities of other cor- 
porations, situated in or out of this State, which may be appro- 
priate to enable it to carry on the operations or fulfil the pur- 
poses named in the certificate of incorporation. 

(7) To have such officers and agents as the business of the 
corporation may require. 

(8) To make by-laws not inconsistent with law for regulating 
the government of the corporation and for the administration 
of its affairs. 

(9) Generally to exercise the powers set forth in the certifi- 
cate of incorporation and those herein enumerated and also to 
do every other act or thing not inconsistent with law which may 
be appropriate to promote and attain the objects and purposes 
for which the corporation was formed. 



Art. 23, Sec. 7 — In the absence of express authority* a corporation, the amount 
of whose capital stock Is fixed In this charter, has no power to purchase its own 
shares either for the purpose of holding or selling them, or for the purpose of 
cancellhig and retiring them. Maryland Trust Co. v. Mechanic's Bank, 102 Md. 
608. 

One corporation may deal in the shares of another without express authority 
so to do, unless where expressly prohibited, or the nature of its business renders 
it improper so to deal. Davis v. U. 8. Elec. Co., 77 Md. 35. Where the bill 
charged that one corporation, having control of the management of another cor- 
poration, was using its power to make the latter subservient to its own interest, 
to use it as a feeder, and finally utterly to destroy it whenever it might be to the 
profit of the first corporation so to do ; it was held, that this would be a fraud 
of the most flagrant character, and that courts can not be too ready to afford 
the strongest remedy allowed by law for the prevention or redress of the wrong. 
Ibid. 

(a) By "perpetual succession" perpetual existence is evidently meant. (See 
Sec. 75, Art 23.) (b) If it is desired to further limit the power to mortgaged 
property, etc., such limitations should be set forth in the certificate of incorpora- 
tion, (o) Article 38 of the Declaration of Rights refers to religious corporations. 
(d) It is important, therefore, to set forth in the certificate of incorporation all 
special powers which it is desired that the corporation shall exercise. (See form 
of certificate hi Appendix.) 
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OFFICERS AND DIRECTORS. 
Election. 

8. The business and property of every corporation sub- 
ject to the provisions of this Article shall be conducted and 
managed by a board of not less than three directors, managers 
or trustees — at least one of whom shall be a citizen of and shall 
actually reside within this State. For the first year and until 
their successors are chosen and qualified, the board shall con- 
sist of the persons named as such in the certificate of incorpo- 
ration — subject, however, to the right of increase, decrease and 
removal, on the part of the stockholders, hereinafter granted. 
After the first year, and subject to the provisions of Section 
eleven of this Article, the members of the board shall be elected 
by the shareholders or members of the corporation at their 
annual meetings : and a majority of the board shall constitute 
a quorum for the transaction of business. 

Organization. 

9. Every corporation subject to the provisions of this 
Article shall have a president, a secretary, a treasurer and, if 
the by-laws so provide one or more vice-presidents — all of whom 
shall be chosen by the directors unless the by-laws otherwise 
provide. The president and at least one of the vice-presidents 
shall be chosen from among the directors; the treasurer and 
the secretary need not be directors ; and any two offices, except 
those of president and vice-president, may be filled by the same 
person. 

Executive Committee. 

10. The board of directors may exercise all the powers of 
the corporation, except such as are by law or by the certifi- 
cate of incorporation or by the by-laws conferred upon or 
reserved to the shareholders or members. The by-laws may 
provide for an executive committee of two or more members to 

Art. 23, Sec. 8 — For number of directors, see Sec. 12, Art. 23. For removal 
of directors, see Sec. 16, Art. 23. For liability of directors, see Emerson v. 
Oaltber, 103 Md. 664. Murpby v. Pennlman, 105 Md. 462. Thomas v. Pennl- 
man, 105 Md. 476. 
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be elected from and by its board of directors; and to such com- 
mittee may be delegated the management of the current and 
ordinary business of the corporation and such other duties as 
the by-laws may prescribe. 

Classes of Directors. 

!!• Every corporation may by its by-laws, divide directors 
into classes and prescribe the tenure of office of the several 
classes; but no class shall be elected for a shorter period than 
one year, or for a longer period than five years, and the term 
of office of at least one class shall expire in each year. Except 
when otherwise provided, the directors and officers heretofore 
mentioned shall hold office for one year and until their success- 
ors are chosen and qualified. The manner of choosing or 
appointing all other officers and agents, and the manner of fill- 
ing all vacancies occurring in the board or elsewhere, shall be 
prescribed by the by-laws ; and, in default of such by-laws, such 
vacancies may be filled by the board of directors. 

By-Laws. 

12. Every corporation may, subject to any special provi- 
sions of this Article, determine by its by-laws : The manner of 
calling, the time and place of holding and the manner of con- 
ducting its meetings and elections, including the canvassing of 
votes, the method of verifying proxies, and the time, preceding 
any meeting, during which the books shall be closed against 
transfers of stock ; the powers, duties and tenure of its officers 
and agents; the classification and number of its directors, 
which may from time to time be fixed at a number greater or 
less than that named in the certificate of incorporation, but 
«hall never be less than three; the manner of calling regular 

Art. 23, Sec. 10 — The right to delegate practically all the powers of the 
board of directors to the executive committee under provisions of this character 
is not fully determined, but there seems to be no reason why such delegation 
would not be valid between meetings of the board. Frost on Corporations, 3d 
Ed., sec. 39. 

Art. 23, sec. 11 — It would seem proper under this* section to provide by the 
by-laws for a division of directors into classes at the first annual meetlr-g of 
the corporation ; the directors being elected at such a meeting for terms of one, 
two, three, four or Ave years, as the case may be, and at all subsequent meetings 
for the full term. 
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and si>ecial meetings of the directors, which may be held ^thin 
or ontside of the State of Maryland, and the restrictions, if any, 
on their powers; the expediency of providing for an ezecntive 
committee and the dnties which may be delegated to it; the 
conditions nnder which a new certificate of stock may be 
issued in place of the one which is alleged to have been lost or 
destroyed; and the method, in general, of transacting its 
business. The power to make, alter and repeal by-laws shall 
reside in the members or shareholders and not in the directors. 

Evidence. 

13. A copy of the by-laws of any corporation incorpo- 
rated under the laws of this State, certified to be a true copy, 
nnder its seal by the president and secretary or treasurer 
thereof, shall be received as prima facie evidence of such by- 
laws in the courts of this State. 

MEETINOS. 
Regular and General Meetings. 

14. Every corporation, which is subject to the provisions 
of this Article, shall hold annually a stated or regular meeting 
for the election of directors and for the transaction of general 
business; the time and place of holding such meetings, and the 
notice to be given thereof and of the business to be transacted 
thereat, may be regulated by the by-laws ; and unless otherwise 
provided by the by-laws, each shareholder or member shall be 
given notice of the place, day and hour of such meeting in the 
manner provided for in the next succeeding section; and such 
annual meetings shall be general meetings — that is to say, open 
for the transaction of any business within the powers of the 
corporation without special notice of such business, unless such 
notice is required by this Article or by the by-laws. 

Extraordinary Meetings. 

15. At any time in the interval between regular meetings, 
extraordinary meetings of the shareholders or members may 

Art. 23, sec. 12 — Beneficiaries of beneficial associations bound by by-laws. 
Wlgand V, Fraternities Order, 97 Md. 443. 
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be called by the president, op by a majority of the board of 
directors, or by a majority of the executive committee (if the 
by-laws provide for an executive committee, and confer such 
power upon such executive committee), upon ten days' written 
or printed notice, stating the place, day and hour of such meet- 
ing and the business proposed to be transacted thereat; such 
notice shall be given to each shareholder or member by leaving 
the same with him or at his residence or usual place of busi- 
ness, or by mailing it, postage prepaid, and addressed to him at 
his address, as it appears upon the books of the corporation; 
and no business shall be transacted at such meetings except 
that specially named in the notice. 

16. Upon the request in writing delivered to the president 
or secretary or any director, of a majority of all the members, 
or of the holders of a majority of all the shares outstanding and 
entitled to vote, it shall be the duty of such president, secre- 
tary or director to call forthwith a meeting of the shareholders 
or members. Such request shall state the purpose of the meet- 
ing, and notice thereof shall be given as required by the next 
preceding section. If the person to whom such request in 
writing shall have been delivered shall fail to issue a call for 
such meeting, within three days after the receipt of such 
request, then the shareholders owning a majority of the voting 
shares, or members constituting a majority of all the members, 
may do so by giving fifteen days' notice of the time, place and 
object of the meeting by advertisement inserted in a news- 
paper published in the county or city in which the principal 
oflSce of the corporation i% situated. At any meeting called and 
warned under the provisions of this and the next preceding sec- 
tion, any president, director or directors may, by the vote of a 
majority in interest of all shareholders, or by the vote of a 
majority in number of all the members, be removed from office 
and another or others be appointed in the place of the person or 
persons so l^moved, to serve for the remainder of his or their 
term or terms. 

17. All meetings of the shareholders or members shall be 
held within this State. A majority in interest of all the stock 

Art. 23, sec. 16 — (This notice need only be published once.) 
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outstanding and entitled to vote, or a majority in number of 
all the members (present in person or by proxy) shall consti- 
tute a quorum ; but in the case of a mutual insurance company 
whose policy-holders for the time being, are members thereof, 
the members actually present, in person or by proxy, at any 
members' meeting duly held, shall constitute a quorum. Ex- 
cept where it is by this Article otherwise provided, the vote of 
a, majority of any quorum shall be sufficient to elect and to 
pass* any measure within the powers of the holders of a 
majority of all the shares, or of a majority of members. 

Voting. 

18. No corporation shall directly or indirectly vote any 
shares of its own stock, except such as it holds, and is by its 
charter or certificate authorized to hold as trustee, committee, 
guardian, executor, administrator, or in some other fiduciary 
-capacity. Corporations holding shares in another corpora- 
tion may vote the same by such officer, agent or proxy as the 
directors may appoint. 

19. In all corporations subject to the provisions of this 
Article and having a capital stock, each shareholder shall be 
entitled to one vote for every share of voting stock standing in 
his name; but no shares shall be voted by any holder if any 
installment duly called thereon shall be overdue and unpaid; 
nor shall any increased stock which may be issued under the 
provisions of this Article be voted until it has been paid in full. 
Shareholders or members may vote either in person or by proxy, 
but no proxy which is dated more than three months before the 

Art. 23, Sec. 18 — This would seem to require a special appointment by the 
^ilrectors of an officer, agent or proxy to vote such stock, which appointment 
rshould, of course, be evidenced by a certified copy of the resolution making the 
same. The right to vote by proxy given by statute without restriction can not 
be qualified by by-laws. F'rost on Corporations, 3d Edition, Section 92. For 
right of member to set off dues paid against mortgage debt, see — Preston v. 
Woodland, 104 Md. 642. 

Art. 23. sec. 19 — In order to avoid difficulty under this section, it is recom- 
mended that the by-laws should require that all proxies be dated. If a proxy 
is desired for a longer period, the stock should be transferred as provided in 
Section 77, Article 23. In the absence of express authority, a corporation, 
the amount of whose capital stock is fixed in this charter, has no power to 
purchase its own shares either for the purpose of holding or selling them, or 
for the purpose of cancelling and retiring them. Maryland Trust Co. v. 
Mechanics Bank, 102 Md. 608. 
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meeting at which it is offered, shall be accepted, unless such 
proxy shall, on its face, name a longer period for which it is to 
remain good. 

20. Any corporation subject to the provisions of thia 
Article may by its by-law&, provide, through cumulative voting, 
for minority representation in the election of directors. 

21. If it shall happen at any time that an election of 
directors is not made on the day designated therefor, the corpo- 
ration shall not for that reason be dissolved; but it shall be 
lawful on any other day (upon due notice as the by-laws may 
provide, and in default of any provision, then upon notice, as 
prescribed by Section 15 of this Article) to hold such election ; 
and all acts of directors so holding over shall be valid until 
their successors are duly chosen and qualified. 

22. Shares standing in the name of fiduciaries, may be 
voted by them and fiduciaries may, upon proof of title and 
qualification, vote the shares standing in the name of any per- 
son for whom they are authorized to act as executor, adminis- 
trator, guardian, trustee or committee. A pledgor before sale 
shall be deemed to be the holder of his shares for the purpose of 
voting the same. 

23. Notice of the time, place and purpose of any meeting, 
whether required by the by-laws or by any provisions of this 
Article, may be dispensed with if every member or shareholder 
shall either attend in person or by proxy, or if absent shall by 
writing filed with the records of the meeting, waive such notice. 

AMENDMENTS AFTER ORGANIZATION. 
Scope; and Vote Required. 

24. Every corporation of this State now existing or here- 
after formed may, from time to time, at any meeting duly 
warned as provided for by Sections 15 or 16 of this Article, hj^ 
the affirmative vote of a majority of all its members or a 



Art. 23, Sec. 20 — By "camulative voting" Ib meant that the holder of each 
share of stock is entitled to cast as many votes for directors as there are 
directors to be elected, and is further entitled to cast all such votes for any one- 
director or divide them among such directors as he may see fit. 
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majority of all its stock (op if two op more classes of stock have 
been issued) of a majopity of each class) outstanding and 
entitled to vote, amend its chartep op certificate of incoppopa- 
tion, and thepebj accomplish any one op mope of the following 
objects : The addition to op diminution of the coppopate poweps 
and pupposes, op the substitution of othep poweps and purposes 
in whole op in part fop those ppescpibed by any chartep op cep- 
tificate; ppovided that such additional op substituted poweps 
ape such as ape authopized by this apticle ; the changing of the 
coppopate name; the changing of the coppopate business; the 
incpeasing op decpeasing of the capital stock and the classifica^ 
tion of any incpease; the peduction of the numbep of outstand- 
ing shapes ; the classification of any unissued papt of the authop- 
ized capital stock; and the changing of the location of the 
ppincipal office. 



Procedure. 

25. Articles of amendment signed and acknowledged in the 
same mannep as an opiginal ceptificate, by the ppesident and a 
majopity of the dipectops, manageps op tpustees shall within 
thipty days aftep such meeting be ppepaped, setting fopth such 
amendment and the papticulaps thepeof and stating that it has 
been duly adopted by the stockholdeps op membeps; but no 
amendment shall take effect until the apticles have been duly 
executed and delivered to the State Tax Ck)mmissionep with the 
pecopding fees (to be chapged at the same pates, and by said 
commissionep divided, accounted fop, and paid ovep, as in the 
case of an original ceptificate). Apticles of amendment shall be 
ppomptly pecorded by the State Tax Commissioner, and when 
pecopded the original op a ceptified copy shall be sent by him fop 
pecording to the clepk of the Cipcuit op Supepiop Coupt as is 
hepein above ppovided fop the case of an opiginal ceptificate; and 
a duly ceptified copy of such apticles of amendment fpom the 
recopds of the State Tax Commissionep or of the Cipcuit or 
Supepiop Coupt shall be ppima facie evidence of the pights and 
poweps of the coppopation as amended. 
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Increase of Stock. 

26. If an increase of the capital stock of any corporation 
shall have been duly authorized, as in Section 24 is provided, 
the articles of amendment shall also set forth (a) the total 
amounts of capital stock already authorized and issued; (&) 
the amount of cash paid in for stock already issued and the 
amount of stock already issued for property or services; (c) the 
amount of additional stock authorized; (d) and the classes, if 
any, into which the additional stock is to be divided, with the 
preferences, voting powers, restrictions and qualifications of 
the increased shares. 

Reducti<m of Stock. 

27. If a reduction of the capital stock shall have been duly 
authorized, as in Section 24 is provided, the articles of amend- 
ments shall also set forth: (a) the total amounts of capital 
stock authorized and issued; (6) the amount of the reduction 
and the manner in which it shall be effected; (c) a copy of tlie 
resolution authorizing the reduction ; but, except as provided in 
the next succeeding section, no corporation shall be entitled to 
reduce its capital stock until the amount of its unsecured debta 
and liabilities shall be so far paid and satisfied as not to exceed 
the amount to which the capital stock shall be reduced. 

Reducing the Number of Shares. 

28. When the capital stock of any corporation has become 
impaired by losses, the outstanding shares may be reduced to 
an amount representing their true value without reducing the 
amount of capital stock which, by its charter or certificate, the 
corporation is authorized to have; the outstanding certificates 
may be called in and new certificates issued for the propor- 
tionate number of shares as reduced, to the persons entitled 
thereto; and the stock representing the difference between the 
authorized issue and the number of shares aa reduced may be 

Art. 28, sec. 20 — When the capital stock as Increased is ofFered for subscrip- 
tion, the original holders should first be given an opportunity to subscribe- 
thereto fai proportion to their holdings. (Thompson on Corporations. 2094.) 
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re-issued without thereby increasing the capital stock, and 
may be classified as preferred or common. If such reduction 
in the number of shares shall be authorized as in Section 24 
IS provided, the articles of amendment shall, in addition to the 
requirements of Section 25, set forth: (a) the number of shares 
originally authorized; (6) the number of shares actually issued 
and outstanding; (c) the number of shares as reduced; (d) 
the classification, if any, of the stock representing the differ- 
ence between the original authorized issue and the number of 
-shares as reduced. 

Consolidation and Sale. 

29. Any two or more corporations organized or to be 
organized under any law or laws of this State, which have 
been or shall be organized for the purpose of carrying on in 
whole or in part any kind of business of the same or a similar 
nature, may consolidate such corporations and may by such 
consolidation form one new corporation; provided, however, 
that the provisions of this section and of Sections 30 and 31 
of this Article shall not be held to repeal any of the restric- 
tions imposed by this Article on the consolidation of railroads 
owning or operating competing or parallel lines, and provided 
further, that every corporation which shall take advantage of 
this section shall thereby be deemed to have waived all claim 
to exemption from taxation or from the repeal or modification 
of its charter. The agreement of consolidation, prescribing 
the terms and conditions thereof, the mode of carrying the 
same into effect, the name of the new corporation, the number, 
names and places of residence of the first directors and the 
officers of such new corporation (who shall hold their offices 
until their successors are duly chosen and qualified), the 
number of shares of the capital stock, whether common or 
preferred, and the amount or par value of each share of stock 
of such new corporation, and the manner of converting the 
capital stock of each of said consolidating corporations into 
the stock of such new corporation ; together with all such other 
provisions and details as shall be deemed necessary to perfect 
the consolidation of said corporations, shall after the approval 
hy the Board of Directors of each corporation be submitted to 
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the stockholders of each of said consolidating corporations 
separately at a meeting thereof duly warned in accordance with 
the provisions of Section 15 of this Article, and if approved 
by the aflSrmative vote of two-thirds of all the stock (or if two 
or more classes of the stock have been issued, of two-thirds of 
each class) outstanding and entitled to vote, such agreement 
shall be executed and its terms and conditions performed by 
the proper officers of the respective corporations; and the 
agreement so executed shall be recorded in the manner pro- 
vided for in Section 4 of this Article, and shall from thence 
be taken to be the agreement of consolidation of the said cor- . 
porations, and a duly certified copy of such agreement of con- 
solidation from the records of the State Tax Commissioner 
or the clerk of the Circuit or Superior Court shall be prima 
facie evidence of the existence and powers of such consolidated 
corporation. 

30. When such agreement of consolidation has been de- 
livered to the State Tax Commissioner with the recording fees 
(to be charged at the same rates, and by said Commissioner 
divided, accounted for, and paid over, as in the case of an 
original certificate), all the property and assets belonging ta 
said former separate corporations of whatsoever nature and 
description, and all the powers and rights and all debts and 
liabilities of said former separate corporations of whatsoever 
nature and description, shall, upon such recording, as afore- 
said, be devolved upon said new consolidated corporation, 
which shall be regarded as substituted by operation of law in 
the room and stead of said former separate corporations. 

31. Any stockholder of any corporation consolidating as 
aforesaid, who at such meeting voted against the agreement 

Art. 23, sec. 29 — Corporations can not consolidate as against dissenting 
stockholders, unless legislative authority is granted thereto. Frost on Cor- 
porations, 3d Edition, Section 20. It Is necessary, therefore. In order to effect 
a consolidation that the Act shall be fully complied with. When the different 
companies are consolidated, the new corporation succeeds to the powers, rights 
and liabilities of the constituent companies, unless otherwise directed by statute. 
Consolidated Gas Co. v. Baltimore County, 08 Md. 689. 

The corporation formed by the consolidation of two companies is a new cor- 
poration, subject to the bonus tax of one-eighth of one per cent, upon the 
amount of capital stock the said company is authorized to have, even though 
provision is made for the cancellation of a part of that amount. State v. Con- 
solidated Gas Co., 104 Md. 364. For bonus tax, see. Article 81, Sections 98-103. 
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submitted, may, within twenty days after the agreement of 
consolidation has been delivered to the State Tax Commis- 
sioner (but not afterwards), make upon the consolidated cor- 
poration a written demand for the payment for his stock, 
and shall, thereupon, be entitled to receive the fair value 
thereof, and if the dissenting stockholder and the consolidated 
corporation shall fail to agree upon the fair value of said 
stock, or, if, having agreed, the corporation shall fail to pay 
or tender the amount thereof, the dissenting stockholder may, 
within thirty days after such written demand, apply by peti- 
tion to any Court of Equity having jurisdiction over the con- 
solidated corporation, on reasonable notice to be furnished by 
said Court to said consolidated corporation, for the appoint- 
ment of three disinterested commissioners to appraise the fair 
value of his stock without regard to any depreciation or appre- 
ciation thereof in consequence of the said consolidation, and 
on the coming in of the answer to said petition, the Court 
shall pass an order referring the matter to three commissioners 
named by it, for the purpose of ascertaining such value, and 
such order shall prescribe the time and manner of producing 
evidence, if necessary; and the award of said commissioners 
(or that of a majority of them) when confirmed by said Court, 
ishall be final and conclusive on all parties, and said consolida- 
ted corporation shall pay such stockholder the value of his 
stock ascertained as aforesaid, and on receiving such payment 
or on a tender thereof, said stockholder shall transfer his 
stock to the said consolidated corporation, to be disposed of 
by the directors thereof or to be retained for the remaining 
stockholders; and in case the award is not so paid within thirty 
days from the filing of said award and confirmation by said 
Court, and notice thereof given in the manner aforesaid unto 
said stockholder and the said consolidated corporation, the 
amount of the award shall be a decree against the said con- 
solidated corporation, which decree shall be a prior lien to any 
mortgage or other lien placed on its property or franchises by 
said consolidated corporation, and may be collected as other 
decrees in said Court are by law collectible. 

Art. 23, sec. 31 — These provisions for the consolidation of corporations seem 
to be taken from the New Jersey Corporation Law, Sections 104, 105, 106. 107 
4Uid 108. 
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32. Every corporation of this State having a capital stock 
(except railroads) may at any meeting duly warned in accord* 
ance with the provisions of Section 15 of this Article, sell, lease 
or exchange all of its property and assets as an entirety, 
including its good will and franchises, to and with any other 
corporation of this State which is duly authorized to acquire 
and hold such or similar property. An agreement containing 
the terms and conditions of the proposed sale, lease or exchange 
shall, after approval by the board of directors, be submitted 
for the approval of the stockholders of each corporation at a 
meeting warned as aforesaid; and if approved by the affirma- 
tive vote of two-thirds of all the stock (or if two or more classes 
of stock have been issued, of two-thirds of each class) out- 
standing and entitled to vote, such agreement shall be executed 
and its terms and conditions performed by the proper officers 
of the respective companies. Any stockholder of either corpora- 
tion who at such meeting voted against the agreement sub- 
mitted, may within twenty days after such meeting (but not 
afterward) make upon his corporation a written demand for 
payment for his stock; and he shall be entitled to receive an 
amount equal to the fair value thereof, unaffected by such 
sale, purchase, lease or exchange of the corporate assets. If 
the dissenting stockholder and his corporation shall fail to 
agree upon the fair value of said stock (or if having agreed 
the corporation shall fail to pay or tender the amount thereof) , 
the stockholder shall be entitled to file against his said corpora- 
tion in any Court of Equity having jurisdiction over the same, 
a petition for an accounting and for the ascertainment of the 
fair value of his shares; and thereupon such proceedings shall 
be had as are provided by Section 31 of this Article. The 
proceeding by a dissenting stockholder hereunder shall not 
prevent or delay the execution and performance of any agree- 
ment so approved by the affirmative vote of two-thirds of the 
stock ; but in the case of every such sale, lease or exchange, the 
vendee, lessee or grantee shall take the property of the grantor 
corporation subject to its debts and liabilities, including the 
claim of such dissenting stockholder; and such property may 
be subject to execution on any decree entered as herein pro- 
videdy and such decree shall have priority over any incum- 
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brance placed by the grantee corporation upon the property so 
bought, leased or exchanged ; provided, however, that the right 
granted to a dissenting stockholder hereunder to demand pay- 
ment for his stock shall cease, if at any time prior to the entry 
of any decree herein provided for, the defendant corporation 
shall make it appear to the Court that the agreement of sale, 
lease or exchange has been rescinded by appropriate corporate 
action, so that the stock of such dissenting shareholder re- 
mains unaffected thereby; and provided further, that the pro- 
visions of this section and of the three preceding sections shall 
not impair or affect in any way any restrictions, limitations 
or other provisions, contained in any ordinance granting or 
conferring any franchise heretofore passed by any municipal 
corporation of this State prohibiting, limiting or restricting 
the transfer or assignment of such franchise. 

CAPITAL STOCK. 
Certificates. 

33. Each stockholder shall be entitled to a certificate 
which shall be signed by the president, or vice-president, and 
by the secretary or assistant secretary, or treasurer or assist- 
ant treasurer of the corporation and sealed with its seal — 
which shall certify the number of shares owned by him in such 
corporation. All certificates for stock which is restricted or 
limited as to its transferability or voting powers, or which i& 
preferred or limited as to its dividends, or as to its share of the 
principal upon dissolution — shall have a statement of such 
restriction, limitation or preference plainly stated thereon. 

Classification of Stock. 

34. Every corporation may create two or more classes of 
stock with such preferences, voting powers, restrictions and 
qualifications thereof as shall be expressed in the certificate of 
incorporation or by any amendment to its charter or cer- 
tificate which may be adopted in accordance with the pro- 
visions of this Article. And by articles of amendment, 



V 

i 



Corporation Law of Maryland. 63 

any increased stock, and any unissued or reissued part 
of the original authorized issue, may be so classified. 
Such preferred stock may, if desired, be made subject to re- 
demption at not less than par at a time and price to be 
expressed in the certificate of incorporation or Articles of 
amendment; and it may be provided that the holders thereof 
shall receive and that the corporation shall be bound to pay a 
fixed annual dividend to be expressed in the said certificate or 
Articles of amendment, payable quarterly, half yearly or 
yearly before any dividend shall be set apart for or paid to the 
holders of the common stock ; and such dividends may be made 
cumulative; and such stock may be preferred over the common 
stock as to its distributive share of the assets of the corpora- 
tion upon dissolution ; but in case of insolvency, the debts and 
other liabilities of the corporation shall be paid before the 
holders of such preferred stock shall receive anything. Noth- 
ing in the laws of this State shall be so construed as to limit 
the dividend on such preferred stock to six per cent, per 
annum if a greater or less dividend is. provided to be paid on 
«uch stock. 

Pasnnent of Stock. 

35. Any corporation of this State may issue stock, pre- 
ferred or common, for services or for property of any descrip- 
tion; provided (1) that such services are rendered to or 
adopted by said corporation; (2) that the property is suitable 
for any of the purposes for which the corporation was formed ; 
(3) that the value of such services and property, and the 
propriety of issuing stock therefor, shall be agreed upon and 
the issue authorized by the affirmative vote of a majority of 
all the stock (or if two or more classes of stock have been 
issued, of a majority of each class) outstanding and entitled 
to vote, given at any meeting duly warned as provided for by 
Sections 15 or 16 of this Article, and (4) that in counting 
the majority of the outstanding stock necessary to authorize 

Art. 23, sec. 34 — All proviaions of Article 23 authorizing preferred stock to 
be a Hen apon the properties of the corporation have been repealed. Under the 
general law no such Hen can be created. Continental Trust Co. v. Toledo R. R. 
€o., 72 Federal R. P. 92. 
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the issuance of stock for services or property under this sec- 
tion, no stock shall be counted whose owner or bolder is 
interested in such services or property, nor any stock that has 
merely been subscribed for, and payment for which is to be 
made in services. 

36. Whenever the stock of any corporation is issued for 
services or property, in accordance with the preceding section, 
the books of the corporation shall be so kept as to show at all 
times fully what property was received and what services were 
rendered for the said stock ; at what value, and the number of 
shares issued for the same. Whenever any stock is issued in 
payment for services or property, as aforesaid, a certificate, 
signed by the president or vice-president and secretary and 
sworn to by the treasurer, setting forth the amount of stock 
so issued and the property or services in payment for which 
said stock is issued, and particularly specifying the nature 
and character of such property or services, shall, within thirty 
days after the issue of said stock, be filed in the oflSce of the 
clerk of the Circuit Court for the county in which the principal 
oflice of the corporation is located (or of the clerk of the 
Superior Court of Baltimore. City, if such principal oflSce is 
located in Baltimore City), and any oflftcer or director of such 
corporation wilfully and knowingly authorizing or consenting 
to the failure to so file such a certificate within thirty days 
from the issue of said stock, or wilfully and knowingly making 
or consenting to any false statement contained in the entries 
required by this section to be made on the books of the cor- 
poration, or of said certificate, shall be deemed guilty of a mis- 
demeanor, and upon conviction, shall be subject to the pains 
and penalties prescribed by Section 134 of Article 27 of the 
said Code of 1904. Provided, however, that the valuation 
placed by the stockholders upon such services or property at 
the meeting duly warned, as aforesaid, and the propriety of 
their action in accepting the same and issuing the agreed 
number of shares therefor, shall in the absence of actual fraud 
be conclusive against and binding upon any and all creditors 
of the corporation. 

Art. 23, sec. 36 — For what constitutes services and property, see Frost on 
Corporations, 8d Edition, Sections 102 and 103. 
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Transfer. 

37. The stock of any corporation of this State shall be 
deemed personal estate and shall be transferable on its books 
in such manner as may be prescribed by the stock certificate 
or the by-laws, but no share shall be transferable until all 
previous calls thereon shall have been paid in. 

Calk. 

38. Unless otherwise payable by the subscription con- 
tract, the directors of any corporation having a capital stock, 
may call in and demand from the stockholders the amounts 
due on their subscriptions at such times and in such payments 
and instalments as the said directors shall deem proper; but 
at least thirty days' written or printed notice of the amount, 
time and place of payment of such calls shall be given to each 
stockholder; such notice shall be delivered to each stockholder 
by leaving the same with him, or at his residence or usual 
place of business, or by mailing it, postage prepaid, and 
addressed to him at his address as it appears upon the books 
of the corporation. 

39. When any stockholder fails .to pay any instalment or 
call upon his stock which may have been properly assessed 
thereon by the directors, at the time when such payment is 
due, the directors may collect the amount of such instalments 
or call or any balance thereof remaining unpaid, from the 
said stockholder by an action at law, or they shall sell at 
public sale such part of the shares of such delinquent stock- 
holder as will pay all assessments then due from him with 
interest and all incidental expenses, and shall transfer the 
shares so sold to the purchaser, who shall be entitled to a 
certificate therefor. Notice of the time and place of such sale 

Art. 23, sec. 37 — When a shareholder executes an assignment on the back of 
the certificate of stock, and delivers the same to another party, the latter 
has an equitable title to stock wlhout a transfer on the books of the company. 
Bloede Co. v. Bloede, 84 Md. 129. The power to regulate the transfer stock 
does not authorize a corporation to control the alienation of shares by describing 
to whom the owner may sell and upon what terms. Ibid. A by-law of a 
corporation proving that no stockholder owing to the corporation a matured 
debt, shall transfer his stock until such debt be paid, is valid and enforceable 
against all transferees of stock, except Innocent purchasers for value. Grafflin 
k Co. 17. Woodside, 87 Md. 146. 
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and of the sum due on each share shall be given by advertise- 
ment for three weeks successively; once in each week before 
the sale, in a newspaper of the county or city where the princi- 
pal office of said corporation is located in this State, and such 
notice shall be mailed by the treasurer of the corporation to 
such delinquent stockholder at his last known postoffice 
address at least twenty days before such sale. If no bidder 
can be had to pay the amount due on the stock, and if the 
amount is not collected by an action at law, brought within 
the county or city where the principal office of said corpora- 
tion is located within six months from the date of the bringing 
of such action at law, the said stock shall be forfeited to the 
corporation and the amount previously paid in by the delin- 
quent on the stock shall be forfeited to the corporation. 

Liability of Stockholders. 

40. Except in the case of banking corporations, for 
which provision is made by Section 39 of Article 3 of the Con- 
stitution, and except as provided in the next succeeding sec- 
tion, and in the case of those classes of corporations for which 
special provision is hereinafter made in this Article, no stock- 
holder in any corporation of this State shall be liable for the 
debts thereof; and in no case shall any person holding stock 
in any corporation of this State, which shall be entered on 
the books thereof in his name as executor, administrator, guar- 
dian, committee, trustee, receiver or pledgee, be individually 
subject to any liability as stockholder, but the person pledging 
the stock, and the estates and funds in the hands of such execu- 
tor, administrator, guardian, committee, receiver or trustee, 
shall be subject to the liability, if any, imposed upon the 
holders of the shares. 

Art. 23, sec. b\> — Tbis provision is contrary to the common law and must be 
strictly complied wltli. Frost on Corporations, 3d Edition, Section 31. 

Art. 23, sec. 40 — The stockholders of the following corporations are liable 
for the par value of their stock, in addition to the amount unpaid thereon, to wit: 
Safe deposit, trust, fidelity, loan and guaranty companies. (Sec. 104.) Where a 
person appears on the books of a corporation to be the absolute owner of shares, 
he will not be allowed to relieve himself from personal liability as a stockholder 
by showing that he held the stock in a representative capacity. Karr t?. Urle, 
86 Md. 72. 
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41. Every stockholder of any corporation of this State, 
in case of a reduction of its capital stock, as provided for in 
Section 27 of this Article, shall be liable to the corporation or 
its receiver for the payment of its liabilities existing at the 
time of such reduction, to the extent of the amount withdrawn 
and paid to such stockholder, and (except stockholders in 
banking corporations and those classes of corporations for 
which special provision is hereinafter made in this Article) 
every stockholder of any corporation in this State shall remain 
liable for the benefit of its creditors for the amount of the face 
value of his stock, or of his subscription in case the stock has 
not been issued, less the amount he shall already have paid 
thereon, until he shall have paid said amount in good faith; 
and in the event of the insolvency of the corporation, such 
liability shall be considered as an asset of the corporation and 
may be enforced by the receiver, trustee or other person wind- 
ing up the affairs of said corporation, notwithstanding any 
release, agreement or arrangement short of actual payment 
which may have been made between said corporations and said 
stockholder. 

41a. All the stockholders of any such corporation shall be 
severally and individually liable to the creditors of the corpora- 
Article 23, sec. 41 — This section Is In substitution of Section 72, Article 23. 
See — Matthews v. Albert, 24 Md. 527. Norris v. Johnson, 34 Md. 486. Norrls v. 
Wrenschall, 34 Md. 492. Basshor v. Forbes, 36 Md. 154. Fiery t7. Emmert, 36 
Md. 464. Hager v. Cleveland, 36 Md. 476. Booth v. Campbell, 87 Md. 522. 
Emmert v. Smith, 40 Md. 123. Garllng v. Bechtel, 41 Md. 305. Weber v. 
FIckey, 47 Md. 196. Strauss v. Heiss, 48 Md. 292. Fickey v. Weber, 52 Md. 500. 
Musgrave v. Morrison, 54 Md. 162. Frank v. Morrison, 55 Md. 406. Crawford v. 
Rohrer, 59 Md. 604. Balto. City Passenger Ry. Co. i;. Hambleton, 77 Md. 351. 
Qlymont Co. v. Toler, 80 Md. 287. Gettysburg • Bank v. Browny 95 Md. 383, 
386. Tompkins v. Sperry, 96 Md. 580. For limitations, see Williams v. Waters, 
97 Md. 113. Williams, Receiver, v. Taylor, 99 Md. 806. Liability of stock- 
holder enforcible under the Practice Act of Baltimore dty. Coulboum Bros. v. 
Boulton, 100 Md. 350. 

A corporation has no authority to release subscribers to its capital stock from 
paying the amount due on their subscriptions because that Is a trust fund for the 
creditors of the corporation. Maryland Trust Co. v. Mechanics* Bank, 102 Md. 
608. 

Note — Sections 41a and 41b were enacted by Chapter 305 of the laws of 
1908, approved and taking effect April 6, 1908, in the form of repeal and re- 
enactment of Section 64 of Article 23 of the Code of Public General Laws of 
1888, which now constitutes Section 72 of Article 23 of the Code of Public Gen- 
eral Laws of 1904. The courts may hold that these sections are repealed by the 
revised general corporation law approved March 31, but which did not take effect 
until June 1, 1908. 
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tion of which they are stockholders to an amount equal to the 
amount of stock held by them respectively, for all debts and 
contracts made by the corporation, until the whole amount 
of the capital stock fixed and limited by the corporation shall 
have been paid in, and a certificate thereof made and filed as 
prescribed in the following section, which certificate may, how- 
ever, be filed at any time after thirty days mentioned in said 
section, but no stockholder shall be individually liable to the 
creditors of such corporation except to the amount of his, 
her or their unpaid subscriptions to the capital stock ; and the 
liability of such stockholder shall be an asset of the cor- 
poration for the benefit ratably of all the creditors of such 
corporation, if necessary, to pay the debts of such corporation, 
and shall be enforceable only by appropriate proceedings by 
such corporation or by a receiver, assignee or trustee of such 
corporation, acting under the orders of a court of competent 
jurisdiction; provided, however, that this section shall not 
affect the rights of any creditor under the existing laws of 
this State against the stockholders who were liable to such 
creditors at the date of the passage of this Act ; and provided 
further, that nothing in this section shall be considered as 
a construction by the Legislature of the law hereby amended, 
and the capital stock so fixed and limited shall be paid in, one- 
fourth thereof in one year, one-fourth in two years, one-fourth 
in three years and one-fourth, or the balance, in four years from 
and after the incorporation of said company, or such corpora- 
tion may be dissolved; provided, however, that it shall be law- 
ful for the trustees, directors or managers of any such corpora- 
tion to collect and enforce the payment of all subscriptions to 
the capital stock as other debts are collected, after notice being 
given, as required by Section 70 of this Article; and if suit shall 
be brought by the trustees, directors or managers of any such 
corporation against all delinquent stockholders for the full 
amount of unpaid subscriptions within four years from the in- 
corporation of said company, such corporation shall not be dis- 
solved; and provided furthermore, that the provisions of this 
section shall not apply to any homestead or building associa- 
tion. 
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41b. The exclusive remedy for the enforcement by creditors 
against stockholders of all rights existing under the preceding 
Section 64, as the same stood prior to the time of the passage 
of this Act, and which were declared by said section as amended 
by this Act not to be affected by the terms thereof as herein 
amended, shall be, as against stockholders residing in the State 
of Maryland, by bill in equity in the nature of a creditor's bill 
filed against such stockholders by one or more creditors on be- 
half of themselves and all other creditors of the corporation 
who may come in and make themselves parties thereto, in a 
court having jurisdiction within the limits of the county or city 
of Baltimore, in which, as the case may be, the principal office of 
the corporation is situated at the time of the filing of the bill, or 
in case any such corporation has, by reason of having been placed 
in the hands of a receiver, or from any other cause, ceased to have 
any principal office at the time of the filing of the bill, then the 
bill shall be filed in a court having jurisdiction within the 
limits of the county or the city of Baltimore in which, as the 
case may be, the said corporation had its last principal place of 
business ; and to any such bill stockholders residing beyond the 
limits of the State of Maryland may become parties defendant, 
and upon so becoming parties shall not be proceeded against 
in any other State or Territory or in the District of Columbia, 
in respect of any liability imposed by the said Section 64, as 
said section stood before the repeal thereof, and which existed 
at the time of the passage of this Act hereinbefore referred to. 
This section shall become operative as of July 1, 1907, and shall 
cause the abatement of all actions at law which shall have been 
brought against said stockholders since that date to enforce any 
liability created by Section 64, as said section stood before the 
repeal thereof, and which existed at the time of the passage of 
this Act, hereinbefore referred to ; provided, however, that as to 
any plaintiff or plaintiffs in any of said abated suits, who shall, 
within sixty days from the passage of this Act, become a party 
or parties to a bill in equity of the character mentioned in this 
section, then, as regards the operation of the Statute of Limi- 
tations upon the claims so sued on, the time elapsed between 
the institution of said abated suits and the time of such plain- 
tiff or plaintiffs becoming a party or parties to said bill in 
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equity, shall be included in ascertaining the period within 
which suits are required to be brought by the said Statute of 
Limitations, the costs taxable to any plaintiff or plaintiffs in 
any action at law which shall be abated under the privisions of 
this section, the plaintiff or plaintiffs in which action shall be- 
come a party or parties to a bill in equity under the provisions 
of this section, shall become a part of the costs taxable in the 
proceedings in said equity case. 

Lost Certificates* 

42. The directors of a corporation may, unless otherwise 
provided in the by-laws, determine the conditions upon which 
a new certificate of stock may be issued in place of a certifi- 
cate which is alleged to have been lost or destroyed. They 
may, in their discretion, require the owner of such certificate 
or his legal representative to give bond, with sufficient surety, 
to the corporation to indemnify it against any loss or claim 
which may arise by reason of the issue of a certificate in the 
place of the missing one. 

Execution or Attachment of Shares. 

43. The interest which any defendant in a judgment or 
decree rendered by a Court of Law or Equity, or in any pro- 
ceeding by attachment, has on the books thereof in the capital 
stock of a corporation of this State, or of any National Bank 
located therein, shall be liable to execution or attachment, and 
the proceedings thereon shall be as follows: the sheriff or 
other execution officer charged with the execution of the writ 
shall leave at the principal office of the corporation a notice in 
writing that he has seized the stock of the defendant (naming 
him and the purpose for which he has seized the same), and 
shall retain a copy of such notice and return it with the writ, 
the precise time of service being endorsed thereon. Upon 
receipt of such notice, the president or officer of the corpora- 
tion to whom the same shall have been delivered, shall state 
in writing to the sheriff or other execution officer, the number 
of shares of stock standing in the name of the defendant at the 
time of such notice; and if the president or other corporate 
officer shall refuse or neglect for twenty-four hours to deliver 
such statement, the sheriff or other execution officer shall cer- 
tify the fact to the Ck)urt to which the writ is returnable, or 
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to any judge thereof; and the said judge or court may order 
an attachment for contempt against such president or other 
corporate oflScer, and may compel him to answer under oath on 
oral examination, as to the number of shares of stock in the 
name of such defendant at the time of service of such notice, 
and may compel the production of the books of the corpora- 
tion, and also fine the president or other officer for not giving 
the required statement. When the sheriff or other execution 
officer has ascertained the number of shares of stock standing 
in the name of the defendant he shall make a schedule thereof, 
or of so much thereof as will be amply sufficient to secure the 
debt and costs, and shall give notice to the corporation that 
the shares not included in thi^ schedule are released. There- 
upon such proceedings shall be had under the writ of execution 
or attachment as if the shares so seized were real estate; and 
they shall be transferred to the purchaser on the books of the 
corporation by such sheriff or other execution officer, or by 
such person as shall be named by the court to which said writ 
is returnable. It shall be the duty of the corporation to issue 
to the purchaser at the sale made by the sheriff or other execu- 
tion officer a certificate for such shares, but such certificate 
and all renewals and substitutions therefor shall have stamped 
thereon the statement that they are issued under and subject 
to the provisions of this Article, and if such be the fact, that 
the original certificate is outstanding. 

44. If any corporation shall refuse to permit any trans- 
fer or to issue a new certificate as authorized to be made and 
issued by the preceding section, the Court to which the writ 
is returnable or any judge thereof in vacation may punish by 
process of contempt all persons so refusing to permit such 
transfer or to issue such certificate and the corporation shall 
be liable for all damages sustained by the purchaser by reason 
of the refusal to make such transfer and issue such certificate. 

45. If the writ of execution or attachment shall be issued 
by a justice of the peace, the power and authority vested 
by the two preceding sections in a court or any judge thereof, 
shall be vested in and exercised by the Court or judge having 
jurisdiction on appeal from such justice of the peace. 
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46. No execution or attachment issued or levied upon 
the shares of any defendant in the capital stock of a corpora- 
tion standing on its books in his name, shall affect any other 
interest than such as such defendant actually had in such 
shares at the time of the delivery to the corporation by the 
sheriff or other execution officer of the notice required by 
Section 43 of this Article. Nor shall any such execution or 
attachment in any way affect the right, title or interest of any 
bona fide purchaser or pledgee for value without actual notice 
of such execution or attachment, who shall have received the 
certificate of stock with a written transfer thereof endorsed 
thereon (or with a written power of attorney to sell, assign or 
transfer the same), signed by the person named as stockholder 
in such certificate. And such purchaser or pledgee shall have 
power to name any person as attorney to transfer the shares 
to him on the books of the corporation; and upon and after 
the production and delivery of the original certificate to the 
corporation, he shall be entitled to a new certificate for said 
shares and the rights of a lawful holder thereof. 

STOCKHOLDERS' RIGHTS. 
Demanding Statement. 

47. If any person or persons owning in the aggregate 
five per cent, of the outstanding capital stock of any corpora- 
tion of this State (or five per cent, of any class of such stock, 
if two or more classes have been issued), shall present to the 
president or treasurer a written request for a statement of its 
affairs, it shall be his duty to make such a statement under 
oath, embracing a particular account of its assets and liabili- 
ties in detail, and to have the same ready and on file at the 
principal office of the corporation within twenty days after 
the presentation of such request. And such statement shall 
at all times during business hours be open to the inspection of 
any stockholder, and he shall be entitled to copy the same. 
And if such president or treasurer to whom such request shall 

Art. 23, sec. 46. The above provisions for execution and attachment of shares 
are somewhat similar to the old law. Article 23, Sections 391 and 401. Mor- 
ton V. Orafflln, 68 Md. 559. Noble v. Turner, 69 Md. 519. Gemmell t;. Davis,. 
75 Md. 552. 
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be delivered, shall neglect to file such statement, he shall for- 
feit and pay to the person presenting the request the sum of 
fifty dollars for each and every day's delay; and if he shall 
refuse to permit any stockholder to inspect such statement 
and copy the same, he shall forfeit and pay to such stock- 
holder the sum of fifty dollars for each and every refusal. 

Inspection of Books* 

48. The books of every corporation of this State, inclu- 
ding such books as show the names of the stockholders thereof, 
and their places of residence and the number of shares held 
by them, shall during the usual business hours of every busi- 
ness day be open for the inspection of any person or persons 
holding in the aggregate five per cent, of the outstanding 
capital stock, or five per cent, of any class thereof, if two or 
more classes have been issued, at its principal office in this 
State ; every officer or agent of any such corporation who shall 
refuse to exhibit the same, shall be guilty of a misdemeanor, 
and the corporation shall forfeit and pay to the stockholder 
demanding such inspection the sum of fifty dollars for every 
such refusal. 

DUTIES AND LIABILITIES OF DIRECTORS. 
Accounts and Statements. 

49. The directors, managers and trustees of every cor- 
poration of this State shall keep full and fair accounts of their 
transactions; and they shall annually prepare a full and true 
statement of the affairs of the corporation, which shall be sub- 
mitted at the annual meeting of the stockholders or members. 

Liability of Directors and Officers. 

50. First: If the trustees, managers or directors of any 
such corporation shall declare and pay any dividend when the 
corporation is insolvent, or any dividend, the payment of which 
would render it insolvent, or would diminish the amount of 

Art. 23, Sec. 48 — It has been held In New York that a statute of this character 
does not deprive any stockholder of his (*omiuon law right to Inspect the books 
of his corporation at a proper time and place, and for a proper purpose. In re 
Steinway, 159 N. Y. 250. 
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the capital stock, they shall be jointly and severally liable to 
the extent of the dividends so declared and paid for all the 
debts of the corporation then existing, and also for all that 
shall thereafter be contracted, while they shall respectively 
continue in office, even although the whole amount of the 
capital of said corporation has been paid in. But if any of 
the trustees, directors or managers of said corporation shall 
object to declaring such dividend, or to the payment of the 
same, and shall, at any time before the time fixed for the pay- 
ment of the same, record a certificate of their objection in 
writing with the clerk of the Court in which the certificate of 
incorporation is recorded, they shall be exempt from the lia- 
bility imposed hereby. Second: No loan of money shall be 
made by any corporation to any stockholder or director therein 
and if any such loan shall be made, the officer or officers or 
directors who shall make it or assent thereto shall be jointly 
and severally liable for all the debts of said corporation to the 
extent of the loss that may result from such loan; but this 
paragraph second shall not apply to any building or home- 
stead association, or any corporation whose principal business 
under its charter is to loan money on real or personal property^ 
or to any corporation receiving and authorized to receive money 
on deposit or to any life insurance company lending money ta 
any of its policy holders on their policies. Third : In the event 
of the insolvency of the corporation, the liability of the direc- 
tors and officers under this Section 50 shall be collectible by 
the receiver or other person winding up its affairs, as an asset 
of said corporation. 

DISSOLUTION. 

Voluntary Dissolution. 

51. Every corporation of this State other than a public 
service corporation, may by the affirmative vote of a majority 
of all of its members or of a majority of all of its stock (or if 
two or more classes of stock have been issued, of a majority of 
each class) outstanding and entitled to vote, close its affairs 
and authorize a bill for its dissolution to be filed in the manner 

Art. 23, sec. 50 — Paragraph 2. Fisher v. Parr, 92 Md. 274. 
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hereinafter set forth. The meeting for snch purpose shall be 
duly warned €u;cording to the provisions of Sections 15 or 16 
of this Article; and if at such meeting the said majority shall 
so decide, a petition for dissolution shall be forthwith filed in 
the name of the corporation, and on its behalf in a court of 
equity of the county or city in which its principal oflSce is 
located. 

Procedure. 

52. Every such petition shall contain a statement of the 
reasons why the dissolution of the corporation is sought, and 
there shall be filed as an exhibit with it: a full and true inven- 
tory of its assets and liabilities; a list of all the stockholders, 
if any, their respective addresses, the number of shares belong- 
ing to each and the amount, if any, remaining due thereon ; 
a full statement of all the incumbrances on the property of the 
corporation, and a full list of its creditors, with their respec- 
tive addresses and the amounts due each. Such exhibit shall 
be verified by the oath or affirmation of some officer or stock- 
holder of the corporation, and upon the filing of such petition 
accompanied by the exhibit, the court shall pass an order 
requiring all persons interested in the corporation to show 
cause by a day to be named, if any they have, why it should 
not be dissolved on another day to be named in said order, 
which said order shall be published, for such time as the 
court shall direct, in some newspaper published in the county 
or city in which such court is held ; if an answer shall be filed 
to such petition, evidence shall be taken in the manner usual 
in courts of equity ; if no answer is filed, or if upon considera- 
tion of the petition, answer and proof, the court shall be of 
opinion that no sufficient cause against a dissolution has been 
shown, a decree shall be entered dissolving the said corporation 
and appointing one or more receivers of its estate and effects, 
if any ; and any of the directors or other officers or any of the 
stockholders or members of the corporation may be appointed 
its receivers or such other person or persons as the court may 
select. 

Art. 23, sec. 52— This section Is In substitution of Sections 378, 379, 380 and 
381 of Article 23. Frank v. Morrison, 58 Md. 440. Mason v. Equitable League, 
77 Md. 44. Belalr Club v. State, 74 Md. 297. 
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Involuntary Dissolution. 

53. Whenever any corporation of this State, other than 
a railroad, shall have been determined by legal proceedings to 
be insolvent or shall be proven to be insolvent by proof offered 
under any bill filed under the provisions of this section, it may 
be dissolved, after a hearing according to the practice of courts 
of equity in this State, upon a bill for that purpose filed in a 
court of equity of the county or city in which its principal 
ofQce is located. Such bill may be filed by any stockholder or 
creditor of the corporation. 

Powers of Receivers. 

54. Whenever any corporation shall be dissolved by the 
decree of any Court of this State, its property shall vest in its 
receivers appointed and named therein, and all preferences, 
payments and transfers, howsoever made by it or by any of 
its officers on its behalf, which would be void or fraudulent 
under the provisions of the Insolvency Laws of this State, 
if made by a natural person, shall to the like extent and with 
like remedies be fraudulent and void; and for the purpose of 
setting aside such preferences, payments and transfers, the 
receiver of such corporation shall have all the powers vested 
in the permanent trustee of an insolvent debtor and the date 
of the filing of the petition or bill by or against such corpora- 
tion shall, for the purpose of determining the validity of pref- 
erences and for all other purposes, be treated as the date of the 
filing of the petition in insolvency by or against a natural 
person; provided, however, that if any real or personal prop- 
erty of such corporation shall have been decreed to be sold by 
any court of equity for the enforcement of a mortgage, deed 
of trust or deed of trust in the nature of a mortgage; or if 
there be a power of sale or a consent to a decree for a sale 



Art. 23, sec. 53. This section is in subsUtution of Section 376, of Article 23. 
Frank v. Morrison, 58 Md. 440. Davis v. Gemmeil, 73 Md. 685. Mason v. 
Equitable League, 77 Md. 44. DuPuy t*. Terminal Co., 82 Md. 436. Stein- 
berger v. Savings Asso., 84 Md. 635. Barton r. Fraternal Alliance, 85 Md. 33. 
CUrk Co. V. Colton. 91 Md. 203. 240. 

Art 23, sec. 54 — This section is in substitution of Section 377, Article 23. 
Colton V. Drover Bldg. Asso., 90 Md. 03. Colton v. Meyer, 90 Md. 712. Clark Co. 
V. Colton, 91 Md. 205. Hudson v. Karr, 96 Md. 479. 
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contained in any mortgage, deed of trust or deed of trust in 
the nature of a mortgage of real or personal property made by 
such corporation, then (unless with the written consent of 
the other parties in interest) the receiver of such corporation 
shall be authorized to sell only the equity of redemption in the 
property mentioned in such decree, mortgage, deed of trust or 
deed of trust in the nature of a mortgage; and, unless such 
consent be given such decree and the powers of sale contained 
in such mortgage, deed of trust or deed of trust in the nature 
of a mortgage may be executed as if proceedings against the 
corporation had not been instituted. 

Dissolution Otherwise Than by Judicial Proceedings. 

55. Upon the dissolution of any corporation of this State 
in any manner otherwise than by judicial proceedings, and 
until other persons shall be appointed as receivers by some 
Court of competent jurisdiction, the directors at the time of 
dissolution shall become and be trustees for the creditors, 
stockholders and members of the corporation so dissolved. 
They shall take title to its assets, real and personal, and shall 
have full power to wind up and settle its affairs, to use for and 
collect its assets and to pay its debts; and they shall divide 
among the stockholders or members, the money and other prop- 
erty that shall remain after the payment of the debts and 
necessary expenses; and the said trustees shall be jointly and 
severally liable to the creditors, stockholders and members of 
such corporation to the extent of its property and effects that 
shall come into their hands. 

Effect of Dissolution. 

56. The dissolution of a corporation shall not relieve its 
stockholders or directors or other officers from any obligations 
and liabilities imposed on them by law ; nor shall it abate any 
pending suit or proceeding by or against the corporation, and 
all such suits may be continued with such change of parties, 
if any, as the court in which the same are pending shall direct. 
No receiver shall institute suit except by order of the court 
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appointing him ; and such suit may be brought in his own name 
as receiver or (notwithstanding its dissolution) in the name of 
the corporation, to his use. 

Forfeiture of Charter. 

57. Whenever the Attorney Qeneral or any State's 
Attorney shall be authorized by the Governor to institute pro- 
ceedings against a corporation to determine whether it has 
been guilty of such misuse, abuse or nonuse of its powers and 
franchises as would by law make proper the forfeiture of its 
charter, the Attorney General or State's Attorney so author- 
ized shall file in the court hereinafter, designated a petition 
in the name of the State setting forth in detail the alleged 
cause of forfeiture; and thereupon the court shall lay a rule 
upon the corporation to show cause within a time named why 
a judgment of forfeiture should not be entered as prayed; a 
copy of such rule and of the petition shall be served on the 
corp6ration by a day to be therein limited, as other process 
against the corporation, as hereinafter provided, would be 
served. By the day named in said order unless further time is 
granted by the court, the corporation shall file its answer, 
setting forth all its defences and verified by the affirmation 
or affidavit of one of its officers ; such further pleadings, if any, 
shall be filed within such time as the court shall direct. 

58. If issues of fact be joined in such proceedings, the 
same shall stand for trial at such time as the court shall 
direct and shall be tried by a jury if either party desires it; 
otherwise they shall be heard and determined by the court. 
If from the findings of the jury or upon consideration or deter- 
mination by the court, the court shall be of opinion that legal 
cause of forfeiture has been shown, and that the public interest 
requires that a forfeiture should be declared, a judgment of 
forfeiture shall be entered and the charter of the corporation 
shall thereby be annulled and vacated; and it shall be ousted 
of its corporate franchises; and the court shall thereupon 
appoint a receiver or receivers of the corporate estate and 
assets. The powers of such receivers and all the consequences 
of dissolution shall be such as are hereinabove conferred and 
provided by this Article. 
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59. If the corporation shall neglect to plead within the 
times appointed and provided, the court shall proceed to hear 
the petition ex parte; and if a cause of forfeiture is shown, a 
judg^nent shall be entered as is provided in the preceding sec- 
tion. 

60. If the court upon a hearing, ex parte or otherwise, 
shall be of opinion that legal cause of forfeiture has been 
shown, it may, nevertheless, in its discretion, before passing a 
final judgment, require the corporation within a time fixed 
to remedy the grievance complained of and may suspend the 
entry of a final judgment until the time so fixed, and may 
afterwards refuse to enter such judgment if the grievance has 
been remedied. 

61. The petition for forfeiture hereinabove mentioned 
shall be filed in the Circuit Court for the county or in the 
Superior Court of Baltimore City, according to the location of 
the principal oflSce of the corporation. And from any final 
judgment or determination of the court in proceedings here- 
under, either party may appeal to the Court of Appeals as 
provided by Sections 68 and 69 of Article 5 of the Code of 1904. 

Suit and Process Against Domestic Corporations. 

62. Process issued by any Court or justice of the peace 
of this State against any corporation thereof may be served on 
any president, director, manager, or other oflScer; and if none 
reside in this State, such corporation may be proceeded 
against by attachment as a non-resident, or such process may 
be served on any agent, or other person in the service of the 
corporation; provided, that in all cases mentioned in this sec- 
tion, the officer serving process shall leave a copy thereof with 
the person upon whom it is served. Every corporation of this 
State may be sued in any county or in the city of Baltimore, as 
the case may be, where its principal oflSce is located, or where 
it regularly transacts business or exercises its franchises, or in 
any local action, where the subject matter thereof lies; and 
process against such corporation may be served as is herein- 
Art. 23, sec. 62. Attorney not an officer. 45 Md. 24. 
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above provided, and may be directed to the sheriff of any 
county or of the city of Baltimore, returnable to the clerk 
of the court out of which same issued. And whenever any cor- 
poration of this State has become surety on any bond required 
by law to be filed in any court thereof or with any register of 
wills, public board or official — suit against such corporation 
on such bond may be brought in the city or county where the 
same is filed. 

63. It shall be sufficient in any suit, pleading or pro- 
cess, either at law or in equity or before a justice of the peace 
against any corporation, to describe it by the name or title 
by which it is commonly known or by or under which its busi- 
ness is transacted. 

Consolidation of Corporations Having no Capital Stock. 

64. Any educational, charitable or other corporation 
formed under the provisions of this Article and having no 
capital stock, or any corporation formed for the operation 
and maintenance of educational, moral, scientific, literary, 
dramatic, social, benevolent or beneficial societies of any de- 
scription, or formed for any religious object or for maintaining 
fire engine and hose companies, or uniformed volunteer com- 
panies, or for conducting and carrying on universities, col- 
leges, academies, hospitals or asylums and having no capital 
stock may unite with corporations incorporated for a similar 
purpose and having no capital stock, provided that the majority 
of the members of each of the corporations forming such union 
shall assent thereto ; such union or consolidation shall be made 
upon such terms and conditions and shall have such name as 
shall be agreed upon by said corporations forming such union ; 
a certificate of such union or consolidation and the provisions 
thereof shall be executed by the said corporations and be 
acknowledged and recorded as other certificates of incorpora- 
tion are in this Article directed to be acknowledged and re- 
corded, and thereupon all the property and assets belonging 

Art. 23, sec. 63— This section Is In substitution of Section 415, Article 23. 
Powhatan Steamboat Co., gam., t*. Powhatan Steamboat ^ Co., 36 Md. 238. 
A creditor has the right to sue either an unincorporated' association or its 
members. Little v. Wells, etc., 98 Md. 453. 
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to said former separate corporations and all their powers and 
rights and all the debts and liabilities of said former separate 
<:orporations shall be devolved upon said new consolidated cor- 
poration, and every devise or bequest in favor of either of the 
former separate corporations which it would have been capable 
of taking shall devolve upon said new consolidated corpora- 
tions, which shall be regarded as substituted by operation of 
law in the place and stead of said former separate corpora- 
tions. 

FOREIGN CORPORATIONS. 
Definition* 

65. The term, foreign corporation, as used in this Arti- 
•cle, shall mean every corporation, association or organization, 
other than a National Bank, which haB been established, 
organized or chartered under laws other than those of this 
State. 

Submission to the Laws of this State* 

66. No foreign corporation shall engage or continue in 
any kind of business in this State, the transaction of which by 
domestic corporations is not permitted by the laws thereof. 
And every foreign corporation doing business in this State 
shall be deemed thereby to have assented to all the provisions 
of the laws thereof. 

Suit and Process. 

67. Any person or corporation, whether a resident or a 
non-resident of this State, may sue any foreign corporation 

Art. 23, sec. 67. Baltimore & Yorktown Turnpike Co. r. Crowther, 63 Md. 572. 
Myer v. Liverpool Ins. Co., 40 Md. 595. Cromwell v. Royal Canadian- Ins. Co., 

49 Md. 366. Universal Life Ins. Co. v. Bacchus, 51 Md. 28. Wagner t;. Shank, 

50 Md. 322. North State Copper Co. v. Field, 64 Md. 153. Fidelity Life Asso. «. 
Plcklin, 74 Md. 179. Fairfax Mining Co. v. Chambers, 75 Md. 606. Condon v. 
Mutual Reserve Co., 89 Md. 118. Hodgson v. Southern Bldg. Asso., 91 Md. 445. 
Right of minority stockholder to sue on behalf of a foreign corporation. Sloan 
V. Clarkson, 105 Md. 171. Services upon director, when corporation has ceased 
to do business itself. Bogg v. Mining Co., 105 Md. 371. A foreign corporation 
which has no office and transacts no business in this State, is not liable to an 
action by services of process upon one of Its officers who Is temporarily within 
the State. Crooks v. Girard Iron Co., 87 Md. 139. 
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regularly doing business or regularly exercising any of its 
franchises herein for any cause of action. Such suit may be 
brought in any county or in the city of Baltimore, as the case 
may be, where its principal oflSce in this State, named in the 
certificate provided for by the next succeeding section of this 
Article, is located or where it regularly transacts business or 
exercises its franchises, or in a local action, where the subject 
matter thereof lies ; and a corporation acting as surety may be 
sued wherever a similar corporation of this State could be 
sued under the provisions of Section 62 of this Article. Process 
may be directed to the sheriff, constable or other proper officer 
of any county or of the city of Baltimore, returnable to the 
clerk of the Court out of which, or to the justice of the peace 
by which, the same was issued, and may be served as follows: 
If such corporation has a resident agent authorized and pre- 
pared to accept service as provided by Section 68 of this Arti- 
cle, such process shall be served upon him. If the corporation 
has no resident agent so authorized and prepared, process may 
be served (subject to the special provision for insurance com- 
panies and fraternal beneficiary societies, orders or associa- 
tions hereinafter mentioned) upon any president, manager, 
director, ticket agent or officer of the corporation, or upon any 
agent or other person in its service. In all cases, however, a 
copy of the process shall be left with the person upon whom it 
is served; and where process is served upon any person other 
than the resident agent, president, director or other officer of 
the corporation, a copy of the process shall also be left at its 
principal office in this State, if there be one named as afore- 
said. If any foreign corporation shall, after incurring liability 
in this State or after making any contract with a resident 
thereof, cease to do business or to have such resident agent 
or a president, director, manager or other officer herein, then 
and in such case suit may be brought in the county or city in 
which the plaintiff resides and process may be served upon any 
person in this State who was last a resident agent, president, 
director, manager or other officer of such corporation in this 
State ; provided, however, that a copy of such process shall - 
also be served on the president or some director of such for- 
eign corporation wherever he may be found, and an affidavit 
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of such service may be made by the person serying the same 
(whether he be a resident or a non-resident of this State) 
before any oflScer authorized by the laws of this State to take 
the acknowledgment of deeds to be recorded therein. And the 
affidavit showing such service and the time thereof shall be 
returned to the court in which the suit against such foreign 
corporation is pending. Nothing herein shall prevent or affect 
the issue of attachments against foreign corporations as now 
or hereafter allowed by law. 

Qualification* 

68* Every foreign corporation which has a usual office 
or place of business in this State, except insurance companies 
hereinafter provided for, but including any corporation which 
is engaged in this State permanently or temporarily, and with 
or without a usual place of business therein, in the construc- 
tion, alteration, erection or repair of any building, bridge, 
railroad, railway or structure of any kind, shall, before doing 
business herein, file with the Secretary of State, who shall 
record the same, (1) a certified copy of its charter or certifi- 
cate of incorporation; (2) a certificate to be renewed annually 
before the first day of April in every year, subscribed and 
sworn to by its president or treasurer, or a majority of its 
board of directors and accompanied by the annual fee of one 
dollar for recording such renewal, showing (a) the corporate 
name; (&)the names and addresses of its president, treasurer, 
secretary and the members of its board of directors; (c) its 
principal office in this State and in the State of incorporation ; 
(d) the amount of its capital stock authorized and issued, the 
number and par value of the shares and the amount paid in 
thereon, and the names and addresses of its shareholders in 
this State, and the number of shares held by each, and the 
amount of its capital employed in this State; (e)the name and 
address of its agent, resident in this State, and authorized to 
accept service of process upon it; and (/)its willingness that so 
long as any liability remains outstanding against it in this 
•State, the authority of such agent shall continue until a sub- 
stitute is appointed and certified to the Secretary of State. 
At the time of filing the original papers required by this sec- 



} 
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tion every such foreign corporation shall pay to the Secretary 
of State for the use of the State, a fee of twenty-five dollars, 
npon receipt of which he shall issue to it the certificate setting 
forth that it is entitled to do business in this State, and for all 
such fees said Secretary of State shall account quarterly to the 
Comptroller and pay the same forthwith to the State Treasurer 
for the use of the State, less the costs and the expenses of 
recording the same. 

Penalty. 

• 69. Every oflQcer of any such foreign corporation which 
fails to comply with the provisions of the preceding section, 
K and every agent of such non-complying corporation, who trans- 
^^^ acts business for it in this State, shall be guilty of a misde- 
meanor and liable to a fine of two hundred dollars. Such fail- 
ure shall not affect the validity of any contract made with such 
^ non-complying corporation, but no suit shall be maintained in 
any of the courts of this State by any such corporation until 
it has complied with the requirements of this Article. 

Taxation* 

70. Every foreign corporation, except railroad compa- 
nies, telegraph or cable companies, express or transportation 
companies, oil or pipe line companies, title insurance compa- 
nies, electric light or gas companies, guano, phosphate or fer- 
tilizer companies, electric construction companies, telephone 
companies, parlor-car or sleeping-car companies, safe deposit 
companies, trust companies, national banks, life, fire, marine^ 
casualty and other insurance companies, and guarantee and 
fidelity companies, or any corporation paying a gross receipts 
tax which maintains an oflfice and regularly exercises its fran- 
chises in this State, shall at the time of filing its annual cer- 
tificate, to wit, before the first day of April in every year, pay 
to the State Treasurer for the use of the State a franchise tax 
for such year at the following rate, that is to say, the sum of 

Art. 23, sec. 70 — An annual license tax by foreign corporations is also 
imposed by Alabama, Colorado, Massachusetts, New York, Ohio, Oregon, Texas, 
Vermont, Virginia, Washington and West Virginia. For general treatment of 
this subject, see Frost on Corporation, 3d Edition, Sections 129, 130, 131 and 
182. 
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twenty-flye dollars (or every full fifty thousand dollars of capi- 
tal employed by it in this State up to Ave hundred thousand 
dollars — ^but in no case less than twenty-five dollars; if the 
amount of such capital is more than five hundred thousand 
dollars, and not more than five million dollars, then an addi- 
tional amount equal to one-fortieth of one per cent, on the 
excess; and if more than five million dollars, then an addi- 
tional amount at the rate of thirty dollars for every million 
dollars of such last named excess. 

71. If the annual certificate and tax shall not be filed 
and paid as required by the preceding sections, then on the 
first day of November following, the Comptroller shall place 
the tax bill in the hands of the Attorney General for collec- 
tion by suit; and the officers and agents shall be liable to the 
penalty imposed by Section 69 of this Article. 

72. Every foreign corporation doing business in this 
State, shall pay such taxes, fees and charges as are now or may 
hereafter be prescribed by law ; every foreign corporation, what- 
ever the nature of its business, shall be subject to taxation upon 
its real and personal property situated in this State, as if the 
same belonged to a natural person; and nothing herein shall* 
exempt from taxation the shares of a foreign corporation 
owned by residents of this State. 

Miscellaneous Provisions. 

73. Whenever it shall happen in the case of any corpora- 
tion having a definite number of members and no capital 
stock, that by death or resignation the membership shall be 
reduced below a majority of the prescribed number, the cor- 
poration shall not on that account be dissolved; but it shall 
be lawful for the surviving or continuing members so long as 
the number thereof shall be two or more, to fill vacancies and 
continue the corporate succession. 

74. A corporation may acknowledge any instrument re- 
quired by law to be acknowledged, by its attorney appointed 
under its seal, and such appointment may be embodied in the 

Art. 23, sec. 74 — The law heretofore only authorized the acknowledgment by. 
attorney. 
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deed, or such instrument may be acknowledged by the presi- 
dent or any vice-president of such corporation without such 
appointment. 

75. Every corporation formed under this Article shall 
have, until forfeiture, the right of perpetual succession; and 
all provisions in the charter or certificate of any existing cor- 
poration or imposed upon it by any Act in force at the time of 
its creation or formation, • limiting its duration, are hereby 
annulled and repealed. 

76. When the value of the property owned by any chari- 
table or benevolent society or corporation, incorporated under 
any general or special law of this State, or the income of such 
charitable or benevolent society from such property was, when 
the said property was acquired, within the limit or limits 
prescribed by law for the tenure and enjoyment of such prop- 
erty or income, but has hereafter increased in value, such 
benevolent or charitable association or corporation may law- 
fully hold, enjoy, use and deal with the increased value of said 
property or property derived therefrom, or with the increased 
.income derived therefrom, for its said charitable and benevo- 
lent purposes in the same manner and to as full an extent as 
it might have enjoyed, used or dealt with said property or 
income, if the value of said property, or the amount of income 
derived therefrom, had not so increased. 

77. A stockholder of any corporation of this State may 
by agreement in writing transfer his stock to any person for 
the purpose of vesting in him or them the right to vote thereon, 
for a time not' exceeding five yea,rs, upon terms and conditions 
stated, pursuant to which such person or persons shall act. 
Every other stockholder, upon his request therefor, may by like 
agreement in writing also transfer his stock to the same person 
or persons and thereupon may participate in the terms, con- 
ditions and privileges of such agreement. The certificate of 
stock so transferred shall be surrendered and cancelled and 
certificates therefor issued to such transferee or transferees 
in which it shall appear that they are issued pursuant to such 
agreement; in the entry of such transferee or transferees as 
the owners of such stock on the proper books of said corpora- 
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tion, that fact shall also be noted, and thereupon he or they 
only may vote upon the stock so transferred during the time- 
in such agreement specified; a duplicate of such agreement 
shall be filed in the principal office of the corporation and be 
open to the inspection of any stockholder, daily, during busi- 
ness hours. 

78. If the franchises and property of any corporation of 
this State are sold under any judicial proceeding or mort- 
gage, or deed of trust, the purchaser or purchasers may organ- 
ize a corporation for the continuation, operation, ownership 
and management of the same, and such corporation, when or- 
ganized, may acquire from such purchaser or purchasers, and 
shall have and be entitled to exercise, the same rights, privi- 
leges and franchises as have been granted to or acquired by the 
former corporation; and shall be subject to all limitations, 
restrictions and liabilities imposed upon it; and in addition 
thereto shall be subject to all the provisions of this Article. 

79. Nothing in this Article shall be construed to affect 
the provisions of the Baltimore City Charter or to repeal or 
change any of the existing taxing laws of this State, except so 
far as the same .are hereby specifically changed; or to repeal 
or to change any of the Public Local Laws of this State other 
than taxing laws; or to authorize any corporation now incor- 
porated or hereafter to be incorporated, except such corpora- 
tions as are now in practical operation, and in the exercise of 
such franchise in the city of Baltimore, to exercise any fran- 
chise for the furnishing of light, heat or electric power within 
the city of Baltimore unless thereunto specially authorized by 
the General Assembly of Maryland; and nothing herein shall 
release any corporations from the payment of any tax or the 
performance of any obligation to the State due or existing on 
the first day of June, in the year nineteen hundred and eight 
(1908), or affect or change the remedy provided for the col- 
lection or enforcement of the same. Nothing herein shall 
release, affect or impair the rights of any creditor or creditors 
of any corporation or the obligations or liability of any cor- 
poration or of any stockholder or of any corporate officer 
existing on the said first day of June, in the year nineteen hun- 
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dred and eight (1908) or the remedies to enforce or protect 
the same. 

Sbc. 2. And he it further enacted. That Sections one hun- 
dred and seven (107), two hundred and twenty-seven (227), 
three hundred and fourteen (314), three hundred and fifty- 
five (355), as amended by Chapter five hundred and three 
(503) of the Acts of Assembly of 1906; and three hundred and 
sixty-six (366) of said Article twenty-three (23) of said Code 
of Public General Laws as set forth and numbered as aforesaid 
in Article twenty-three (23) of the said Code of nineteen hun- 
dred and four (1904), shall be and they are hereby repealed 
and re-enacted, to read as follows: 

1888, art. 23, sec. 85. 1868, ch. 471, sec. 77. 

93. Every corporation formed under the provisions of this 
Article shall be subject to any and all provisions and regula- 
tions which may hereafter, by any change in or amendments 
of the laws of this State, be made applicable to such corpora- 
tion. 

1892, ch. 109, sec. 85a. 

94. Every safe deposit, trust, guaranty, loan and fidelity 
company or association incorporated under any law of this or 
any other State, district or territory, the United States or any 
foreign country receiving money on deposit or assuming any 
•obligations in this State, shall semi-annually on the last busi- 
ness days of June and December, respectively, or within ten 
days thereafter, in each and every year, make a full report in 
writing of the affairs and condition of such corporation at the 
€lose of business on the last days of June and December, 
respectively, in each year, to the treasurer of Maryland, veri- 
fied by oath, in such form and by such officers of said respec- 
tive corporations as said treasurer may designate, and such 
report shall state the amount loaned upon bond and mortgage 
together with a list of such bonds and mortgages, and the 
location of the mortgaged premises, as have not previously 
been reported, and also a list of such bonds and mortgages 
previously reported, as have since been wholly or in part paid, 
and the amount of such payments respectively; the cost, par 
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value, and estimated market value of all stock investments^ 
designating each particular kind of stock; the amount loaned 
upon the pledge of securities of whatsoever kind, with a state- 
ment of the securities so pledged and held as collateral for 
such loans; the amount invested in real estate, giving the cost 
of the same; the amount of cash on hand and on deposit in 
bank, or wheresoever else, with the name of such banks or 
places of deposit, and the amount deposited in each, and such 
other information as the said treasurer may require; such 
report shall also state all the liabilities of such corporation, 
the amount due depositors, which shall include any dividend 
to be credited to them and any other debts or claims against 
such corporation which are or may be a charge upon its assets. 
And the said treasurer may require that a like report, either 
wholly or in part, as to the particulars aforesaid, be made to 
him at any other time by any such corporation aforesaid within 
such period as he may designate. 

1892, ch. 109, sec. 85b. 

95, It shall be the duty of said treasurer, yearly, either 
personally or by some competent person or persons, to be 
appointed by him, to visit and examine every such corporation 
having an office or place of business in this State required by 
section 94 to report as aforesaid. The said treasurer and every 
such examiner shall have power to administer an oath to any 
person whose testimony may be required in the prosecution of 
any such examination, and all books and papers which it may 
be deemed necessary to examine by the treasurer or examiner 
by him appointed shall be produced. The expenses of every 
such examination, not to exceed twenty-five dollars, shall be 
paid by the corporation so examined. Whenever such exami- 
nation shall be made by the treasurer personally, or by one or 
more of the regular clerks in his office, no charge shall be 
made for such examination, but only for necessary traveling 
and other actual expenses incurred by such examination. 

Ibid. sec. 85c. 

96. On every such examination, inquiry shall be made as to 
the condition and resources of the corporation generally, the 
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mode of conducting and managing its affairs, the action of its 
officers, directors, managers, and those having charge of its 
business conduct, the investments of its funds, the safety and 
prudence of its management, the security afforded to those by 
whom its engagements are held and whether the requirements 
of its charter and of the law have been complied with in the 
administration of its affairs. 

1892, ch. 109, sec. 85d. 

97. If it shall appear to the said treasurer from any such 
examination, as hereinbefore provided for, that any of said cor- 
porations has violated its charter, or the law pertaining to the 
same, or is conducting business in an unsafe or unauthorized 
manner, he shall, by an order under his hand and seal of office, 
Addressed to such corporation, direct the discontinuance of such 
illegal or unsafe practices and require said corporation to act 
in conformity with the requirements of its charter and of law, 
and insist upon safety and security in its transactions; and 
whenever any such corporation shall refuse or neglect to make 
such report as hereinbefore required, or to comply with any 
such order as aforesaid; or whenever it shall appear to said 
treasurer that it is unsafe or inexpedient for any such corpora- 
tion to continue to transact business, he shall communicate the 
facts to the attorney-general who shall thereupon be authorized 
to institute such proceedings against any such corporation as 
are now or may hereafter be provided by law. 

Ibid. 1896, eh. 160, sec. 85e. 

98. Every such corporation transacting as part of its busi- 
ness the security or guarantee business shall, within six months 
from the 2d of April, 1896, and from time to time thereafter, 
if need be, transfer and assign to the said treasurer registered 
public stock of the United States or of the State of Maryland, 
or of Baltimore city, or the bonds of any county or municipal 
<!orporation of this State, which shall be approved by said 
treasurer to the amount in value of one hundred thousand 
dollars, and said amount shall be at all times maintained by 
«aid corporation; which stock must be registered in the name 
of said treasurer, officially, as held in trust under and pursuant 
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to this section, and the same shall be held by said treasurer in 
trust as security for all the holders of policies or guarantees of 
said corporation; provided, however, that no such corporation 
incorporated under any law of any other State, district or 
territory, the United States or any foreign country, shall be 
required to make the deposit above set forth with the treas- 
urer of this State if said corporation shall have made with the 
insurance commissioner, treasurer or other proper officer of 
any State, district or territory in the United States, a deposit 
in the amounts as above set forth, of any securities as shall 
have been approved by the proper officer where made, for the 
benefit of all the holders of policies or guarantees of said cor- 
poration, as above set forth, and a certificate thereof under the 
hand and official seal of said proper officer shall have been 
filed with said treasurer ; and all other corporations mentioned 
m section 94, not transacting as part of their business the 
security or guarantee business shall, within six months from 
the 2d of April, 1896, and from time to time thereafter, if need 
be, transfer and assign to the said treasurer, registered public 
stock of the United States, or of the State of Maryland, or of 
Baltimore city, or the bonds of any county or municipal corpo- 
ration of this State which shall be approved by said treasurer 
to the amount in value of fifteen per centum of the paid-up 
capital stock of such corporation, and said amount shall be at 
all times maintained by said corporation, so that the amount 
of such stock in the hands of said treasurer shall at all times 
be equivalent, at its par value, to fifteen per centum of the 
paid-up capital stock of such corporation, but not less in any 
case than thirty thousand dollars; which stocks must be regis- 
tered in the name of the said treasurer, officially, as held in 
trust under and pursuant to this section, and the same shall 
be held by the said treasurer in trust as security for the deposi- 
tors with, or creditors of said cori)oration ; and all of the said 
stocks so held in trust by the said treasurer and deposited by 
any of the corporations above named, either transacting the 
security or any other class of business, shall be held by said 
treasurer subject to sale and transfer, and to the application of 
the proceeds of such sale by the said treasurer only on the- 
order of any court of competent jurisdiction, and until the 
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^rder of such court authorizing such sale or transfer, or other- 
wise to the contrary, said treasurer shall pay over to such 
corporation the interest which may be received on the said 
securities, or he may authorize the said corporation to collect 
and receive the same for its own benefit. Should any such 
<}orporation at any time have deposited with said treasurer 
more than the amount hereby required, such excess may be 
refunded. 

1908, ch. 385. 

99. In case any such corporation, now or hereafter doing 
l)usiness in this State, shall refuse or neglect to make the de- 
posit with the State Treasurer, as hereinbefore provided for in 
this article, the said Treasurer shall immediately cause to be 
published on three consecutive days in two daily newspapers, 
one published in Baltimore city, and one published in the city 
or county wherein said corporation has or should have its 
principal office, a notice informing the public that such corpora- 
tion has not complied with the law, and is therefore conduct- 
ing business without legal authority so to do. And the cost of 
publishing such notices shall be paid by the corporation named 
in the notice. The Treasurer shall also promptly report the 
facts in any such case to the Attorney General, who shall there- 
upon institute proceedings to enjoin and restrain such corpora- 
tion, if it be organized under the laws of this State, from trans- 
acting any business, and if it be organized under the laws of 
any other State or of a foreign country from transacting busi- 
ness in this State, and the court before which such proceedings 
shall be begun shall be authorized to pass such order or decree 
and to issue such proceeds in the premises to enforce the com- 
pliance of such corporation with the provisions of this article, 
or to restrain the transaction of business by such corporation 
in this State as it may deem proper. For each and every day 
that such corporation attempts to transact business in this 
State without having complied with the requirements of Sec- 
tion 98 of this article, it shall forfeit to the State of Maryland 
the sum of one hundred dollars, said sum to be collected as 
any other debt by an action of debt in the name of the State. 
Nothing. in this section shall apply to national banks. 
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1892, ch. 109, aec. 85g. 

100. The amount of money which any corporation shall have 
on deposit, or hold in trust, or loan at any time, shall not ex- 
ceed ten times the amount of its paid-up capital and surplus, 
and its outstanding loans shall not at any time exceed said 
amount; but any such corporation authorized to receive court 
deposits may, at any time, receive on deposit and loan out any 
money which may be deposited with it by order of any of the 
courts of this State, notwithstanding such limitation. 

Ibid. sec. 85h. 

101. Any wilful false swearing, relative to the report and 
examination hereinbefore provided for, by any person shall be 
deemed perjury, and be subject to the prosecutions and punish- 
ments for that oflfense iiow or hereafter provided for by law. 

Ibid. sec. 85i. 

102. Whenever it shall be proven to the satisfaction of said 
treasurer that any such corporation has surrendered its charter 
or ceased to do business in this State, and has liquidated all its 
indebtedness to depositors and creditors, he shall surrender to 
such corporation any deposit which may be so held by him in 
trust for the benefit of the depositors and creditors of any such 
corporation. 

Ibid. sec. 85k. 

103. It shall be the duty of said treasurer to report to the 
General Assembly, at each regular session, a summary of the 
state and condition of every trust or other corporation required 
to report to him or to be by him examined ; and such summary 
shall give the date to which such reports refer, the amount of 
capital held by each of said corporations, the whole amount of 
its debts and liabilities, the total sum of its resources and such 
other information as he may deem useful. Any corporation 
making the reports and deposits herein provided for shall not 
be required to make any report to or submit to any examina- 
tion by the insurance commissioner. 

1908, eh. 153. 

104. The stockholders of every such safe deposit, trust and 
loan company or association shall be held individually respon- 
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sible equally and ratably and not one for another, for all con- 
tracts, debts and engagements of every such corporation to the 
extent of the amount of their stock therein at the par value 
thereof, in addition to the amount invested in such stock. Per- 
sons having stock entered on the books of the corporation in 
their names as executor, administrator, guardian, trustee or 
pledgee shall not be personally subject to any liability on such 
stockholders, but the person pledging the stock and the estate 
and funds in the hands of such executor, administrator, guar- 
dian or trustee shall be subject to the liability imposed upon 
the holders of said shares. And the liability of such stock- 
holders shall be an asset of the corporation for the benefit 
ratably of all the depositors and creditors of any such corpora- 
tion, if necessary, to pay the debts of such corporation, and 
shall be enforceable only by appropriate proceedings by a 
receiver, assignee or trustee of such corporation acting under 
the orders of a cojirt of competent jurisdiction ; provided, that 
this Act shall not affect the rights or remedies of any creditor 
or depositor under the existing laws of this State against the 
stockholders of any such corporation, who were liable to any 
such creditor or depositor at the date of the passage of this 
Act; and provided further, that nothing in this Act shall be 
considered as a construction by , the Legislature of the law 
hereby repealed. 

1904, ch. 101. 1904, ch. 337, sec. 85l 1. 

105. The exclusive remedy for the enforcement against stock- 
holders of all rights existing under the preceding section as 
said section stood before the repeal thereof by the Act of 
1904, entitled '*An Act to repeal Section 85l of Article 23 of 
the code of public general laws, title 'Corporations,' sub-title 
'General Regulations,' as enacted by the Acts of 1892, chapter 
109, and to re-enact the same with amendments," and existing 
at the time of the passage thereof, and which were declared by 
said Act not to be affected by the terms thereof, shall be, as 
against stockholders residing in the State of Maryland, by bill • 
in equity in the nature of a creditors' bill filed against such 
stockholders by one or more creditors on behalf of themselves 
and all other creditors of the corporation who may come in and 
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make themselves parties thereto, in a court having jurisdiction 
within the limits of the county or the city of Baltimore, in 
which, as the case may be, the principal office of the corpora- 
tion is situated at the time of the filing of the bill, or, in case 
any such corporation has, by reason of having been placed in 
the hands of a receiver, or from any other cause, ceased to have 
any principal office at the time of the filing of the bill, then the 
bill shall be filed in a court having jurisdiction within the 
limits of the county or the city of Baltimore in which, as the 
case may be, the said corporation had its la«t principal place 
of business ; and to any such bill stockholders residing beyond 
the limits of the State of .Maryland may become parties defen- 
dant, and upon so becoming parties shall not be proceeded 
against in any other State or Territory or in the District of 
Columbia in respect of any liability imposed by the said Section 
85l, as said section stood before the repeal thereof, and which 
existed at the time of the passage of the Act of 1904 herein- 
before referred to. This section shall become operative as of 
January 1, 1903, and shall cause the abatement of all actions 
at law which shall have been brought against said stock-, 
holders since that date to enforce any liability created by sec- 
tion 85l as said section stood before the repeal thereof, and 
which existed at the time of the passage of the Act of 1904 
hereinbefore referred to; provided, however, that as to any 
plaintiff or plaintiffs in any of said abated suits who shall 
within sixty days from the passage of this Act become a party 
or parties to a bill in equity of the character mentioned in this 
section, then, as regards the operation of the statute of limita- 
tions upon the claims so sued on, the time elapsed between the 
institution of said abated suits and the time of such plaintiff 
or plaintiffs becoming a party or parties to said bill in equity, 
shall be excluded in ascertaining the period within which suits 
are required to be brought by the said statute of limitations. 
The costs taxable to any plaintiff or plaintiffs in any action at 
law which shall be abated under .the provision of this section, 
the plaintiff or plaintiffs in which action shall become a party 
or parties to a bill in equity under the provisions of this sec- 
tion, shall become a part of the costs taxable in the proceedings 
in said equity case. 
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1900, ch. 212, sec. 85m. 1904, ch. 251. 

106. Every life insurance company and accident insurance 
company incorporated under the laws of this State, and every 
safe deposit, trust, guaranty, loan and fidelity company or asso- 
ciation, incorporated under any law of this or any other State, 
district or Territory of the United States or any foreign country 
receiving money on deposit or assuming any obligation in this 
State, may, as the security on deposit now or hereafter required 
by law to be deposited with the Treasurer of Maryland by lawSy 
and especially by Sections 98 and 149 of this Article, transfer 
and assign to said Treasurer such first mortgage bonds of elec- 
tric railways of this State as may be approved by the board of 
public works, in lieu of the kinds of securities now required 
by law to be deposited with said Treasurer; or said companies 
may in lieu of said securities, transfer and assign to said Treas- 
urer bonds secured by a first mortgage on real estate situated 
in the State of Maryland and owned by the company required 
by law to make such deposit whenever such bonds may be 
approved as security by the Board of Public Works. If at any 
time the Board of Public Works shall find that the bonds 
approved by them have either fallen in value or have ceased 
to be proper security to be held by said Treasurer, then the said 
board shall direct any company having any of said bonds 
on deposit with him as security as aforesaid, to either deposit 
an additional number of bonds with said Treasurer or to with- 
draw the said bonds entirely and substitute bonds of a different 
kind in their place ; if the said company or companies owning 
said bonds shall fail, within ten days from the receipt of a 
notice from the Treasurer to that effect, to alter, increase the 
number of said bonds on deposit or substitute bonds of a differ- 
ent kind in their place, as the Board of Public Works may order, 
then the said company or companies shall be treated as being 
in default and shall be subject to all the penalties imposed on 
said companies for doing business in this State without depos- 
iting the proper securities with the said Treasurer as now or 
hereafter provided by law. 

1908, ch. 240. 

107. It shall be lawful for the stockholders of any life 
insurance, accident insurance, safe deposit, trust or fidelity 
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company, created by general law or special act, in general 
meeting assembled, from time to time, to provide for calling 
in and cancelling the whole or any part of the capital stock, 
and issuing other stock instead thereof at such par value as 
they may decide on, to an amount not exceeding the true value 
of such stock, in such manner as to provide such contingent 
fund or surplus not represented by stock as they may decide to 
be necessary; provided that notice of every such meeting of 
stockholders shall be given in the manner required by Sections 
15 or 16 of this Article, and the proceedings thereafter shall be 
similar to those prescribed in Sections 26 to 28 (both inclu- 
sive), of this Article. 

1900, ch. 272, sec. 85a.» 

108. All corporations heretofore chartered under any of the 
laws of this State, except cemetery companies, companies 
created for purely benevolent or charitable purposes, railroad 
companies and building or homestead associations, which have 
not within two years from the date of the granting of their 
charters of certificates of incorporation actually organized and 
begun business, shall be conclusively presumed to have sur- 
rendered all corporate or charter rights, unless within six 
months from the first day of June, 1900, each of said corpora- 
tions shall have paid to the treasurer of this State a franchise 
tax equal to one-eighth of one per centum per annum, account- 
ing from two years after the date of the granting of such char- 
ter or certificate of incorporation, upon the amount of capital 
stock required to be subscribed before it is authorized to begin 
business, and upon payment as aforesaid, and receiving the 
receipt of the comptroller therefor, the said corporate or char- 
ter rights shall continue. 

Ibid, sec 86b.' 

109. All corporations hereafter organized under any of the 
laws of this State, except as excepted in the preceding section, 
which shall not within two years from the date of. the granting 
of their charters or certificates of organization actually organ- 

^Should have been called 85n. 
'Should have been called 86o. 
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ize and begin business shall, in addition to other taxes required 
by law to be paid annually after the expiration of the two years 
aforesaid, pay to the treasurer a franchise tax equal to one- 
eighth of one per centum per annum until the said corporation 
actually organizes and begins business upon the amount of its 
capital stock required to be subscribed, before it begins busi- 
ness; on default of such payment annually all the corporate 
rights and franchises of such corporation shall be suspended 
until such payments have been made. 

1900. ch. 272. sec. 85c.» 

110. All corporations mentioned in Section 108 and thereby 
required to renew their- corporate rights and franchises, shall 
be required annually after such renewal, and until they actually 
organize and begin business, to pay the franchise tax required 
under the next preceding section of corporations hereafter 
organized, with like penalties in case of default. The several 
corporations mentioned in Sections 108, 109 and 110 of this 
Article, shall be liable for the payment of the franchise tax 
imposed herein upon their respective corporations, and in the 
same manner as though they had jointly and severally agreed 
to pay the same; and the State Tax Commissioner is hereby 
charged with the duty of carrying the provisions of said sec- 
tions into effect by assessing the said franchise tax upon the 
several corporations in said sections required to pay the same. 

1902, ch. 589. 1904, ch. 93. 

111, From and after a period of one month subsequent to 
the first day of April, in the year 1904, every association or 
corporation doing business in the State of Maryland employing 
wage-workers, whether skilled or ordinary laborers, engaged in 
manual or clerical work, in the business of mining, manufac- 
turing, operating a steam or electric railroad, street railway, 
telegraph, telephone or express company, shall make payment 
in lawful money of the United States semi-monthly to said 
employees, laborers and wage-workers, or to their authorized 
agents, at their respective places of employment, at intervals 



^Should have been called. 85p. 
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of not more than sixteen. days and not more than fourteen 
days. In case any said corporations or associations doing 
business as aforesaid, or any of their officers, shall refuse to 
make payment at the times above set forth to their wage-work- 
ers, laborers or other employees the wages due them, or any of 
them, said association, corporation or officer so refusing shall 
be guilty of a misdemeanor, and be liable to indictment there- 
for, and, upon conviction, shall be fined a sum not exceeding 
two hundred dollars for each offense. 

1894, ch. 629, sec. 104a. 
112. No corporation incorporated under the laws of this 
State, for any purpose whatsoever, nor any foreign corporation 
doing business in this State, shall offer to procure or act as 
agent for any person or persons in procuring or making any 
loan of money or other valuable thing on the security of any 
chattels, nor shall make any loan of money or of any other 
valuable thing on the security of any chattels or otherwise, 
except in its own proper corporate name and for its own behalf 
or benefit; and no such corporation making any such loan, as 
aforesaid, shall be entitled to charge any borrower of money 
from it, or shall take from any borrower from it, or other 
person, any other thing for or in the name of premium, or of 
compensation for renewing or continuing any such loan as it 
may be authorized to lawfully make, than lawful interest at the 
rate of six per centum per annum, for the term during which 
such loan shall be renewed or continued; and every security 
taken by any such corporation for any such loan as aforesaid 
shall express plainly the period of time for which such loan is 
made, and the entire interest agreed to be paid for said loan 
for the term of such loan, which entire interest shall in no case 
nor by any means be made to exceed the rate of six per centum 
per annum on the money or other thing loaned for the term of 
such loan; and any contract or security for any such loan, or 
providing for the renewal or continuance of any such loan, 
made in violation of this section, shall be absolutely null and 
void. And no person or persons in this State shall assume to 
deal or act as a corporation, or in any corporate name or in any 
other than in his, her or their own proper name or names, in 
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any of the matters or things prohibited by this section under 
a penalty of not less than fifty dollars for every offense, to be 
recovered by indictment in any court having criminal jurisdic- 
tion in the city or county where any such offense may have 
been committed ; and every security taken by any such person 
or persons in any such name of a corporation, or in any other 
than his, her or their own proper name or names, shall be 
absolutely null and void ; provided, this section shall not apply 
to homestead and building and loan associations incorporated 
under the laws of this State. 
Comm'l Association v. Mackenzine, 85 Md. 136. 

COMPANIES FOR THE ERECTION OF BRIDGES. 

1888, art. 23, sec. 86. 1868, ch. 471. sec. 118. 

113. If any corporation formed under the provisions of this 
article shall desire to erect any bridge over any river, creek or 
stream of water in this State, or between this and another 
State, the said corporation shall first obtain the consent, in 
writing, of the County Commissioners of the county in which 
said bridge may be proposed to be located; or if said bridge 
be proposed to be erected over a stream dividing two counties, 
then such corporation shall obtain the consent, in writing, of 
the County Commissioners of both of said counties; and the 
resolution of the said County Commissioners giving said con- 
sent shall be recorded among the proceedings of said Commis- 
sioners, and also in the journal or book of proceedings of said 
corporation. 

1888, art 23, sec. 87. 1868, ch. 471, sec. 119. 

114. The corporation may agree with the owners for the 
lands necessary for the abutments of the bridge, and for roads 
and ways thereto, and for earth or stone required in the con- 
struction of said bridge and of said ways; and the rights 
acquired by agreement shall be conveyed by deed, duly 
acknowledged and recorded. In case of failure to agree, or of 
disability of the owners to contract, or of their absence from 
the State, the corporation may obtain the lands, earth and 
stone bv condemnation. 
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Ibid. sec. 88. 1868, ch. 471, sec. 120. 
lis. When a bridge located in one county shall be com- 
pleted, the president and directors of the corporation shall 
report in writing to the County Commissioners of said county, 
under the oath or affirmation of the president and a majority 
of the directors, and of the treasurer of the company, the actual 
cost of construction of said bridge; and the County Commis- 
sioners shall appoint three persons to examine the same and 
report whether it has been constructed in such a substantial 
and durable manner as is required to promote the public con- 
venience, and the report shall be reviewed and ratified, or 
rejected by the County Commissioners, who may appoint other 
persons to report thereon, in their discretion; and if it shall 
be finally determined by the County Commissioners that the 
bridge is erected in .a proper manner, they may authorize the 
corporation to charge such rates of toll as may be sufficient to 
yield a net dividend of eight per centum per annum to the 
stockholders or members of said corporation, making due allow- 
ance always for cost of necessary repairs and reconstruction 
from accident or otherwise. 

Ibid. sec. 89. 1868. ch. 471, sec. 121. 

116. The corporation shall revise the rates of toll every six 
months for three years from the completion of the bridge, and 
shall report at each period to the County Commissioners the 
gross amounts of receipt and expenditure; and the rates of 
toll shall be so readjusted, if need be, as to yield not more 
than eight per centum net dividend ; and at any time thereafter 
the corportvtion shall, on demand of the County Commissioners, 
report the amounts of receipt and expenditure for any period 
demanded, and the tolls shall be readjusted so as to yield not 
more than said dividend. The rates of toll to be charged shall 
be specified in writing by the County Commissioners. 

1888, art. 23, sec. 90. 1868, ch. 471, sec. 122. 

117. If the bridge be erected over a stream dividing two 
'Counties, or between this State and another State, the corpora- 
tion shall make the like report hereinbefore provided to be 
made to the County Commissioners, to the Comptroller of the 
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Treasury, who shall lay the same before the Governor, who shall 
issue his warrant specifying the rates of toll to be charged so 
as to yield eight per centum per annum net dividend; and 
like reports shall be made to the Comptroller every six months, 
and at any subsequent times as are provided in the preceding 
section to be made to the County Commissioners ; and revisions 
and re-adjustments q( tolls shall be made by the Governor, as 
are directed to be made by the County Commissioners, in cases 
of bridges located in any one county. 

Ibid. sec. 91. 1868, eh. 471, sec. 123. 

118. The written authority or warrant of the County Com- 
missioners and of the Governor, in the respective cases, shall 
be evidence of the right of the corporation to charge the tolls 
demanded ; and said authority or warrant shall be printed and 
exposed to public inspection at every place where the payment 
of tolls may be demanded. 

Ibid, sec 92. 1868, ch. 471, sec. 124. 

119. No bridge shall be erected on a navigable river, unless 
authorized by an Act of the General Assembly. 

Dundalk, etc., Ry. Co. v. Governor Smith, 97 Md. 180. 

Ibid. sec. 93. 1868, ch. 471, sec. 125. 

120. Before the Governor shall issue his warrant authorizing 
the collection of tolls, he shall be satisfied, from the report of 
five commissioners, to be appointed by him, that the bridge 
has been erected and completed in a substantial and proper 
manner. 

1888, art. 28, sec 94. 1868, ch. 471, sec 126. 

121. When any citizen shall allege, in writing, to the circuit 
court for any county, that any bridge situate within or partly 
within said county is not kept in proper order and repair, the 
same proceedings may be had in said court as are hereinafter 
provided in cases of turnpike or plank roads alleged not to be 
in proper order and repair. 
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BUILDING OR HOMESTEAD ASSOCIATIONS. 

Ibid. sec. 95. 1868, ch. 471, sec. 84. 

122. Any homestead or building association, formed under 
the provisions of this article, shall have power, in its certifi- 
cate of incorporation, to limit the number of shares which 
«ach stockholder may be allowed to hold; to prescribe the 
entrance fee to be paid by each stockholder at the time of 
subscribing; and to regulate the instalments to be paid on 
each share; provided, tiie same shall not exceed the sum of 
one dollar per share per week; and the times at which the 
Bame shall be payable. 

Middle States Ck>. t?. Mattress Co., 82 Md. 515. Faust v. Building 
Asso., 84 Md. 190. Commercial Asso. v, Mackenzie, 85 Md. 142. Salis- 
bury Asso. V. Wicomico County, 86 Md. 619. Balto. Bridge Asso. v. 
Powhatan Co., 87 Md. 64. 

Ibid. sec. 96. 1868, ch. 471, sec. 85. 

123. Any such corporation shall have power to enforce the 
payment of all instalments and other dues due to the corpora- 
tion from the members or stockholders, by such fines and 
forfeitures as the corporation may, from time to time, provide 
in the by-laws or articles of association of such corporation. 

Ibid. sec. 97. 1868, ch. 471, sec. 86. 

124. Any person applying for membership, or for stock in 
any such corporation, after the end of one month from the time 
of incorporation, may be required to pay, on subscribing, such 
bonus or assessment as may from time to time be fixed or 
assessed, in such manner as may be provided by the corpora- 
tion, in order to place such new member or stockholder on a 
footing with the original members and others holding stock at 
the time of such application. 

Oelger t?. 8th German Bldg. Ass'n, 58 Md. 569. 

1888, art. 23, sec. 98. 1868, ch. 471, sec. 87. 1894, ch. 321. 

125. Such corporation, at any time in advance of the period 
of time at which it may cease to exist, according to the plan 

Art. 23, Sec. 122b. Void because in yiolatlon of Constitution. Kafka v. Wil- 
kinson, 99 Md. 288. 
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contained in the original articles of association, may advance 
to any member thereof, for such premium as may be agreed 
upon, the sum which he would be entitled to receive upon the 
dissolution of the corporation, or the maturity of the series to 
which he belongs, when said corporation has more than one 
series of stock, for any number of shares therein held, or may 
purchase from any member thereof the share or shares of 
stock held by him, at such price or sum as, according to the 
articles of association, such member may agree to receive, or 
instead of receiving the whole amount of said premium (in 
advance or deducting the whole amount of said premium) from 
the amount of said advance, the borrower may pay the same 
in weekly, monthly or such other instalments as may be agreed 
upon; and on payment of said sum of money, may receive 
from such member security as mentioned in the next succeeding 
section of this article, for the payment by such member to 
such corporation of the unpaid instalments and unpaid pre- 
miums, to be paid on the share or shares of stock so sold or 
redeemed, together with interest at the rate of six per centum 
per annum on the sum so paid or advanced, at such times and 
subject to such fines and penalties for the non-payment thereof 
as may be prescribed in the articles of the association or in the 
by-laws, and such corporation shall have power to issue full 
paid-up shares of stock to its members upon such terms as may 
be set forth in its by-laws. 

Oak CJottage v. Eastman, 31 Md. 556. Davis v. West Saratoga Bldg, 
Ass'n, 32 Md. 285. Willlar v. Balto. Butchers' Ass'n, 46 Md. 646. St 
Peter's Bldg. Ass'n v. Jaecksch, 51 Md. 198. Border State Bldg. Ass'n v, 
McCarthy, 57 Md. 560. Faust v. Building Association, 84 Md. 190. 
Ck)min'l Asso. v. Mackenzie, 85 Md. 142-3. Salisbury Asso. v. Wicomico 
Co., 86 Md. 619. White v, Williams, 90 Md. 725. Washington Bldg. 
Asso. V. Andrews, 95 Md. 699. 

Ibid. sec. 99. 1868, ch. 471, sec. 88. 1880, ch. 351. 1894, ch. 321. 
1904, ch. 240. 

126. The payment of the unpaid instalments and the pre- 
mium agreed upon for each share, and also all fines, assessment 
with interest on the money paid therefor as aforesaid, and all 
fines and penalties incurred in resi)ect thereof by any member, 
shall be secured to such corporation by mortgage on real or 
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leasehold property, or by the hypothecation of stock of such 
corporation held by such member, as may be provided in the 
articles of association or by-laws ; but in case of hypothecation 
of stock, no greater sum of money shall at any time be drawn 
out by any member than shall have been already paid in by him 
on all his shares at the time of such hypothecation and any such 
raoi-tgage and the mortgage debt created thereby, and the shares 
of stock of any corporation, and of all building associations, 
are declared to be exempt from taxation to the extent of the 
investments of such corporation in mortgages, whether said 
mortgages be building association mortgages or ordinary mort- 
gages, the property so mortgaged to the corporation being taxed 
in the hands of the mortgagor. 

Robertson v. The American Homestead As8*n, 10 Md. 397. Oak Cot- 
tage Building As8*n No. 2 v. Eastman, 31 Md. 556. Pentz v. Citizens' 
F. I. S. & L. Co., 35 Md..73. Shannon v. The Howard Mutual Building 
Ass'n of Balto., 36 Md. 383. Lord v. Essex Building Ass'n No. 4, 37 
Md. 320. Lister v. Log Cabin Building Ass'n 38 Md. 115. Monumental 
Permanent Building Society v. Lewin, 38 Md. 445. Emory v. State, 41 
Md. 38. Williar v. Balto. Butchers' Ass'n, 45 Md. 546. Appeal Tax 
Court V. Rice, 50 Md. 314. Middle States Co. v. Mattress Co., 82 Md. 
513. Comm'l Asso. v. Mackenzie, 85 Md. 142-3. Salisbury Asso. v. 
Wic-omico Co.. 86 Md. 619-620. 

1888, art. 23, sec. 100. 1868. ch. 471, sec. 89. 

127. On the trial of any action or other proceeding at law 
or in equity, in which the property or interest of any such cor- 
poration may be in anywise concerned, any member of such 
corporation shall be a competent witness, and shall not be 
objected to on account of any interest he may have as such 
member, in the result of any such action or proceeding. 

. Downs V, Md. & Del. R. R. Co., 37 Md. 100. 

Ibid. sec. 101. 1868, ch. 471, sec. 90. 

128. Any association of persons which may have been organ- 
ized or established at any time prior to the adoption of this 
article, on being made a body corporate, under the provisions 
of this article, shall become merged in such corporate body 
thereby created; and every act done or to be done by any 
such unincorporated association of persons, relating to the 
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ends and purposes of such association, and all mortgages^ 
bonds or other instruments, made to such association of per- 
sons, or to any person or person to or for the use of such asso- 
ciation of persons, or any member thereof as such, shall remain 
and continue in full force and virtue at law and in equity, in 
like manner as if such incorporated association of persons had 
originally been a body corporate. 

1888, art. 23, sec. 102. 1868, ch. 471, sec. 91. 

129. Any trustee or trustees, person or persons, to whom 
any such conveyances shall have been made to and for the 
use of such incorporated association, may be required to assign 
and transfer the same to such corporation, and such convey- 
ances shall be as good and sufficient as if made to such corpo- 
ration; and all the liabilities and obligations of, by and be- 
tween the members of such incorporated association of persons 
shall remain of as binding force or effect as if such association 
had been incorporated from the first. 

Ibid. sec. 103. 1868, ch. 471, sec. 92. 1872, ch. 178. 1904, ch. 239. 

130. The provisions of the eight foregoing sections shall be 
taken and held to apply to corporations which have been or 
may be hereafter formed in this State, under the provisions 
of this article, or under the provisions of any Acts of Assembly, 
for the purpose of loaning money on real or personal property, 
or for buying, selling, leasing or otherwise dealing in land, and 
such corporation may, by their by-laws, provide for the pay- 
ment of all or any part of their stock in advance, and shall 
have the power to enforce the payment of all dues, legal interest 
or premium due to such corporation from its members, stock- 
holders or borrowers by such fines or forfeitures as the direc- 
tors may from time to time provide in its by-laws ; and it shall 
and may be lawful for any of the corporations mentioned in this 
section, at any time, either before or after the shares of its 
stock shalj have been fully paid up, to redeem or purchase the 
same at such sum or price as such member may agree to receive 
therefor, or to loan to such member the par value of its shares 
as fixed by its certificate of incorporation for any number of 



CoBPOEATiON Law op Maryland. 107 

shares then held by such member or borrower, and either to 
deduct such premium or bonus as may be agreed upon between 
the corporation and the member or borrower, and either to 
deduct such premium or bonus in advance, or to make the same 
payable with and as a part of the weekly dues in each and 
every week during the period of such loan, and in the payment 
of such sum of money by such corporation^ then to receive from 
such member a transfer of all his or her interest in such share 
or shares of its stock, and also security by way of mortgage on 
real or personal property; or by the hypothecation of unre- 
deemed shares of its stock so sold by such member; and said 
mortgage or hypothecation shall be conditioned for the repay- 
ment by such member or borrower to said corporation of the 
money loaned or advanced to him in weekly instalments, inclu- 
ding dues, legal interest on the money so advanced or loaned, 
the weekly premium agreed upon for each share, and also all 
fines, assessments and penalties incurred according to the by- 
laws in respect thereof; and all shares of stock so redeemed, 
advanced or loaned or purchased by such corporation shall be 
considered as redeemed shares, and shall be cancelled; and it 
shall be lawful for such corporation to issue an equal number 
of new shares in their stead, so that the number of unredeemed 
shares may always equal and never exceed the number of shares 
fixed by the certificate of incorporation of such corporations; 
and the member or members of such corporations so redeeming 
their said share or shares of stock shall cease to be stockholders, 
and shall not be entitled to vote at any meeting of such corpora- 
tions held for the purpose of electing directors or for any other 
purpose, and shall not be eligible for any of the offices of the 
corporations. 

Franz v Teutonic Bldg. Ass'n, 24 Md. 259. Windsor v. Bandel, 40 
Md. 172. McOahan t?. CJolumbian Bldg. Ass'n of East Balto. No. 2, 

40 Md. 226. Balto. Permanent Building and Land Society v. Taylor. 

41 Md. 409. Emory v. State, 41 Md. 38. Citizens' Sec. and Land Co. v. 
Uhler, iS Md. 455. Appeal Tax Court v. Rice, 50 Md. 314. Geiger v. 
8th German Bldg. Ass'n, 58 Md. 570. 

1888, art. 23, sec. 104. 1868, ch. 471, sec. 93. 1878, ch. 154. 
131. It shall not be lawful for any land company, home- 
stead or building association, or any association formed for 



108 Corporations. 

the purpose of lending money, or using the corporate funds 
for the purpose of buying, selling, lending upon mortgage, 
leasing or otherwise dealing in real or leasehold estate, to 
issue any promissory note, bill or obligation of any kind to 
any member thereof, or borrow therefrom in lieu of money, 
and all loans by such corporation shall be made in money and 
not otherwise, and all notes, bills or obligations of any sort 
issued by any such association to or for the use or benefit of 
any member or borrower in lieu of money, and all deeds, 
mortgages or other securities whatsoever, given to secure the 
same, shall be void and of no force and validity whatever, 
either in law or equity. 
Davis V. West Saratoga Bldg. Ass'n, 32 Md. 285. 

CEMETERY COMPANIES. 

1888, art. 23, sec. 105. 1868, eh. 471, sec. 79. 

132. No cemetery company formed under the provisions of 
th?s article shall be authorized or empowered to purchase, hold 
or use, for the purpose of burial, more than one hundred acres 
of land, nor any ground that shall be comprised within the 
limits of any city or town in this State, unless the corporate 
authorities of said city or town shall authorize the same. 

Ibid. sec. 106. 1868, ch. 471, sec. 80. 1880, ch. 186. 

133. No lanes, alleys, streets, roads, canals or public thor- 
oughfares of any sort shall be opened through the property 
of any cemetery company incorporated under the provisions 
of this article, which is used or appropriated for the purpose 
of burial; but nothing herein contained shall authorize any 
such corporation to obstruct any public road, street or lane 
actually opened and used as such at the time of its incorpora- 
tion, or then laid down on any plat made by authority of the 
State or city, town or county, to be opened as a street or road ; 
provided, that no cemetery company, incorporated under the 
provisions of this article, shall establish, have or maintain for 
the purpose of burial any ground within the distance of one 
thousand yards from any boundary line of Druid Hill Park, 
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nor permit any interment therein; nor shall any funeral or 
burial procession to or from any cemetery incorporated under 
th^ provisions of this article pass through any part of said 
Druid Hill Park without the permission in writing of the Park 
Commissioners; and any person or persons who shall cause any 
such funeral or burial procession, or any part thereof, to pass 
through any part of such park, or shall participate in any 
manner in any interment within the territory herein prescribed 
and prohibited as to such interments, shall be deemed guilty of 
a misdemeanor, and upon conviction thereof shall be subject 
to a fine of one hundred dollars, or to such fine and imprison- 
ment for ten days in jail in the discretion of the court. 

Ibid. sec. 107. 1868, eh. 471, sec. 81. 

134. Every burial lot sold or conveyed in such cemetery 
shall be held by the proprietors thereof for the sole purpose of 
sepulture and for none other, and shall not in any manner be 
subject to attachment or execution for debt, or affected by the 
insolvent laws of this State; but the estate of the owner or 
owners in their respective lots shall descend as real estate to 
heirs, may be devised by will or may be disposed of by the 
owner by sale, with the approval of the president and managers 
of the corporation. 

1888, art. 23, sec. 108. 1868, ch. 471, sec. 82. 

135. A certificate under the seal of the corporation of the 
ownership of any lot sold or conveyed as aforesaid shall in all 
respects have the same effect as any conveyance from such 
corporation of said lot would have if executed, acknowledged 
and recorded, as conveyances of real estate are by the laws of 
this State required to be. 

Ibid. sec. 109. 1868, ch. 471, sec. 83. 1884, ch. 22. 1898, ch. 178. 

136. Any person or persons, his, her or their aiders or 
abettors, who shall wilfully destroy, mutilate, deface, injure or 
remove any tomb, monument, grave-stone, or other structure 
placed in any cemetery, or any building, wall, fence, railing or 
other work, for the use, protection or ornament of any public 
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or private cemetery in this Stat^, or shall wilfully destroy, cut, 
break or remove any tree, plant or shrub within its limits, or 
who shall shoot op discharge any fire-arms within said limits, 
or who shall be guilty of indecent or disorderly conduct within 
said limits shall be guilty of a misdemeanor, and upon convic- 
tion thereof in any court of competent jurisdiction or before 
any justice of the peace of this State shall be punished by 
fine, not less than five dollars nor more than five hundred dol- 
lars, OP imprisonment in the county jail or the Maryland house 
of coppection for not less than thipty days, nop mope than two 
yeaps, op both such fine and imppisonment in the discpetion of 
said justice op coupt, accopding to the gpavity of the offence. 
Any justice of the peace in this State, except civil justices in 
the city of Baltimope, shall have jupisdictlon under this sec- 
tion. 

GAS AND ELECTRIC LIGHT COMPANIES. 

1888, art. 23, sec. 110. 1868, ch. 471, sec. 93. 1876, oh. 349 

142. Any gaslight corporation, formed under this Article, 
shall have full power to manufacture and sell, and to furnish 
«uch quantities of gas as may be required in any city, town or 
county of this State, in which, or adjoining which, the same 
may be located, for lighting the streets, roads, and public and 
private buildings, and for othep pupposes; and such coppopation 
is hereby authopized and empoweped to lay conductops op pipes, 
fop the tpansmission of gas, in any city, town op county, under 
the streets, squares, lanes, alleys and poads thepeof, paved op 
unpaved, and to connect the same with any manufactopy, public 
OP ppivate building, lamp op othep structure or object, and with 
the place of supply, subject, however, to any law or ordinance 
that may be passed by the municipal authorities of the city or 
town, or the County Commissioners having jurisdiction, for the 
filling up and repaving any street, square, lane, or alley or road, 
under which the said pipes may be laid. 

1888, art. 23, sec. 111. 1890, ch. 588. 1894, ch. 308. 

143. Any electric light company formed under this article 
shall have full power to manufacture and sell and furnish such 
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quantities of electric light or electric power as may be required 
or desired in any city or town of Kent, Talbot, Somerset, 
Carroll, Montgomery or Washington counties of this State, in 
which or adjoining which the same may be located, for lighting 
the streets, roads, public or private buildings, or for motive 
power or other purposes; and such corporation is hereby 
authorized and empowered to lay, construct or build lines or 
conductors, under, along, upon op over the streets, squares, 
lanes, alleys and roads, paved or unpaved, and connect the 
same with any manufactory, public or private buildings, lamps 
or other structure or objects, and with the place of supply, 
subject, however, to any law or ordinance that may be passed 
by the municipal authorities of the city or town or the County 
Commissioners having jurisdiction, for the filling up or restor- 
ing such streets or roads to their normal condition; and pro- 
vided further, in the construction, maintenance, removal and 
repair of all such lines and appliances in Washington county, 
the same shall be done under such regulations as the Mayor 
and City Council of Hagerstown, or the County Commissioners 
of said county, having jurisdiction, shall prescribe; but noth- 
ing in this article shall authorize the incorporation of electric 
light companies for the purpose* of carrying on business or 
conducting operations in Baltimore city. 

Electric Light Co. v. Frederick City, 84 Md. 607. Edison Co. v. 
Hooper, 85 Md. 112, 113. Mealey t?. Hagerstown, 92 Md. 745. 

1906, eh. 167. 

143a. Whenever any two or more corporations of this State 
are engaged in furnishing to the public light by the same or 
different processes in the same town or city, and the holders of 
a majority of stock therein shall believe that such corporations 
can furnish a cheaper and better service by co-operation for 
that purpose, and shall authorize the exercise of the powers 
herein given, such corporations, in addition to the right to 
consolidate, as provided in Article 23, Section 45 of the Code of 
Public General Laws of this State, are hereby empowered to 
secure such joint operation by one of said corporations be- 
coming the lessee of the property and franchises of the others or 
the owner of stock therein. 
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INSURANCE COMPANIES. 

Ibid. sec. 112. 1868, ch. 471, sec. 96. 

144. The capital stock of any insurance company incorpora- 
ted under this article shall not exceed the sum of two millions 
of dollars, and except in the case of mutual insurance com- 
panies shall not be less than one hundred thousa^nd dollars; 
and at least one-fifth of the whole capital stock shall be paid 
in before the said company shall be competent to transact the 
business for which it shall have been ipcorporated. 

Fraternal Alliance v. State, 86 Md. 560. 

1888, art. 23, sec. 113. 1868, ch. 471, sec. 97. 

145. Any corporation incorporated under this article for 
insurance purposes, except for the insurance of the lives of 
persons, is hereby authorized to include in its certificate of 
incorporation as among the other objects and purposes for 
which said corporation is formed, the following, that is to say : 
to guarantee the payment, punctual performance, and collec- 
tion of promissory notes, bills of exchange, contracts, bonds, 
accounts, claims, rents, annuities, mortgages, choses in action, 
evidences of debt, and certiflcates of property or value, and 
the titles to property, real or personal, on such terms as may 
be established by the board of directors of said company; to 
receive on storage, deposit or otherwise, merchandise, bullion, 
spocie, plate, stock, bonds, promissory notes, certificates and 
evidences of debt, contracts or other property, and to take the 
management, custody and charge of real or personal estate or 
property, and to advance money, securities and credits upon 
any property, real, personal or mixed, on such terms and with 
all such powers of sale and other disposition thereof as shall be 
established by the charter or by-laws of such corporation ; pro- 
vided, that the corporate title of any company having among 
its other purposes those enumerated in this section, shall desig- 
nate the same as a security, as well as an insurance company. 

Fisher v. Parr, 92 Md. 275. 

Ibid. sec. 114. 1868, ch. 471, sec. 98. 

146. Corporations formed under the provisions of this arti- 
cle for insurance purposes, may be formed either as mutual or 
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«tock companies, or as mutual and stock companies combined, 
SB shall be determined and declared in the certificate of incor- 
poration of said company. 

1898, ch. 226. 1902, ch. 131, sec. 114a. 
147. Any mutual or co-operative assessment life, accident or 
iiealth insurance company heretofore incorporated, after having 
given notice once a week for six weeks of its intention to do 
so, and of the meeting hereinafter provided for, in two daily 
newspapers published in the county or city where such cor- 
poration is located, may, with the consent in writing of two- 
thirds of the members of such corporation, and the consent of 
three-fourths of its directors, become a joint stock corporation, 
subject to the existing laws of this State applicable to such 
corporations. The policy holders of said company shall have 
the first right to subscribe to said stock, subject to such 
equitable regulations as the directors may prescribe; but all 
such subscriptions must be made in cash and at not less than 
par. The assets, if any, and the liabilities of the mutual 
company shall thereupon be and become the assets of the 
stock company, except so far as herein otherwise provided; 
but it is hereby made the duty of the Insurance Commissioner, 
upon request and payment for said work at the usual rates, to 
ascertain the interest in said assets of all the members of the 
mutual company who have not given their consent as aforesaid 
to the change of said company into a stock company, and this 
interest so ascertained shall be paid over to such non-assenting 
members, and upon payment or tender to them of said interest 
so ascertained their membership shall cease and be determined, 
and the balance of such assets, less the provision made above 
for the protection of outstanding mutual policy holders, may 
be deposited with the Treasurer or the Insurance Commissioner 
of Maryland, as guarantee capital for the payment of the 
policies of insurance issued by said company, as required by 
Section 149 and Section 176 of this Article; and the mutual 
policies, and all the rights and liabilities attached thereto, and 
all the powers and obligations of the company with reference 
to the same, shall survive so long as said policies shall remain 
in force, except that such policies shall be thereafter considered 
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as policies for the largest amount which, according to their 
terms, might be payable thereunder in case the assessment 
provided for should yield a suflBcient amount to pay the same ;. 
and if any certain number of assessments be specified upon 
said policies as payable by the holders thereof, the company 
shall not be entitled to levy any further assessments, even 
although such rights may have been expressly reserved in the- 
policy; provided, however, that before any such company 
shall be entitled to do business as a stock company as afore- 
said, the Insurance Commissioner shall, upon request, value 
the assets of the said company and its outstanding policies, 
and shall find and give his certificate that the admitted assets 
of said company, including its capital stock, are sufficient ta 
provide reserve upon all outstanding policies as required by 
the laws of this State in relation to insurance companies. 

1888, art. 23, sec. 115. 1808, ch. 471, sec. 99. 

148. Every corporation formed under the provisions of this 
article for the purposes of life insurance is hereby authorized 
also to insure individuals against accident, and to grant, pur- 
chase or dispose of annuities, unless it be otherwise provided 
in its charter or by-laws. 

Ibid. sec. 116. 1868, ch. 471, sec. 100. 1900, ch. 660. 

149. Every life or health insurance company incorporated 
under this article, except organizations formed under the pro- 
visions of Section 176 of this Article, shall have a guaranteed 
capital of not less than one hundred thousand dollars, which 
shall be invested either in securities of the United States, of 
the State of Maryland, or of the city of Baltimore, and the same 
shall, before said company shall commence issuing policies, be 
deposited in the treasury of this State as a guarantee for the- 
payment of the policies of insurance issued by said company; 
and the said company, from time to time, as it shall deem 
proper, may sell and dispose of the said securities, and exchange 
and re-deposit with the State Treasurer, under such rules and 
regulations for said exchange and deposit as he shall direct, 
the said company confining the said business of sale, disposi- 
tion and exchange of said securities to either or all of said 
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Becurities above named in this section ; and the interest and 
profits accruing and made on said securities, and the sale or 
exchange thereof, shall be collected by and paid to said com- 
pany. 

Casualty Co/s Case, 82 Md. 561. Fraternal Alliance v. State, 86 Md. 
.560. 

Ibid. sec. 117. 1868, ch. 471, sec. 101. 

150. Any married woman, by herself and in her name, or 
in the name of any other person, with his assent, as her trustee, 
may insure in any life insurance company formed under the 
provisions of this article, for her sole use, the life of her hus- 
band for any definite period or for the term of his natural life ; 
and in case she shall survive her husband, the sum or net 
amount of the insurance becoming due and payable by the 
terms of the insurance shall be payable to her and for her own 
use, free from the claims of the representatives of the husband 
or of any of his creditors; and in case of the death of the 
wife before the decease of the husband, the amount of the 
insurance may be made payable, after death, to her children 
for their use, and to their guardian if under age. 

Mutual Benefit Life Ins. Co. v. Wise, 34 Md. 582. Whltridge v 
Barry, 42 Md. 140. Knickerbocker Life Ins. Co. v. Peters, 42 Md. 415. 
Mutual Life Ins. Co. v. Stlbbe, 46 Md. 312. Elllcott v. Bryan, 64 Md 
568. 

1888, art. 23, sec. 118. 1868, ch. 471, sec. 102. 

151. It shall not be lawful for any insurance company incor- 
porated under the laws of any other State of the United States, 
or by any foreign government, directly or indirectly, to take 
risks or transact any business of insurance in this State, unless 
possessed of the amount of actual capital required of similar 
companies formed under the provisions of this article; and 
any such company desiring to transact any such business as 
aforesaid by any agent or agents in this State shall appoint 
such agent or agents, who shall reside in this State, and shall 
file in the office of the clerk of the Superior Court of Baltimore 
City a certified copy of the vote or resolution of the directors. 

.appointing such agent, to be recorded at the cost of such agent 
in a book to be specially procured for that purpose; which 
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appointment shall continue until some other agent shall be in 
like manner appointed in his place, and the appointment cer- 
tified and recorded as aforesaid. 

Stevens v. Rasin Fertilizer Co., 87 Md. 688. Ck>ndon v, Matnal 
Reserve Co., 89 Md. 112. 

1900, eh. 744, sec. 118a. 

152. Every insurance company, foreign or domestic, shall 
conduct its business in this State in its own proper or corpo- 
rate name, and the policies and contracts of insurance issued 
by it shall be headed or entitled only by its proper or corporate 
name. 

1888, art 28, sec. 119. 1868, eh. 471, see. 108. 

153. Said company shall also file in said clerk's office, to 
be recorded as aforesaid, a certified copy of its charter, together 
with a statement under the oath of the president or vice-presi- 
dent and secretary, and to be renewed annually, in the month 
of January of each year, setting forth the name of the com- 
pany and the place where located, the amount of capital and 
the amount actually paid in, with a detailed statement of its 
assets and its indebtedness, the amount of losses adjusted and 
unpaid, the amount incurred and in process of adjustment, and 
any other claims existing against the company ; and in the case 
of life insurance companies, the said certificate shall contain a 
statement, under the oaths of said certifying officers, that the 
said company has invested in good securities, naming them, an 
amount equal to that required of similar companies authorized 
to be incorporated under this article, and that such securities 
are held in trust, and by whom, for the benefit of persons who 
may effect insurance in said company. Any person who shall 
act as agent of any insurance company which has not com- 
plied with the provisions contained in this section shall be 
subject to a penalty of five hundred dollars for every day he 
shall so act, to be recovered as other fines and penalties are 
recovered in this State, one-half to the use of the informer and 
one-half to the use of the State. 

Stevens v. Rasin Fertilizer Co., 87 Md. 688. Condon v, Mutuaf 
Reserve Co., 89 Md. 112. 
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1890, ch. 254, sec. 119a. 

154. No life insurance company incorporated under the laws 
of any other State or country and doing business in the State of 
Maryland shall make or permit any distinction or discrimina- 
tion in favor of individuals of the same class and equal expecta- 
tion of life, in the amount or payment of premiums or rates 
charged for policies of life or endowment insurance, or in the 
dividends or other benefits payable thereon, or in any other of 
the contracts of insurance it makes, nor shall any such company 
or agent thereof make any contract of insurance or agreement 
as to such contract, other than as plainly expressed in the 
policy issued thereon, nor shall any such company or agent pay 
or allow, or offer to pay or allow, as inducement to any person 
to insure any rebate of premium payable on the policy, or any 
special favor or advantage whatever, in the dividends or other 
benefits to accrue thereon, or any valuable consideration or in- 
ducement whatever, not specified in the policy or contract of 
insurance. 

Ibid. 

Ibid. sec. 119b. 

155. It shall not be lawful for any company organized under 
the laws of any other State or county, or its representative, to 
procure for any person seeking life insurance a State license for 
the purpose of allowing to such person a rebate. 

1890, ch. 254. 1892, ch. 441, sec. 119c. 

156. Any life insurance company, its agent or agents, violat- 
ing Sections 154 and 155 shall be guilty of a misdemeanor and 
upon conviction thereof, the offender or offenders, shall be sen- 
tenced to pay a fine of five hundred dollars on each and every 
violation, when the amount of the insurance is twenty-five thou- 
sand dollars or less ; and for every additional twenty-five thou- 
sand dollars of insurance or less, there shall be an additional 
penalty of five hundred dollars, and such offender or offenders 
shall be prohibited from doing insurance business in the State 
of Maryland until said fine is paid, or the said fine or penalty 
may be sued for and recovered in the name of the State of 
Maryland by the State's Attorney of the county or city in which 
such agent or agents may reside or in which the offense is com- 
mitted ; one-half of said penalty, when recovered, shall be paid. 
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into the Treasury of the State, the other half to the informer of 
«uch violation. 

1888, art. 23, sec. 120. 1868, ch. 471, sec. 104. 

157. Any corporation formed under this article may insure 
the property, real, personal or mixed, which any married 
woman may own jointly or in severalty, in the same manner as 
if she were a feme sole; and any guardian may, with the assent 
of the Orphans' Court by which he shall have been appointed, 
insure in any company formed under this article, any property 
which the ward or wards of such guardian may own, either 
jointly or in severalty, and such insurance shall have the same 
effect in all respects as if the minor whose property is thus 
insured were of full age, and had made such insurance himself. 

1908, ch. 322. 

1S7a. All persons or individuals obtaining insurance on 
property situate in this State, owned by individuals or firms 
resident in this State, or corporations incorporated under the 
laws of this State, against fire, lightning or tornado, from com- 
panies, associations, firms or corporations not authorized to 
transact business in this State, shall file with the Insurance 
Commissioner of the State a statement or declaration setting 
forth the name of the company, number of policy, amount of 
insurance, rate, premium and description of property; shall 
be required to pay a tax thereon of five per cent, of the pre- 
miums paid on such policies to the said Insurance Commis- 
sioner ; and shall further pay a fee to said Commissioner of one 
dollar on each policy for making a record of the said state- 
ment or declaration, which record shall be kept for the private 
information of the Insurance Department of this State and 
shall not be a public record. 

1908. ch. 090. 
ISTaa. All life, fire and marine insurance companies operat- 
ing upon the assessment plan, shall be obliged to print in bold 
type, not less than one-half the size of the largest type used in 
printing the policy, note, certificate or renewal, the word 
assessment, in a different color of ink from which that of the 
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body of the policy is printed, across the face of every policy 
issued, or renewal of the same, or note or certificate given in 
lieu of any premium or assessment on any policy issued by any 
such company, and any such company violating this section 
shall be deemed guilty of a misdemeanor, and upon conviction 
thereof the offender or offenders shall be sentenced to pay a 
fine of |200 for each offense, one-half for the use of the State, 
and the other half to the informer; provided, however, that 
nothing herein contained shall apply to any fraternal or bene- 
ficial order, association or company doing business in this: 
State, and provided further, that nothing in this Act shall 
apply to Baltimore city and Washington county. 

1S7b. Whenever any person or firm resident in this State,, 
or corporation incorporated under the laws of this State, shall 
file with the Insurance Commissioner an affidavit that said 
person, firm or corporation is unable to obtain in companies- 
legally authorized to do business in this State insurance or a 
sufficient amount thereof on property situate in this State 
owned by said person, firm or corporation, then the Insurance 
Commissioner shall issue a license to such person, firm or cor- 
poration authorizing the procurement of insurance in non- 
admitted companies or associations to the extent of the insur- 
ance desired, and such person, firm or corporation shall not be 
required to pay the tax imposed by the preceding section, but 
shall be required to pay to said Insurance Commissioner a fee 
of one dollar on each policy so obtained, and said Insurance 
Commissioner shall make a record thereof in the book men- 
tioned in the preceding section, showing name of company, 
number of policy, amount of insurance, rate, premium and 
date of expiration of policy, and in case of damage to or loss 
by fire, lightning or tornado of any property so insured, the said 
unauthorized company is hereby authorized through its agent 
or agents to enter this State for the purpose of adjusting any 
such loss or damage sustained under said policies, but not to 
solicit insurance in such unauthorized companies. 

lS7c. Any person, firm or corporation who shall, with intent 
to secure such license, make a false affidavit, shall be guilty of 
perjury, and aiiy policy of insurance obtained under such 
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license shall be void and the license so issued shall be can- 
celled by the Insurance Commissioner. 

1S7d. Any person or firm resident in this State or corpora- 
tion incorporated under the laws of this State who shall obtain 
or have possession of policies of insurance against loss by fire, 
lightning or tornado on property situate in this State issued 
by companies, associations, firms or corporations not author- 
ized to do business in this State without complying with the 
provisions of Sections 157a or 157b of this Act shall be guilty 
•ot a misdemeanor, and upon conviction thereof shall be subject 
to a fine of not less than one hundred dollars nor more than one 
thousand dollars, or imprisonment in jail for a period of not 
less than one month nor more than six months, in the discre- 
tion of the court. 

157e. Any person who, within this State, shall act as inter- 
mediary in any manner in procuring or delivering in viola- 
tion of the provisions of this Act any policy of insurance shall 
be subject to all the penalties of the preceding section. 

1S7f. It shall be the duty of the Insurance Commissioner to 
:stamp all policies issues in non-admitted companies "Unauthor- 
ized Company, tax paid," or "Unauthorized Company, no tax," 
and any person, firm or corporation who shall obtain or have 
in their possession any policy of companies not authorized to 
do business in this State, dated after the passage of this Act, 
insuring such individual, corporation or firm from loss and 
damage by fire, lightning or tornado upon property situate in 
this State without being so stamped shall be subject to all 
the penalties of Section 157d of this Act; provided, however, 
that railway companies and other common carriers engaged in 
inter-State commerce may place insurance without complying 
with the requirements of this Act. 

1S7g. All policies of insurance against loss or damage to 
property in this State from fire, lightning or tornado issued by 
companies, associations, firms or corporations authorized to 
transact the business of insurance in this State shall have 
plainly marked or stamped, in indelible ink, on each policy, 
the words following: "Authorized to do business in the State of 
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Maryland/' to which shall be annexed a fac-simile of the signa- 
ture of the Insurance Commissioner of this State; any com- 
pany, association, firm or corporation violating the provisions- 
of this section shall be guilty of a misdemeanor, and upon con- 
viction thereof shall be liable to the penalties prescribed by 
Section 157d of this Act. The Insurance Commissioner of thiff 
State shall furnish stamps for the purpose herein prescribed at 
a cost not to exceed two dollars for each stamp, to be paid by 
all such authorized companies, associations, firms or corpora- 
tions. 

1S7h. Provided nothing herein contained shall prevent any 
mutual insurance company or association which pays divi- 
dends to policy holders or on which return premiums, in whole 
or part, to policy holders, from issuing policies, insuring and 
inspecting property, and adjudging losses in this State; and 
the provisions of this Act shall not apply to such companies or 
associations. 

Insurance Department. 

Ibid. sec. 121. 1860, art 56, sec. 27. 1858, eh. 432, sec. 1. 1872. ch. 388. 
1874, ch. 400. 1876, ch. 248. 1878, ch. 106. 1900. ch. 700. 

158. There shall be a distinct department, to be known as^ 
the insurance department, the office for which shall be in the 
city of Baltimore, which shall be charged with the execution 
of the laws of this State in relation to insurance, the chief 
officer of which shall be appointed by the Governor, Treasurer 
and Comptroller for the term of four years, and shall be known 
as the Insurance Commissioner, and shall receive an annual 
salary of twenty-five hundred dollars, payable only out of the- 
fees of said department authorized by this article, and shall 
hold office during the term for which he is appointed, or until 
his successor is appointed and qualified, unless sooner removed 
by the Governor, Treasurer and Comptroller ; and the said In- 
surance Commissioner shall give bond to the State of Maryland 
in the sum of fifty thousand dollars for the faithful discharge of 
his duties ; and no person who is a director, officer or agent of ^ 
or directly or indirectly interested in any insurance company^ 
except as insured, shall be appointed as such Insurance Com- 
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missioner. And the said Insurance Commissioner is author- 
ized to appoint an actuary for his said insurance department, 
and also to employ such clerical assistance as he may deem 
necessary to the proper discharge of the duties and efficiency of 
his department; provided, however, that the salary and pay of 
•such actuary and clerks shall be paid out of the fees of said 
insurance department ; and provided further, that he shall not 
texceed the sum of five thousand dollars for the pay of such 
'Clerical assistance. 

Townsend v, Kurtz, 83 Md. 340. Stevens v. Rasin Fertilizer Co., 87 
Hd. 683. Condon t?. Mutual Reserve Ck>., 89 Md. 112. 

1892, ch. 612. 1894, eh. 256, sec. 121a. 

159. The Insurance Commissioner is authorized to employ a 
<;ounsel for the insurance department at an annual compensa- 
tion not exceeding one thousand dollars, which shall be paid 
out of the fees of said insurance department. 

1908, ch. 553. 
1S9a. The Insurance Commissioner is also auth irized to 
employ an examiner for the Insurance Department at an 
annual compensation not exceeding fifteen hundred (|1,600.00) 
dollars, which shall be paid out of the fees of said Insurance 
Department. And it shall be the duty of said examiner so 
appointed to thoroughly inspect and examine, under the direc- 
tion of the Insurance Commissioner, the affairs of every insur- 
ance company organized under the laws of this or any other 
State, and carrying on business in this State, especially as to 
the financial condition of such insurance companies and their 
ability to fulfill their obligations, in order that the Insurance 
•Commissioner may ascertain and determine whether or not 
they have complied with the laws of this State. 

1888, art 23, sec 122. 1860, art 56, sec. 28. 1858, ch. 432, sec. 2. 

1872. ch. 888. 1874, ch. 400. 1876, ch. 248. 1878, ch. 106. 

1886, ch. 132. 1894, ch. 272. 1902, ch. 338. 

160. It shall be the duty of the Insurance Commissioner : 
First — To see that all laws of this State relating to insurance 

•or insurance companies are faithfully executed ; to keep on .file 



Corporation Law of Maryland. 12S 

in his oflBce copies of the charter, declaration of organization 
or deed of settlement of every insurance company, including 
partnerships, joint stock associations and corporations organ- 
ized under the laws of this State, or organized under the law» 
of some other State or nation, and applying to do business in 
this State, which copies shall be duly certified in accordance 
with laws by the Secretary of State or other proper officer of 
the State or nation wherein such companies are organized ; and 
the Insurance Commissioner shall, upon application of any 
such company or association, furnish them with certified copies- 
of their charter so filed in his department. 

Second — To furnish in December of each year to the com- 
panies required by this article to report to him the necessary 
blank forms for the statements required ; and as soon as practic- 
able in each year, he shall cause to be calculated by the actuary 
of his department, under his supervision, the net value, on the- 
thirty-first day of December of the previous year, of all the 
policies and additions thereto, and all obligations for the pay- 
ment of annuities in force on that day of each life insurance- 
company doing business in this State organized by authority 
of this State, and every other life insurance company doing^ 
business in this State, that shall fail to furnish him, as herein- 
after provided, from the Insurance. Commissioner of the State 
by whose authority the company was organized, or of the State 
in which it may elect to have its policies valued and its deposits 
made ; in case the company is chartered by the Government of 
the United States, or by any foreign government, or by any 
State not having an insurance department, a certificate giving 
the net value of all policies in force in the company on the thir- 
ty-first day of December of the preceding year, which calcula- 
tion of the net value of the policies in force shall, for all poli- 
cies issued on or before the thirty-first day of December, in the 
year 1902, be based upon the "American Experience Table of 
Mortality," and four and one-half per cent, interest per 
annum, and for all policies issued subsequent to said thirty- 
first day of December, in the year nineteen hundred and two, 
upon the actuaries' table of martality, and four per cent- 
interest per annum; provided, that the Insurance Commis- 
sioner may, upon the request of any company, cause all the 
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policies of such company to be valued upon the latter basis; 
and provided further, that any policies which contain any 
promise or agreement for the purchase of the policy at any 
"date prior to its maturity or its termination by death for 
a sum in excess of the value of the policy at such date 
determined according to the standard of valuation herein pre- 
•scribed for such policy, then and in every such case the value of 
policies containing such promises and agreement shall be calcu- 
lated in such manner and upon such assumptions as to rate of 
interest and mortality, that the value of the policy so calcu- 
lated shall at no time be less than the amount stipulated 
therein, to be paid upon surrender of the policy at the date 
.^hen attained, and for the purpose of such valuation the 
standard adopted by the company for the valuation of such 
obligation may, if adequate, be employed ; and in the determina- 
tions of the values of the policies, the calculations may be 
made either seriatim or of policies in groups, using approxi- 
mate averages for fractions of a year, and the net value of a 
policy at any time shall be taken to be the net present value 
at the attained age upon the basis adopted for the valuation 
as above provided of the sum insured less the present value 
determined upon, the same basis of the future net premiums 
payable upon the policy; and in all certificates of valuatioh 
issued by the Insurance Commissioner or accepted by him 
under the provisions of sub-section third, the basis upon which 
the valuation has been made shall be expressed. 

Third — The Insurance Commissioner shall accept the valua- 
tion made by the Insurance Commissioners of the State, under 
whose authority a life insurance company is organized, or that 
of the State in which it may elect to have its policies valued, 
when such valuations have been properly made on sound and 
recognized principles, and legal basis not less than that pre- 
scribed above ; provided, that the company shall furnish to the 
Insurance Commissioner of this State a certificate from the 
Insurance Commissioners of such State, setting forth the value, 
calculated on the data designated above, of all the policies in 
force in the company on the previous thirty-first day of Decem- 
ber, and stating that the said company is fully authorized to do 
business in its own State; and every life insurance company 
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doing business in this State during the year for which the 
statement is made that fails promptly to furnish the certificate 
aforesaid shall be required to make a full detailed list of its 
policies and securities to the Insurance (Commissioner of this ■ 
State, who shall thereupon cause the same to be valued at the 
expense of said company. 

FourtJi— And it shall be the duty of the Insurance Commis- 
sioner, after having ascertained the amount of the net values of 
all of the policies in force, to see that the company has that 
amount in safe legal securities of the description and character 
hereinafter provided for in this Article, after all its other debts 
and claims against it, including those resisted by the company, 
but exclusive of capital stock, have been provided for; and in 
case it is found that any life insurance company doing business 
in this State has not on hand, after deducting all debts and 
claims against it, exclusive of capital stock, an amount of 
assets of the character hereinafter prescribed in this article 
equal in value to the net present value of all its policies in 
force, it shall be the duty of the Insurance Commissioner to 
publish the fact that the existing condition of the affairs of 
such company is below the legal standard of solvency estab- 
lished by this State, and he shall require the company at once 
to cease doing new business, and he shall immediately institute 
such proceedings as are necessary to protect the rights of all 
persons interested in said company; and it shall be his duty 
to see that no company is permitted to insure lives in this State 
whose charter authorizes it to do fire, marine or inland insur- 
ance business. 

Fifth — It shall be the duty of the Insurance Commissioner, 
after he has notified a life insurance company, organized under 
the authority of this State, to cease doing new business on 
account of its condition being below the legal standard of sol- 
vency established by this State at once to cause a rigid exami- 
nation in regard to all the affairs of such company. In case it 
shall appear that said company is in such a condition as to fall 
below the legal standard of solvency established by this State, 
then in that event the said Insurance Commissioner shall not 
permit the said company to continue in the control of its busi- 
ness; and it is hereby made his duty to at once institute the 
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necessary proceedings for the protection of its policy-holders in- 
accordance with the laws of this State, and to publish the- 
results of the examination of the affairs of such company, when- 
ever he may deem it for the interest of the public so to do, in 
one or more papers published in this State ; provided, however,, 
in case it shall appear that there is no fraud or gross incom- 
petency or recklessness in the management of said company, he 
may give the said company ninety days from the time of the 
completion of said examination, prior to the institution of the 
proceedings as hereinbefore provided, within which to re-estab- 
lish its solvency, according to the legal standard of solvency 
established by this State. 

Siwth — Before granting certificates of authority to an insur- 
ance company to issue poUcies or make contracts of insurance, 
he shall be satisfied by such examination and evidence as he 
sees fit to make and require, that such company is otherwise 
duly qualified under the laws of this State to transact business 
therein ; once at least during his term of office he shall person- 
ally, or his deputy, or by some competent person or persons, 
to be by him appointed, visit the principal office of every insur- 
ance company organized under the laws of this State, and thor- 
oughly inspect and examine its affairs, especially as to it» 
financial condition and ability to fulfill its obligations, and 
ascertain and determine whether or not it has complied with 
the laws of this State; he shall also make an examination of 
every such company whenever he deems it prudent to do so, or 
upon the request of five or more of the stockholders, creditors, 
policy-holders or persons pecuniarily interested therein, who 
shall make affidavit of their belief, with specifications of 
reasons therefor, showing a prima facie case that such company 
is in an unsound condition; and whenever the Insurance 
Commissioner may have reason to doubt the solvency or the 
correctness of the statement of any company not organized 
under the laws of this State, which may have been licensed 
to do business in this State, or which may be applying for said 
license, he shall communicate such doubts, and the reasons for 
them, to the Insurance Commissioner, or other officer charged 
with the supervision of insurance corporations of the State in 
which said company is located, and if he is not satisfied from 
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tho information obtained from such Insurance Commissioner or 
^ther officer, or from the officers of the company, that the con- 
dition of the company is such as to warrant him in permitting 
it to transact business in this State, under the provisions of 
this article, he shall notify such company that it will be nee- 
^sary for him to have its affairs examined by some person or 
persons by him appointed, and for that purpose the person or 
persons by him appointed shall visit such company at its prin- 
cipal office and make a thorough examination into all its 
affairs; and if such company shall refuse to permit such exami- 
nation, or shall refuse free access to all its books and papers, 
or shall in any way prevent or obstruct a thorough examination 
into its affairs, he shall not grant a license to such company, 
or if a license shall already have been granted, he shall at once 
revoke it and publish the fact of such revocation in one daily 
newspaper published in the city of Baltimore, and the person 
or persons by him appointed for any of the purposes men- 
tioned herein shall each be entitled to a sum not exceeding ten 
dollars (flO) for each and every day he or they are engaged in 
any such examination, and in addition thereto he or they shall 
be paid his or their traveling and other expenses, which said 
per diem and expenses shall be paid by the company whose 
affairs are examined, and, if not paid within ten days after the 
completion of such examination, may be sued for by the Insur- 
ance Commissioner ; for the purpose of any examination author- 
ized by law, the Insurance Commissioner, or the person or 
persons by him appointed, shall have power to summon and 
examine any person being within this State, under oath, which 
said Insurance Commissioner, or person or persons, are hereby 
authorized to administer in relation to the affairs and condi- 
tions of any insurance company ; and in order that the public 
may be fully informed as to the condition of all companies 
doing business in this State, the result of the official exami- 
nation of any such company, within thirty days thereafter, in 
such condensed form as shall show the true condition of the 
company examined, shall be published<t-by the Insurance Com- 
missioner at the expense of the company in one daily news- 
paper printed and published in the city of Baltimore; and 
should any insurance company organized under the laws of 
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this State refuse to permit its affairs to be examined as herein 
provided, or refuse free access to its books or papers, or in 
any manner whatever prevent a thorough examination, the said 
Insurance Commissioner shall proceed against said company in 
the manner provided in the seventh sub-section of this section. 
Seventh — Whenever the Insurance Commissioner shall have 
reason to believe that any insurance company is insolvent, or 
fraudulently conducted, or that its assets are not sufficient for 
carrying on the business of the same, or during any non- 
compliance with the provisions of this article, it shall be his 
duty to make complaint thereof to the judge of either of the 
Circuit Courts of Baltimore city, or any judge of the Circuit 
Court for the county where the company or agent may be 
located, as the case may be; which judge shall, upon the 
requisition of the Commissioner, appoint a commission, con- 
sisting of the Insurance Commissioner and two disinterested 
and competent persons, whose duty it shall be to examine 
every detail of the business and condition of said company, 
and report, in writing, the result of such examination to the 
j'udge appointing them, who shall, if in his judgment the 
charges of insolvency, fraud, neglect or abuse, as charged by 
the Insurance Commissioner, are sustained by the said report, 
at once issue an injunction suspending the business of said 
company; and the Insurance Commissioner shall institute, or 
cause to be instituted, the necessary proceedings under the 
laws of this State, to close the affairs of any insurance company 
of this State which shall appear to him, upon examination, to 
be insolvent or be fraudulently conducted; and the Insurance 
Commissioner is a necessary party to any proceedings insti- 
tuted for the purpose of closing up the affairs of any insardnce 
company, when the same shall not be in the name of the State 
of Maryland; it shall be the duty of the Insurance Commis- 
sioner to report in detail to the Attorney Oeneral any violation 
of the laws relative to insurance companies, their officers or 
agents, or the business of insurance ; and he shall have power 
to institute suits and prosecutions, either by the Attorney 
General or such other attorney as the Attorney General may 
select, for any violation of the provisions of this sub-title. 
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Eighth — For every company doing fire and inland insurance 
business in this State he shall calculate the re-insurance reserve 
for unexpired fire and inland risks by taking fifty per centum 
of the premium received on all unexpired risks that have less 
than one year to run, and a pro rata of all premiums received 
on risks that have one year or longer to run, and in marine 
insurance he shall charge sixty per centum of the amount of 
premiums written in its marine policies upon yearly risks and 
risks covering more than one passage, not terminated, and the 
full amount of premium under its policies upon all other marine 
risks less than one year, not terminated; provided, that the 
foregoing requirements or re-insurance reserve when applied to 
companies organized under the laws of foreign governments 
shall be calculated only upon the business of such company in 
the United States, and only the assets of such company held 
and invested in the United States shall be recognized as con- 
stituting the reserve fund so required. 

Ninth — Having charged the company the re-insurance reserve 
as above determined, for fire, inland and marine insurance, and 
adding thereto all debts and claims against the company, he 
shall, in case he finds the capital stock of the company impaired " 
to the extent of twenty-five per centum, giving notice to the com- 
pany to make good its whole capital stock within sixty days; 
and if this is not done he shall require the company to cease to 
do new business within this State; and shall thereupon, in case 
the company is organized under the authority of this State, 
immediately institute such legal proceedings as are necessary 
to protect the rights of all persons in said company. 

Tenth — The Insurance Commissioner shall preserve in per- 
manent form a full record of his proceedings, and a concise 
statement of the condition of each company visited or examined, 
and report annually to the Governor, on or before the first day 
of June, his official acts ; and shall, on the first day of Decem- 
ber, annually, report to the Comptroller the fees received and 
expenses of his department for the year then to end, and pay 
into the Treasury all excess of receipts over disbursements ; and 
in his report to the Governor, he shall report the condition of 
the companies doing business in this State, and such other 
information as will exhibit the affairs of his department; a 
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copy of which said report to the Governor he shall forward to 
the Insurance Commissioner or other similar officer of every 
other State of the United States, and to each company doing 
business in this State ; and on request he shall communicate to 
the Insurance Commissioner, or other proper officer of any 
other State, any facts which by law it is his duty to ascertain 
respecting companies of this State doing business within such 
other State; and at the request of any person, and on payment 
of the proper fee, as hereinafter provided, he shall give certified 
copies of any record or paper in his office when he deems it 
not prejudicial to the public interest so to do, and he shall give 
such other certificates as this sub-title provides for; and he 
shall adopt and renew from time to time, when necessary, with 
the approval of the Governor, a seal of office, an impression and 
description of which, with the Governor's certificate of 
approval, shall be filed with the Secretary of State. 
Lycoming Fire Ins. Co. v. Langley, 62 Md. 216. 

1902, ch. 338, sec. 122a. 

161. Whenever the actuary appointed by the State Insurance 
Commissioner, as provided for by Section 158 of this Article, 
shall ascertain that any insurance company doing business in 
this State is writing and issuing policies upon an insufficient, 
insecure or impracticable table of rates, then he shall report 
the same to the Insurance Commissioner, who, upon such report, 
shall notify such insurance company so writing or issuing 
policies at rates less than are deemed, in the opinion of said 
actuary, adequate for the protection of its contracts made with 
its policy-holders, of the fact of such report and advice; and 
shall thereupon, if such company shall refuse or neglect to 
adjust its rates in accordance with the advice of said actuary, 
cause an examination to be made into the affairs of said com- 
pany as provided in sub-section fifth of Section 160 of this 
Article, and if the opinion of said actuary be sustained by the 
result of such examination it shall be the duty of the Insurance 
Commissioner to require said company to cease writing and 
issuing policies at rates so found to be insufficient. If said 
insurance company continues the writing and issuing of such 
policies after notice from the Insurance Commissioner, then it 
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shall be the duty of the Insurance Commissioner to institute 
proceedings against said company as provided in Section 160 
of this Article. 

Ibid. sec. 122b. 

162. Held to be nnconstitntional. 

Kafka v. Monumental Mutual Life Ins. Co., 9S Md. — 

1888, art. 23, sec. 123. 1860, art. 56, sec. 29. 1858, ch. 482, sea 5. 
1872, ch. 888. 1874, ch. 400. 1876, ch. 248. 1878, ch. 106. 

163. No declaration of organization or charter of an insur- 
ance company formed under this article, and no alteration or 
amendment thereof, shall be operative until it has been sub- 
mitted to the Attorney General for examination, and found by 
him to be in accordance with the provisions of this article, and 
not inconsistent. with the Constitution and laws of this State, 
and so certified by him and delivered to the Insurance Commis- 
sioner; and before any such company shall begin to do any 
business, the Insurance Commissioner shall examine the oflScers 
of said company under oath, to ascertain whether the capital 
required of the company named in the charter, according to the 
nature of the business proposed to be transacted by such com- 
pany, to an amount of not less than one hundred thousand 
dollars, has been paid in money, and is held by the board of 
directors subject to their actual control, according to the pro- 
visions of the charter of said company, or has been by them 
invested in securities negotiable, and worth in the market not 
less than the sum of one hundred thousand dollars; or if a 
mutual company, that it has received and is in actual pos- 
session of the promises or iona fide engagements of insurance 
or other securities, as the case may be, to the full extent and of 
the value required by law, and the name and residence of the 
maker of each premium note forming part of the capital or 
assets; and the amount of such note shall be reported to the 
Insurance Commissioner; and the oflScers or corporators of 
such company shall be required to certify under oath that the 
capital exhibited to the Insurance Commissioner is bona fide 
property of the company, which certificate shall be filed in the 
oflBce of the Insurance Commissioner; and any oflScer swearing 
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falsely in regard to the provisions of this section shall be 
deemed guilty of perjury, and shall be subject to the penalty 
or penalties prescribed for such offenses by the laws of this 
State. 

1894, ch. 260, sec 123a. 

164. Associations of individuals, citizens of the United 
States, whether organized within the State, or elsewhere within 
the United States, formed upon the plan known as Lloyds, 
whereby each associate underwriter becomes liable for a pro- 
portionate part of the whole amount insured by a policy, may 
be authorized to transact insurance other than life in this 
State, upon the following conditions: That any such associa- 
tion organized in this State may be permitted to transact the 
insurance business upon the same terms and conditions as are 
by the laws of this State imposed upon an insurance company 
organized under the law9 of this State, and a,ny such associa- 
tion organized in any other of the United States may be per- 
mitted to transact its business in this State upon the same 
terms and conditions as are by the laws of this State Imposed 
upon an insurance company incorporated in the State where 
such association was organized. 

1888, art. 23, sec. 124. 1860, art. 56, sec 30. 1868, ch. 432, sec. 6. 
1872, ch. 388. 1874, eh. 400. 1876, ch. 248. 1878, ch. 106. 

165. It shall not be lawful for any insurance company, asso- 
ciation, partnership or corporation, organized under the laws 
of any other State of the United States, or by the Government 
of the United States, or any foreign government, directly or 
indirectly, to take risks or transact any business of insur- 
ance, whether life, fire, marine or inland, or other insurance 
risks, in this State, unless it be fully organized and possessed 
of the amount of actual capital required of similar companies 
formed under the laws of this State, or until the following 

" conditions have been fully complied with : There must be filed 
with the Insurance Commissioner, first, a copy of its charter, 
declaration of organization or deed of settlement, duly ap- 
proved and certified by the Secretary of State, Insurance Com- 
missioner or other proper officer of its own State or Nation, 
with his certificate that the company is entitled to assume 
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risks and issue policies therein; second, a power of attorney, 
appointing a citizen of this State, resident within this State, 
the agent or attorney for the company, npon whom process of 
law can be served ; there must also be filed with the Insurance 
Commissioner a certified copy of the vote or resolution of the 
directors appointing such attorney, which appointment shall 
continue until another attorney be substituted. And said 
writing or power of attorney shall stipulate and agree, on the 
part of the company making the same, that any lawful process 
against said company, which is served on such agent, shall be 
of the same legal force and validity as if served on such com- 
pany or association within this State ; and also, that in case of 
the death or absence of the attorney so appointed, service of 
process may be made upon the Insurance Commissioner of this 
State; and such power of attorney can not be revoked or modi- 
fied (except that a new one may be substituted), so long as 
any policy or liability remains outstanding against such com- 
pany in this State. The term process, used above, shall be 
held and deemed to include any writ, summons or order, 
whereby any action, suit or proceeding shall be commenced, 
or which shall be issued in or upon any action, suit or pro- 
ceedings, by any court, officer or magistrate; third, a state- 
ment of the condition of the company on the thirty-first day of 
December next preceding, under oath of the president or vice- 
president of the company, with that of the secretary or actuary, 
as hereinafter provided for; fourth, a certificate of the appoint- 
ment of a general agent of the company for this State, and a 
list of its agents authorized to transact business for said com- 
pany within this State; and no certificate of authority, as 
hereinafter described, shall be issued to any person or persons 
not so designated by the company as agent, except in the case 
of solicitors of life insurance, who may be designated by the 
general agent of the company for this State. 

Ben Franklin Ins. Go. v, Qillett, 54 Md. 215. Metropolitan Ins. Co. v, 

Dempsey, 72 Md. 293. Talbott v. Fidelity Trust, 74 Md. 541. 

* 

1888, art. 23, sec. 125. 1880, ch. 387. 

166. Every life insurance company, in addition to the above, 
shall file, and annually renew, a certificate from the Insurance 
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Commissioner or chief financial oflScer of the State in which 
such company is organized, or of some one of the United 
States, setting forth that such company has deposited with him 
the sum of one hundred thousand dollars of its capital or 
assets, in gold coin of the United States, or invested in notes 
or bonds of the United States, or in bonds of the State of 
Maryland, or of the State in which said company is organized, 
or in bonds secured by mortgage or deeds of trust on unincum- 
bered real estate, worth at least double the amount loaned 
thereon, and that he holds the same in trust and on deposit, 
under and by the laws of the State in which he resides, for the 
benefit of oil the policy holders of such company in the United 
States, and that he is satisfied that the securities so deposited 
by such company, and held by him, are worth at least one 
hundred thousand dollars; provided, that every such company 
not having such deposit made in the State in which it is organ- 
ized, or in some one of the United States, may make such 
deposit with the Treasurer of Maryland, in the manner pro- 
vided by law for companies organized under the laws of this 
State. 

1888, art 23, sec. 126. 1860, art 56, sec. 31. 1858, ch. 432, aec. 6. 

1872, ch. 388. 1874, ch. 400. 1876, ch. 248. 1878, ch. 106. 

1880, ch. 387. 1890, ch. 545. 1894, ch. 290. 1902, ch. 520. 

167. No person shall act as agent or solicitor in this State 
for any insurance company, including individuals, whether 
residents or non-residents, partnership or joint stock associa- 
tion, except for such companies as may be chartered under the 
laws of this State, in any manner whatever relating to insur- 
ance risks, until all the provisions of this article relating 
thereto have been complied with and there has been granted by 
the Insurance Commissioner a certificate of authority or 
license, for which said company, individual, resident or non- 
resident, association or their agent shall pay to the Insurance 
Commissioner the sum of three hundred dollars, and shall also 
pay to the Insurance Commissioner a ta'x of one and one-half 
per centum on the amount of premiums actually collected, re- 
ceived or secured in this State, or from residents thereof, during 
the last license year by or for said company, individual, resi- 



CJoEPOBATioN Law op Maryland. 135 

dent OP non-resident, partnership or association, and without 
any deduction for expenses or endowments which may have 
been paid, or for any other cause whatsoever. A report of the 
premiums so collected as above must be made to the Insurance 
Ck)mmi8Sioner under oath of the chief accountant officer of such 
company, or its general agent of this State, at the time of 
obtaining the license hereinabove provided for. Any company 
applying for admission in this State shall pay for license in 
like proportion for a fractional part of a year, so that all 
licenses issued shall expire on the thirty-flrst day of December 
next ensuing. In addition to the above license and tax, there 
shall be paid by each insurance company, individual, resident 
or non-resident, partnership or association, whether of this 
State or otherwise, doing business in this State, the following 
fees to the Insurance Commissioner to defray the expenses of 
executing the provisions of this article : Upon filing the declara- 
tion or certified copy of charter hereafter admitted to do busi- 
ness in this State, twenty-five dollars ; upon filing each annual 
statement, twenty-five dollars ; for each certificate of authority 
which each agent or solicitor of every insurance company not 
organized under the laws of this State, and doing herein the 
business of insurance in any of its branches, is hereby required 
to obtain, the sum of ten dollars ; provided, however, that sub- 
agents or solicitors, who may be appointed by the general agent 
of any life or accident insurance company in this State, shall 
only be required to pay for these respective certificates of 
authority the sum of two dollars; for each abstract of their 
annual statement for publication, two dollars; for every copy 
of any paper filed in the insurance department, the sum of 
twenty cents per folio, and for affixing the official seal to such 
copy, and certifying the same, one dollar; for valuing policies 
of life insurance companies, thirty dollars per million of insur- 
ance or any fractional part thereof ; for official examination of 
companies under this article, the charges specified in the sixth 
paragraph of Section 160 of this Article; provided, the filing 
of the papers with the Insurance (Commissioner, as required by 
this article, shall be in lieu of all papers formerly required by 
law to be filed with the Comptroller and clerk of the Superior 
Court of Baltimore City, and the certificate of authority issued 
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to any solicitor of a foreign insurance company, whether he be 
a solicitor for a life insurance company or a fire insurance 
company, or for an insurance company doing the business of 
insurance in any of its branches, shall have specified upon its 
face the name of the company for which said solicitor is 
authorized to act 

1900, ch. 512, sea 126a. 

168. No corporation or association, whether organized under 
the laws of the State of Maryland or otherwise, and no copart- 
nership or individual, and no agent or employe of any com- 
pany, individual, association or firm, whether such person be a 
licensed broker or otherwise, shall, directly or indirectly, pay, 
except to the lawful agent or solicitor of such company, and 
to him solely upon the premiums or policies issued by the 
company for which he may be licensed agent or solicitor, or 
to an insurance broker licensed by the State of Maryland, any 
commission, reward or rebate in consideration of procuring, or 
influencing others to procure, insurance from such company, 
association, individual or firm, nor collect or agree to collect 
from ally person, whether or not the same may be the owner 
of the property insured, or his agent, or other person, any 
amount less than that expressed in the policy or policies as 
being the premiums therefor; and any person violating any of 
the provisions of this section shall be subject to the fines 
imposed by Section 188 of this Article. 

Ibid. sec. 126b. 

169. No corporation oi- association authorized to transact 
business in this State, and no co-partnership or individual, 
resident or non-resident, shall write any policy of insurance, or 
assume any liability in the matter of insurance upon any prop- 
erty, real or personal, situate in this State, unless such policy, 
certificate or other evidence of liability assumed by said corpo- 
ration, association or individual shall have been, previous to 
delivery, signed or countersigned by an officer or agent, resident 

Art. 23, sec. 167 — VHien plat filed in condemnation proceedings does not cover 
bed of stream or highway, sach bed can not be takoi without farther pro- 
ceedings. Shipley V. Western Md. R. R., 99 Md. 115. 
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in this State, authorized by law to sign such policy or contract ; 
provided, however, that policies issued to railway corporations 
insuring the rolling stock and other movable property of said 
road, and those insuring the liability of such railroads as com- 
mon carriers, shall be subject to the requirement that they 
shall be signed by the resident agent in cases only where more 
than one-half the trackage of the roads operated by such rail- 
way companies is situate in the State of Maryland. The 
premiums oh all policies so signed or countersigned shall be 
included in the report of gross premiums required to be made to 
the Insurance Commissioner by all companies not organised 
under the laws of this State; and any person violating the pro- 
visions of this section shall be subject to the fines imposed by 
Section 188 of this Article. 

1902, ch. 1, sec. 126c. 

170. No insurance company, corporation or association char- 
tered, incorporated or organized under the laws of the State of 
Maryland, shall hereafter engage in or carry on the business in 
this State of becoming surety or guarantor on bonds of any 
kind, or the business of issuing policies of insurance of the ' 
classes known as employers or public liability, personal acci- 
dent, plate glass, steam boiler, burglary, sprinkle leakage, 
credit indemnity, health or any other kind of insurance except 
life, fire and marine policies and except insurance companies 
described in Sections 176 and 177 of this Article, or any insur- 
ance company doing what is known as an "industrial insur- 
ance" business, until such company shall have obtained first 
from the Insurance Commissioner of Maryland a license of 
authority for that purpose. 

Ibid. sec. 126d. 

171. Such license shall be issued by the Insurance Commis- 
sioner to the company, corporation or associattion entitled to 
the same annually on the 31st day of January, for the period 
of one year, upon the payment of the license fee hereinafter 
mentioned. 

1902, ch. 1, sec. 126e. 

172. Each company, corporation or association chartered or 
organized as aforesaid upon applying for said license shall pay 
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to the Insurance Commissioner the sum of fifteen hundred 
dollars for the same ; or if the application be made subsequent 
to the beginning of a license year, then a pro rata proportion of 
the said sum of fifteen hundred dollars. 

Ibid. see. 12eF. 

173. Any such company, corporation or aBSOciation failing 
to comply with the requirements of the three preceding sec- 
tions before engaging in any of the classes of insurance herein 
mentioned, shall be subject to the penalties imposed in Section 
175 of this Article, and the issuing of each policy of insurance 
without compliance herewith shall be deemed a separate 

offense. 

Ibid. sec. 126q. 

174. No license fee shall be hereafter required of or collected 
from any company, corporation or association chartered, incor- 
porated or organized under the laws of any of the States of 
the United States other than the State of Maryland, or under 
the laws of the District of Columbia or of any of the Territories 
belonging to the United States as a condition of granting to 
such company, corporation or association a license to carry on 
any of the classes of insurance business known as surety, 
liability, fidelity, accident, boiler, plate glass, health, burglary, 
sprinkle leakage, credit indemnity, or casualty insurance ; pro- 
vided, however, that Sections 170-174 shall not be construed 
to relieve any insurance company, corporation or association 
of any kind whatsoever of or from the obligation to pay the 
tax upon its premiums mentioned in Section 167, or any other 
tax or charge now imposed by law, saving and except the 
license fee heretofore charged for carrying on said business; 
provided further, that when by the laws of any other State, 
Territory or District of Columbia incorporating the company 
of the character described in Section 170 of this Article a 
license fee is required to be paid by the like company, corpora- 
tion or association incorporated in the State of Maryland, 
then in such case the Insurance Commissioner of the State of 
Maryland shall require of such non-resident company the same 
license fee, if any there be, as the State or government of its 
incorporation would require of a like Maryland company^ 
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before such non-resident company shall be entitled to do busi- 
ness in the State of Maryland. 

1888, art. 23, sec. 127. I860, art. 56, sec. 32. 1858, ch. 432, sec. 4. 

1872, ch. 388. 1874, ch. 400. 1876, ck 248. 1878, ch. 106. 

1880,- ch. 387. 1888, ch. 424. 1894, ch. 258. 

175. Any person, body politic or corporate, partnership or 
association, who or which shall make, negotiate or solicit 
within this State any contract of insurance, or shall effect an 
insurance or insurances, or pretend to effect an- insurance or 
insurances, or connect any other person or persons with them 
in any policy they may at the time hold, or shall do any busi- 
ness of insurance of any kind, or make any guaranty, contract 
or pledge for the payment of annuities or endowments or 
money, whether the amount thereof be fixed or contingent, to 
the families or representatives of any policy or certificate 
holder, or the* like, or shall advertise or circulate any card, 
circular, notice, or open or keep any office for the transaction 
of said business, except an insurance broker, duly licensed, 
without fully complying with all the provisions of this sub- 
title of this article, shall be subject to the fines and penalties 
imposed by Section 188 of this Article; and the term "Insur- 
ance Company," as used in this article, shall be taken to 
embrace every corporation, association, partnership or indi- 
vidual engaging in such business ; and every such corporation, 
association, partnership or individual making any engagement 
for the payment of any money or other benefits in the event of 
sickness, accident or death, or other contingency, either to the 
member, policy or certificate holder, or by whatsoever name 
the same may be known, or to their families or representatives, 
or entering into any contract or agreement in which the chances 
or probabilities of the duration of life, or the rate of mortality 
or hazard of occupation are in any way involved as an element 
or condition of such contract or agreement, shall be deemed 
and taken to be a life insurance company, within the meaning 
of this article, and shall be subject to all the requirements 
of law applicable to said life insurance company; provided 
that the said business may be conducted on the mutual or 
co-operative plan, and that all such organizations shall, prior 
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to beginning business and thereafter, have in force bona fide 
applications for membership from at least one hundred per- 
sons ; and in case said organization issues its certificates for a 
maximum sum of less than five hundred dollars, these said 
applications shall at least equal ten thousand dollars of insur- 
ance ; and if any certificate of insurance on one life be issued in 
excess of five hundred dollars, then they shall at least equal 
the amount of insurance now required by law for a mutual 
company, and in addition thereto, comply with the seven follow- 
ing Sections of this article for said mutual or co-operative 
organization; provided, that nothing herein contained shall be 
construed to apply to the granting of relief or benefits to 
members or their families by any societies of a purely and 
exclusively religious, charitable or benevolent description, 
which are not operated with a view to a profit by their officers 
or members. 

Metropolitan Life Ins. Co. v, Dempsey, 72 Md. 293. Oraer Int Frat. 
All. V. State. 77 Md. 564. Barton v. Fraternal Alliance, 85 Md. 30. 
Fraternal Alliance v. State, 86 Md. 556-8. Md. Casualty Co. v. Gehrman, 
96 Md. 648. 

1S88, art 23, sec. 128. 1888, ch. 424. 1892, ch. 488. 1894, ch. 256, 

1902, ch. 338. 

176. Organizations, as described in Section 175, issuing 
certificates for the payment of money or other benefits in the 
event of sickness, accident or death, or other contingency, 
either to the member, policy certificate holder, or by whatso- 
ever name the same may be known, or to their families or 
representatives, but issuing no certificate, certificates or any 
other form of contract of payment in the aggregate of a greater 
sum than one thousand dollars (f 1,000.00), upon the termina- 
tion of any one life or combinations of lives, or a greater sum 
than seventy-five dollars (f75.00) annually, or the equivalent 
thereof, whether the payments be stipulated to be made annu- 
ally, or at longer or at shorter intervals, upon any contract or 
contracts of annuity in which the continuance of any one life, 
whether singly or in connection with other lives conjointly or 
in succession, or combined in any way whatsoever, or during 
sickness or disability, is involved as an element of the contract, 
may be formed on the mutual, co-operative, assessment or stock 
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plan ; and if on the latter plan, shall have a paid-up capital of 
at least fifty thousand dollars, and such companies, whether 
formed on the mutual, co-operative, assessment or stock plan, 
shall be possessed of and constantly maintain a sum of money 
not less in amount than fifty thousand dollars, or in interest or 
dividends-bearing securities of equal market vahie, and not in 
default for interest or dividend, which shall be deposited with 
the Insurance Commissioner of this State upon the terms pre- 
scribed for the deposits made with the Treasurer of this State, 
mentioned in Section 149 of this Article ; provided, that weekly 
or monthly collection of industrial benefit societies of. this 
State, incorporated before the first day of January, 1898, and 
which made a report to the said Insurance Commissioner for 
the year 1897, may be only required to deposit with the Insur- 
ance Commissioner, upon the terms above in this section men- 
tioned, the sum of five hundred dollars, before the first day of 
January, 1898, and to deposit as aforesaid an additional sum of 
five hundred dollars before the first day of January in every 
year thereafter, until they shall have each deposited, as afore- 
said, the full sum of ten thousand dollars. But should any of 
said companies included within the terms of this proviso fail 
for thirty days after the first day of any January, as aforesaid, 
to make the deposit of five hundred dollars in this proviso 
required, such company shal be proceeded against by the Insur- 
ance Commissioner in the manner provided in the seventh 
paragraph of Section 160 of this Article ; and provided, further, 
that nothing in this section shall be construed to affect com- 
panies which have been duly organized prior to April 28, 1902, 
and which were doing business in this State prior to said date ; 
and provided further, that whenever any company referred to 
in this section shall elect to deposit with the said Insurance 
Commissioner the sum of fifty thousand dollars, then said 
company making said deposit shall have the right to issue 
policies up to five thousand dollars on any one life. 
Fratemal Alliance v. State, 86 Md. 556-568. 

1808, ch. 468, sec. 128a. 
177. Such organizations as are described in Section 176 of 
this Article may, upon complying with the requirements con- 
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tained in said section, make such contracts of insurance as are 
by said section allowed, both of adults and infants; provided, 
however, that in all cases of the insurance of infants, some 
adult shall become responsible for all obligations of said infant 
to said organization. 

1888, art. 23, sec. 129. 1888, oh. 424. 

178. Organizations not excepted, as described in Section 175, 
not having heretofore filed an annual statement in or with the 
insurance department of this State, shall hereafter file an 
annual statement as required by law, except that they shall 
severally file their first report on or before June first, eighteen 
hundred and eighty-eight, showing the assets, liabilities, num- 
ber of policies in force and amount thereof for the year ending 
December thirty-first, eighteen hundred and eighty-seven. 

1888. art. 23, "sec. 130. 1888, ch. 424. 

179. Any agent, physician or other person who shall insure, 
or knowingly cause to be insured or reinstated in membership, 
any infirm or unhealthy person not at the time in an insurable 
condition, shall be deemed guilty of a misdemeanor; and, upon 
conviction thereof, shall be subject to the penalty prescribed in 
Section 188 of this Article. 

Ibid. see. 131. 1888, ch. 424. 

180. Any agent, collector or physician who shall cause to be 
presented to any organization, as described in Section 188, a 
false, dishonest and untrue claim for payment, or any agent or 
collector who shall falsely represent any such organization, or 
collect, or do business without authority of the organization, 
or secure cash advances by false statements, or failure to per- 
form services therefor, or shall fail to turn over when re- 
quired, or satisfactorily account for all collections for or prop- 
erty of any such organization incorporated in this State shall 
be deemed guilty of a misdemeanor, and be subject to the pen- 
alty as in Section 188. 

Art. 23, sec. 177 — Special Act of Legrlslature required. Dundalk Railway Co. 
V. Goyemor Smith, 97 Md. 177. 
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Ibid. sec. 132. 1888, cb. 424. 

181. No corporation of this State shall assume the name of 
any such foreign or home corporation as described in Section 
175^ nor one so closely resembling it as to mislead the public 
as to its idfentity. 

Ibid. sec. 133. 1888, ch. 424. 

182. The Insurance Commissioner of this State may examine 
all such corporations as described in Section 175, in order to 
verify the correctness of the annual report required by law to 
be made to him. 

Ibid. sec. 134. 1888, ch. 424. 

183. Any organization, as described in Section 175, doing 
business upon the industrial or weekly payment plan, whether 
of this or other States or districts, shall require from each of 
its agents or collectors in this State a good and sufficient bond 
for not less than fifty dollars, and for failure to do so shall be 
liable to the penalty prescribed in Section 188 atUd for all 
damage the public may have sustained by such negligence; 
provided, that the informant shall receive one-half of the fine 
imposed in any conviction under this section. 

1888, art 23, sec. 135. 1860, art 56, sec. 33. 1858, ch. 432, sec. 3. 
1872, ch. 388. 1874, ch. 400. 1876, ch. 248. 1878, ch. 106. 

184. Every insurance company, including individuals, part- 
nerships, joint stock associations and corporations, conducting 
any branch of insurance business in this State, must transmit 
to the Insurance Commissioner a statement of its condition and. 
business for the year ending on the preceding thirty-first day 
of December, which statement shall be rendered on the first 
day of January following, or within sixty days thereafter 
(except that foreign companies may transmit their statement 
of business, other than that done in the United States, at any 
time prior to the following first of July), which statements 
must be in the form and state the particulars required by the 
blanks prescribed by the Insurance Commissioner; and he may 
require at any time statements from any company doing busi- 
ness within this State, or from any of its officers or agents, on 
such points as he may deem necessary and proper to elicit a 
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full exhibit of its business and standing; all of which state- 
ments herein required must be certified by the signatures and 
oath of the president or vice-president of the company, with 
that of the secretary or actuary. No company having 
neglected to file a statement required of it within the time and 
manner prescribed shall do any new business, after notification 
by the Insurance Commissioner, while such neglect continues; 
and any company or association neglecting for thirty days to 
make and transmit any statement required, shall forfeit one 
hundred dollars for each day's neglect; and any person or 
company wilfully making a false statement in any report to 
the Insurance Commissioner, shall be liable to the fines imposed 
by Section 188 of this Article. 

1904, ch. 376, sec. 135a. 

185. The statement or statements required to be made to 
the Insurance Commissioner under Section 184 of this Article 
may, for the year ending December 31, 1903, be transmitted on 
or before July 1, 1904, in lieu of the time or times provided 
in said Section 184 of this Article, and the Insurance Commis- 
sioner shall not be required to publish abstracts of the said 
statement or statements as required by Section 189 of this 
Article, nor his annual statement to the Governor, as he is 
required by sub-section tenth of Section 160 of this Article, 
until September 1, 1904. 

1888, art. 23, sec. 136. 1860, art 56, sec. 34. 1858, ch. 432, sec. 7. 1872, 
ch. 388. 1874, ch. 400. 1876, ch. 248. 1878, ch. 106. 

186. The capital stock of no insurance company, mutual 
insurance companies excepted, incorporated by this State, or 
incorporated by the laws of any other State or nation, and 
doing business in this State, whether life, fire, marine or inland 
insurance, shall be less than one hundred thousand dollars; 
and every insurance company authorized to do business in this 
State must have and continually keep an amount equal to its 
entire re-insurance reserve, and all other debts and claims 
against it, exclusive of capital stock invested in the bonds, coin 
or treasury notes of the United States, or bonds or stocks of 
this or any other State of the United States, or of any county. 



Corporation Law op Maryland. 145 

incorporated city or other corporation of this or any other 
State having legal authority to issue the same, not only bearing 
but paying interest, or it may be invested in real estate for 
their office or business purpose only; provided, however, that 
they shall have the right to purchase and hold real estate under 
A foreclosure of their own mortgages for a period of not more 
than five years; and for five years longer, if in the judgment 
of the Insurance Commissioner it is advisable so to do; or it 
may be invested in ground rents, or loaned upon mortgages of 
unincumbered real estate, in this or any other State of the 
United States, worth at least double the amount loaned thereon, 
exclusive of buildings, except where such buildings are insured 
against fire, and the policies duly assigned as additional secu- 
rity, when the value of the buildings so insured — to an extent 
not exceeding the amount for which they are insured — shall 
i)e taken into account as a part of the security for such loan, 
in determining whether the security is worth double the 
amount loaned thereon ; or it may be loaned on pledges of any 
security named in this section, or on the policies of the com- 
pany in force; provided, that each loan is less than the net 
reserve of the policy on which the loan is made, according to 
the standard of valuation prescribed in this article; and 
pirovided, that the current market value of such pledged securi- 
ties, other than the bonds and stocks of this State, or of the 
United States, shall be at all times during the continuance of 
such loans, at least ten per centum more than the sum loaned on 
them; and all such loans shall be subject to the power of the 
company to terminate the same in case of the depreciation of 
the securities below that limit; and provided, that in all 
investments made upon mortgage securities, the evidence of the 
debt shall accompany the mortgage or deed of trust; and the 
Insurance Commissioner shall have the authority, when any of 
the securities mentioned in this section and held by any insur- 
ance company reporting to him are of doubtful market value, 
or without any ascertainable value in the exchange, to cause 
the same to be appraised by two disinterested and competent 
persons, whose estimate of the value of such securities shall be 
taken to be the value thereof, unless the company, by placing 
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some of them upon the market, and obtaining a bona fide offer 
therefor, shall so establish for them a different value. 
Fraternal Alliance v. State, 86 Md. 558. 

1888, art 23, sec. 137. 1860, art. 56, sec. 35. 1858, ch. 482, sec. 8. 
1872, ch. 388. 1874, ch. 400. 1876, ch. 2*8. 1878, ch. 106. 

187. Whenever the Attorney General of the State or the 
State's Attorney for the city of Baltimore or for any county of 
this State shall be required by the Insurance Commissioner to 
institute proceedings against any insurance company, incor- 
porated under the laws of this State, to ascertain whether such 
corporation has been guilty of such misuse, abuse or non-user 
of its corporate powers and franchises, as by law would author- 
ize and make proper the forfeiture of its charter, corporate 
powers and franchises, the said Attorney General, or State's 
Attorney, as the case may be, so required, shall file with the 
Superior Court of Baltimore City, or the Circuit Court for 
the county, as the case may be, a petition in the name of the 
State, setting forth fully in detail the alleged abuse, misuse, 
or non-user, by reason whereof the forfeiture is sought; and 
upon the filing of such petition, the court in which it is filed, 
or any judge thereof, shall lay a rule requiring the said com- 
pany or corporation to show cause, within such time as the 
said judge may deem proper, why a decree of forfeiture should 
not be passed as prayed in said petition ; a copy of which rule, 
and the petition shall be served on the president, manager, sec- 
retary, or some other officer of the said company or corporation, 
by a day to be therein limited, not exceeding twenty days, and 
other processes against such companies or corporations are 
directed to be served ; and further proceedings shall be- had in 
said cause in conformity with the provisions of this Article- 

Ibid. sec. 138. 1860, art. 56, sec. 36. 1858, ch. 432, sec. 8. 1872« ch. 388. 
1874, ch. 400. 1876, ch. 248. 3878, ch. 106. 1894, ch. 175. 

188. Any person or persons, or any company or association,, 
violating any of the provisions of Sections 158-187, inclusive^ 
of this Article, shall be subject to a fine not less than one hun- 
dred dollars, nor more than one thousand dollars, which fine 
shall be collected as all other fines imposed by the laws of this 
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State are low collectible ; provided, that when, by the laws of 
any other State, any deposit of money or securities is required, 
or taxes, fines or penalties or other obligations or prohibitions 
are imposed upon insurance companies incorporated or organ- 
ized under the laws of this State, and transacting business in 
such other State, or upon the agents of such insurance com- 
panies, greater than those required or imposed by the laws of 
this State, so long as such laws continue in force, the same 
taxes, fines, penalties and deposits, obligations and prohibi- 
tions, shall be imposed upon all agents or insurance companies 
of such State, doing business in this State, instead of those 
prescribed by the laws of this State. Any deposit af money or 
securities required by this section shall be made with the 
Treasurer of this State, and it shall be the duty of the Treas- 
urer to assign and change, or surrender any such securities so 
held by him, upon the joint application of the Insurance Ck>m- 
m'ssioner and the company to which they belong. And the 
Treasurer shall make no transfer of such securities except upon 
such joint application of the Insurance Ck>mmissioner and the 
company by whom they have been deposited, and all such 
transfers must be countersigned by the Insurance Commis- 
sioner. 

Metropolitan Life Ins. Co. v. Dempsey, 72 Md. 293. Talbott v. Fidelity 
and Casualty Co., 74 Md. 540. 

1888, art. 23, sec. 139. 1880, eh. 387. 

189. The Infiturance Commissioner shall, annually, at the 
time of issuing a license to each insurance company doing 
business in this State, publish an abstract of the annual state- 
ment required by this article, of each insurance company 
doing business in this State, once a week for three consecutive 
weeks, in a daily newspaper published in the city of Balti- 
more, except that in case of insurance companies of this State 
having their principal office in one of the counties of this State, 
the newspaper selected for such publication must be published 
in the county where such company is located; the companies 
fihall, in addition, publish in another paper, said abstract, 
three consecutive times ; and the Insurance Commiissioner, and 
the company shall cause the first appearance of the publication 
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of the fire insurance companies prior to the first day of March^ 
and of life insurance companies prior to the first day of April ; 
and the actual net cost of said publication by the Insurance 
(Commissioner he is hereby authorized to collect from each 
company, the. abstract of whose statement is so published by 
him; and provided also, that any corporation, association,, 
partnership or individual doing a life insurance business in 
this State on the co-operative or mortality assessment plan, 
shall not be subject to the provisions of sub-sections second, 
third, fourth, fifth and eighth of Section 160 and of Section 
186 of this Article, nor to any other provisions of this Article 
not applicable to the co-operative plan, but shall in all other 
respects comply with the provisions of this article and any 
amendments thereto. 

1888, art 23, sec. 140. 1874, ch. 9. 

190. Any insurance company, incorporated under the laws 
of any other State, may acquire by purchase, or any other 
manner, and take, receive, hold, use, employ, manage, dispose 
of, or deal with, any property, real, personal or mixed, and 
situate in the State of Maryland, which may be necessary 
or proper to enable any of said insurance companies to erect 
buildings for oflSce or business purposes, or to enable any of 
said insurance companies to foreclose any mortgages that may 
be due said companies for loans made; provided, that all 
transactions, as herein permitted, shall be in accordance with 
the laws now in force regulating such transactions on the part 
of insurance companies incorporated under the laws of this 
State ; all laws of this State, regulating and providing for the 
purchase and holding of real estate by insurance companies of 
this State shall be construed to bear with equal effect in law 
upon companies of other States, purchasing or holding real 
estate in the State of Maryland. 

Ibid. sec. 141. 1884, ch. 500. 

191. Any company, association, partnership or corporation, 
granting insurance on the lives of persons under the age of ten 
years, and doing business in the State of Maryland, or issuing 
policies on the lives of residents of this State, must value all 
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its policies issued on the lives of persons under the age of ten 
years, in accordance with the general legal rales for the valua- 
tion of life insurance policies based on the mortality table 
known as Farr's No. 3, for males; provided, that in no case 
the valuation for the said policies on the lives of persons 
under ten years of age shall be less than eight-tenths of the- 
weekly gross or office premiums thereon, with no credit deferred; 
net premiums. 

18d8, ch. 808, sec. 141a. 

192. Any insurance company organized and incorporated on 
the mutual plan, under the laws of this State and other States- 
for the purpose of insuring against loss or damage resulting 
from burglary or robbery or attempt thereat and securing 
against the loss of money or securities in course of transporta- 
tion when shipped by registered mail, shall be authorized, 
admitted and licensed to do business in this State, as provided" 
in the two succeeding sections. 

Ibid. sec. 14lB. 

193. Before any such company shall be authorized to trans- 
act business in this State, it shall have in force one thousand 
or more policies on which the premium shall have been paid 
in cash or shall have been evidenced by written contracts on^ 
which not less than one-fifth of the amount shall have been* 
paid in cash, and the cash contracts for premiums shall amount 
in the aggregate to the sum of not less than one hundred thous- 
and dollars. The premium contract shall constitute a part of 
the assets of the company. 

Ibid. see. 141o. 

194. Policy holders of any company organized and admitted* 
to transact business in this State under the two preceding sec- 
tions shall be held liable to pay the membership fee and pre- 
mium on their insurance as paid or contracted to be paid at 
the time the policy is taken out, and shall not be held for any 
other or further assessments or claims on the part of the com- 
pany or its policy holders. The membership fee and premium 
agreed upon may be collected in cash at the time the policy i»^ 
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issued, or be evidenced by a written obligation of the policy 
bolder. Such payment or obligation shall be the limit of the 
liability of the policy holder to the company for premium on 
the insurance. 

1888, art 23, sec 142. 1884, ch. 500. 

195. No company, association, partnership or corporation of 
this State, or any other State or nation, granting insurance on 
the lives of persons under ten years of age, shall be authorized 
to do business in the State of Maryland, unless it complies 
with the provisions of this article. 

1894, ch. 662, sec. 142a. 

196. Whenever the application for a policy of life insurance 
contains a clause of warranty of the truth of the answers 
therein contained, no misrepresentation or untrue statement in 
such application, made in good faith by the applicant, shall 
effect a forfeiture or be a ground of defense in any suit brought 
upon any policy of insurance issued upon the faith of such 
application, unless such misrepresentation or untrue statement 
relate to some matter material to the risk. 

Maryland Casualty Co. v. Gehrnand, 96 Md. 647, 651. 

1894, ch. 266, sec. 142b. 

197. Whenever it shall be made to appear that a wrong age 
has been given in good faith in any application for a policy of 
life insurance the company shall not be required to pay the 
face value of the policy, but such sum as the premium paid 
would have purchased at the applicant's real age at the time of 
effecting the insurance. This and the preceding section shall 
not affect the rights of parties to actions or suits pending on 
April 6, 1894. 

1892, ch. 537. 1894, ch. 473, sec. 143.» 

198. Every insurance company doing business in any of the 
counties of this State shall, during the month of April of each 
and every year, publish in at least one newspaper published in 
-each of said counties, for three consecutive weeks, an abstract 

^Should have been called 142c. 
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of the annual statement as required by this article; provided 
that such publication shall not be required of mutual insurance 
companies formed under any general or special law of this 
State which annually send a full and detailed statement of the 
affairs and business of said companies to all of their respective- 
policy holders and to the State Insurance Commissioner. 

1906, ch. 39a 

198a. No life insurance company authorized to transact 
business in this State shall hereafter issue to or upon the life 
of any resident of this State any policy participating in the 
profits or surplus, under which the accounting, apportionment 
and distribution of surplus to the policy holder shall be de- 
layed for a longer period than five years from the date at 
which the insurance first went into effect, or from any pre- 
ceding accounting, apportionment or distribution of surplus. 

198b. No life insurance company is incorporated under the 
laws of Maryland, or incorporated elsewhere and doing busi- 
ness in said State, shall be permitted to enter into any agree- 
ment with any policy holder or applicant for insurance, in- 
tended as a waiver of any of the provisions of this Act, and 
it shall be the duty of the Insurance Commissioner to revoke 
the authority of any such corporation to transact business in 
this State, for failure to comply with any of the requirements 
of this Act. 

198c. Neither of the two foregoing sections shall apply to 
policies written on underaverage risks, but such underaverage 
insurance may be written upon such terms as the parties may 
agree upon, and the surplus may be apportioned and dividends 
declared and paid annually, or at longer intervals in the man- 
ner and proportions, and among the parties entitled thereto 
under the terms of their renewal contracts with the corpora- 
tion. 

Insurance Broker. 

1894, ch. 377. 1900, ch. 740, sec. 143a. 

199. All licenses for the purpose of conducting the occupa- 
tion or business of an insurance broker shall be granted by the 
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Insurance Commissioner of the State of Maryland, and all such 
licenses granted by said Commissioner shall expire on the first 
day of May thereafter. Whoever, for compensation, acts or 
aids in any manner in negotiating contracts of insurance or 
reinsurance, or placing risks or effecting insurance or re-insur- 
ance for a person other than himself, and not being duly 
appointed solicitor, agent or oflScer of the company in which 
such insurance or re-insurance is effected, shall be deemed an 
insurance broker within the meaning of this article. 

1900, ch. 740, sec. 143b. 

200. Any person applying for the same and paying to the 
Insurance Commissioner the sum of one hundred dollars for 
the use of the State, and an additional sum of one dollar as a 
fee to the said Commissioner for issuing said license, may 
obtain a license for carrying on the business of an insurance 
broker, and no license shall be issued to permit more than one 
I>erson or the members of a bona fide copartnership to act there- 
under; provided, that any person or firm residing in any of the 
counties of the State may, upon payment of a fee of twenty- 
five dollars, obtain a license to act as broker as to risks situated 
in the county only within which he or they may reside ; and if 
such license be granted for a portion of any year, a ratable 
sum shall be charged therefor up to the first day of May next 
succeeding. 

1894, ch. 377. 1900, ch. 740, sec. 143c. 

201. Any person who shall use or exercise the business or 
occupation of an insurance broker without having procured a 
license therefor, as required by Sections 199 and 200 of this 
Article, shall be subject to a penalty of five hundred dollars for 
each offense, one-half for the use of the State, and the other 
half to the informer. 

Ibid. sec. 143d. 

202. It shall be the duty of the sheriff of the city of Balti- 
more and the sheriff of each county throughout the State to 
furnish the Insurance Commissioner, prior to the first day of 
May in each and every year thereafter, the names of all per- 
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sons conducting the business of "Insurance Broker" within 
the respective jurisdiction of each of said sheriffs, for which 
he shall receive a fee of fifty cents for each license issued by 
the Insurance Commissioner. 

Fire Marshal. 

1906, ch. 709. 

204. It shall be the duty of the said Fire Marshal or the 
deputy Fire Marshal hereinafter created to examine into the 
causes, circumstances and origin of all fires occurring within 
the State to which his attention may be called, and which, in 
his judgment, requires examination ; and in making said exami- 
nations the said Fire Marshal or deputy Fire Marshal may, 
when in his judgment said proceedings are necessary, take the 
testimony on oath of all persons supposed to be cognizant of any 
facts, or to have the means of knowledge in relation to the mat- 
tres herein required to be examined and inquired into, and to 
cause the said testimony to be reduced to writing ; and when, in 
his judgment, such examination discloses that the fire was of in- 
cendiary origin, the Fire Marshal or deputy Fire Marshal may 
diary origin, the Fire Marshal or deputy Fire Marshal may 
cause the supposed incendiary to be arrested and charged with 
the crime ; and shall transmit a copy of the testimony so taken 
to th6 State's Attorney for the county or city wherein said 
fire occurred ; and upon the request of the owner or insurer of 
any property destroyed or injured by fire, the said Fire Marshal 
or deputy Fire Marshal shall make a written report to the 
person requesting the same of the result of the examination 
made by him regarding said property; and said Fire Marshal 
shall annually report to the Governor the results of all exami- 
nations made by him and the deputy Fire Marshal. 

205. The Fire Marshal and deputy Fire Marshal, in the 
absence of the Fire Marshal, shall have power to subpoena wit- 
nesses and to compel their attendance before him or them to 
testify in relation to any matter which is, by the provisions 
of this Act, a subject of inquiry and investigation by the 
said Fire Marshal or deputy Fire Marshal, and shall also have 
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power to cause to be produced before him or them such papers 
as he or they may require in making such examinations; the 
«aid Fire Marshal, and deputy Fire Marshal, in the absence of 
the Fire Marshal, shall be and they are hereby authorized to 
administer oaths and affirmations to persons appearing as 
witnesses before him, or them; and false swearing in any 
matter or proceeding aforesaid shall be deemed perjury, and 
fihall be punishable as such; and the said Fire Marshal and 
deputy Fire Marshal shall have the authority at all times of 
the day or night, in performance of the duties imposed by the 
provisions of this sub-title, to enter upon and examine any 
building or premises where any fires shall have occurred, or 
which at the time may be burning, and also the power to enter 
upon at any time any building adjacent to that in which the 
fire occurred, should he deem it necessary in the proper dis- 
charge of his duties ; and the said Fire Marshal and the deputy 
Fire Marshal shall have authority to inspect public buildings, 
such as school houses, churches, opera houses, theatres, hos- 
pitals, asylums, public halls, factories, hotels and other build- 
ings of like character, and to compel the owner or owners 
thereof to provide suflScient fire escapes or other means of exit 
as he, the said Fire Marshal, shall direct for the benefit and 
safety of the occupants of said building, and the said Fire 
Mnrshal shall give thirty days' notice to the owner or owners 
of such buildings to provide such fire escapes or other means 
of exit as in his judgment shall be deemed necessary ; and upon 
failure or refusal of the said owner or owners of such buildings 
to comply with the said notice of the said Fire Marshal, the 
«aid Fire Marshal shall cause the said person or persons to be 
arrested, and upon conviction before any justice of the peace 
of the city or county of the State of Maryland wherein the 
owner or owners reside, or the respective building or buildings 
may be located, they shall be deemed guilty of a misdemeanor, 
and shall pay a fine of not more than one hundred dollars 
(flOO) or less than twenty-five dollars (f25) for each offense, 
and an additional fine of five dollars (f5) for each and every 
day thereafter such violations shall continue, and if the accused 
fihall feel himself aggrieved by the judgment of the justice of 
the peace he shall have the right of appeal to the Circuit 
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Court for the county and have a jury trial; this Act shall, 
however, not conflict with any existing laws now fully covering 
the same in any of the towns or cities of the State of Maryland. 

1908, ch. 172. 

206. The entire expense of his oflSce shall not exceed sixty- 
five hundred dollars (f6,500) a year, which shall be paid out 
of moneys paid in to the State Treasury by or for the insur- 
ance companies doing business in this State; and immediately 
upon the qualification of the Fire Marshal, as provided in Sec- ' 
tion 203, the Treasurer shall, upon the warrant of the Comp- 
troller, pay to the said Fire Marshal the sum of thirty-two 
hundred and fifty dollars (|3,250), and a like sum at the expira- 
tion of each succeeding period of six months, and out of the 
moneys thus received by him he shall pay himself a salary of 
twenty-five hundred dollars (|2,500) per annum, payable in 
monthly instalments, and he shall provide himself a clerk at 
a salary not exceeding fifteen hundred dollars (1,500) a year, 
also payable monthly; he shall also be allowed out of said 
moneys a sum not exceeding five hundred dollars (f500) a year 
for office rent, and may employ from time to time such other 
clerical and other assistants, and provide himself with such 
means of conveyance as in his judgment the necessities of the 
office may require; and when in the proper discharge of hm 
duties he is compelled to go outside the limits of the city of 
Baltimore, he shall be allowed his traveling, hotel and other 
necessary expenses; he shall also provide himself with such 
office fixtures and appliances as the needs of his office may re- 
quire; and at the end of each year, accounting from the date of 
his qualification as Fire Marshal, he shall make to the Comp- 
troller, under oath, a full report of the receipts and disburse- 
ments received and made by him during the preceding year, 
and shall at the same time pay into the State Treasury any 
balance of said sum of sixty-five hundred dollars (f 6,500) that 
may then remain unexpended; and he shall keep, or cause to 
be kept, full and accurate accounts of the finances of his 
office, and shall also keep or cause to be kept an accurate 
record of his official acts. 
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207. That the Fire Marshal shall have an office in the city of 
Baltimore, but in making examinations as to fires occuring 
-outside of the city of Baltimore, the Fire Marshal or the deputy 
Fire Marshal, or both, when, in his judgment, the proper dis- 
•charge of his or their duties require it, shall visit the county, 
town or city, where such fire or fires occurred, or where it is 
necessary to examine building as to proper fire escapes or exits 
therefrom, 

208. That the Fire Marshal or deputy Fire Marshal shall, 
. at the request of the Board of Fire Commissioners of the city 

of Baltimore, or the County Commissioners of any county, or 
the municipal authorities of any incorporated city or town in 
this State, make them a written report of the examination 
made by him or them regarding any fire happening within their 
respective jurisdiction. 

Fraternal Beneficiary Societies, Orders or Associations. 

1894, ch. 295, sec. 143b. 

210. A fraternal beneficiary association is hereby declared 
to be a corporation, society or voluntary association, formed or 
•organized and carried on for the sole benefit of its members and 
their beneficiaries, and not for profit. Each such association 
«hall have a lodge system, with ritualistic form of work and a 
representative form of government, and shall make provision 
only for the payment of benefits in case of sickness, disability 
•or death of its members, subject to their compliance with its 
constitution and laws. The fund from which the payment of 
such benefits shall be made and the fund from which the 
expenses of such association shall be defrayed shall be derived 
from fees, assessments and dues collected from its members. 
Payments of death benefits may be made only to the widow, 
'Children, grandchildren, mother, father, brother, sister, grand- 
parent, aunt, uncle, niece, nephew, first cousin, next of kin who 
would be distributees of the member's personal estate if he 
-died intestate, to an affianced husband or affianced wife of the 
member, or to persons dependent upon the member for food, 
lodging, clothing or education, and to none other; provided, 
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that payment can only be made to a beneficiary by reason of 
dependency when it is established by documentary proof to 
the satisfaction of the executive officers of such association 
that the fact of such dependency, as herein provided, existed 
at the member's death, and no benefit certificate shall issue 
designating a beneficiary by way of dependency, unless such 
dependency shall be fully set forth, in writing, and established 
by documentary proof to the satisfaction of said executive 
officers, prior to the issuance thereof. A benefit shall not be 
assignable except to the beneficiaries above specified, and then 
only by the consent of such association, attested by its seal 
and the signature of its supreme secretary and its supreme 
executive officer; but the member may surrender his benefit cer- 
tificate and have a new one issued to any one or more of the 
beneficiaries, as above specified, in the manner provided by the 
constitution and laws of such association. Buch associations 
shall be governed by the provisions of Section 210 to Section 
223, both inclusive, of this Article, and shall be exempt from 
the provisions of the insurance laws of this State, and no law 
hereafter passed shall apply to them unless they be expressly 
designated therein; provided, that any corporations or asso- 
ciations, orders or societies, operating on the lodge system and 
having ritualistic work in their lodges, councils or societies, 
whose business it is, in whole or in part, to pay, at the expira- 
tion of a fixed period of not less than five years, a sum not 
exceeding the maximum amount named in their certificates, or 
paying dividend, withdrawal, surrender or old age benefits, or 
paying such certificates at the expiration of life expectancy, 
may conduct their business in this State under the provisions 
governing fraternal beneficiary societies, orders or associations, 
with this exception, that no such corporation or association 
shaJl be permitted to begin, do or continue business in this 
Sfate, until it shall have first deposited with the Insurance 
Oommissioner of this State, the sum of ten thousand dollars in 
dividend-bearing securities, satisfactory to said Commissioner, 
as a guarantee for the payment of certificates issued by it, 
which deposit shall be constantly maintained at that amount ; 
provided, however, that any such corporation or association 
organized under the laws of any other State, which may have, 
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under the laws of the State of which it is a citizen, a deposit 
of equal value for the purpose herein mentioned, shall, upon 
proof of the existence of such deposit, not be required to make 
the same with the Insurance Commissioner of this State. 

Barton v. Fraternal Alliance, 85 Md. 31. Inter. Frat. Alliance v. 
State, 86 Md. 560. Dale v. Brombly, 96 Md. 678. 

1894, ch. 295, sec. 143p. 

211. Any such association coming within the description of 
a fraternal beneficiary association, as set forth in Section 210 
of this Article, organized under the laws of this or any other 
State, Province or Territory, and now doing business in this 
State, mav continue such business, provided that it hereafter 
comply with the provisions of Sections 213 and 214 regulating 
annual reports, and the designation of the Commissioner of 
Insurance as the person upon whom process may be served as 
hereinafter provided ; and shall file with the Commissioner of 
Insurance a duly certified copy of its charter or act of incor- 
poration, its form of benefit certificate and also a certificate of 
the proper oflScer of such State, Province or Territory, certify- 
ing? that such association is authorized to conduct its business 
therein, where the laws of such State, Province or Territory 
require an annual report of the operations of such association, 
or where its laws authorize such certificate, and, thereupon, 
said Commissioner of Insurance shall issue a certificate to said 
association authorizing it to continue to do business in this 
State, for which he shall receive the sum of twenty-five dollars ; 
but if said association be incorporated under the laws of this 
State, or if it be a foreign corporation, and by the laws of the 
State of its incorporation shall not be required to make report, 
or the certificate referred to in this section shall not be author- 
ized, by such law, then the Commissioner of Insurance shall 
make examination of its affairs in manner as provided in the 
next succeeding section, in like case before issuing such certifi- 
cate, and until a certificate is refused, after examination had as 
provided, such association shall continue to do business in the 
State as heretofore. The expense of the examination required 
under this section for associations incorporated under the laws 
of this State shall not exceed fifty dollars. 
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Ibid. sec. 143a. 
212. Any such association coming within the description of 
a fraternal beneficiary association, as set forth in Section 210 
of this Article, organized under the laws of any other State, 
Province or Territory, and not now doing business in this State, 
shall be admitted to do business within this State, when it 
shall have filed with the Commissioner of Insurance a duly 
certified copy of its charter and articles of association, and a 
copy of its constitution or laws certified to by its secretary or 
corresponding officer, together with an appointment of the 
Commissioner of Insurance of this State, as a person upon 
whom process may be served as hereinafter provided; and 
shall pay said Commissioner of Insurance a fee of twenty-five 
dollars for filing said charter, copy of constitution and laws, 
and appointment of attorney; and provided that such associa- 
tion shall be shown by certificate to be authorized to do busi- 
ness in the State, Province or Territory in which it is incorpo- 
rated or organized, in case the laws of such State, Province or 
Territory shall provide for such authorization ; and in case the 
laws of such State, Province or Territory do not provide for 
any formal authorization to do business on the part of any 
such association, then such association shall be shown to be 
conducting its business in accordance with the provisions of 
Section 210 to Section 223 (both inclusive) of this Article, for 
which purpose the Commissioner of Insurance of this State 
may personally, or by some person to be designated by him, 
examine into the condition, affairs, character and business 
methods, accounts, books and investments at its home office, 
which examination shall be at the expense of such association, 
and shall be made within thirty days after demand therefor; 
and the Commissioner of Insurance shall be paid by such asso- 
ciation for such examination the actual traveling expenses and 
not more than ten dollars per day for each day actually 
employed in such examination, not to exceed fifty dollars in 
the aggregate. The Commissioner of Insurance shall issue a 
certificate to such association, qualified as required in this 
section, authorizing it to. do business within this State, for 
which certificate said association shall pay to the said Com- 
missioner the fee of twenty-five dollars. 
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1894, ch. 295, sec 143h. 

213. Every such association doing business in this State 
shall, on op before the last day of March of each year, make 
and file with the Insurance Commissioner of this State a report 
of its affairs and operations during the year ending on the 
thirty-first day of December immediately preceding, which 
annual report shall be in lieu of all other reports required by 
any other law; such reports shall be upon appropriate blank 
forms to be provided by the Insurance Commissioner, and shall 
be verified under oath by the duly authorized oflScer of such 
association, and shall be published, or the substance thereof^ 
in the annual report of the Insurance Commissioner, under a 
separate part, entitled "Fraternal Beneficiary Associations."^ 
The Insurance Commissioner is authorized and empowered at 
any time to address any additional inquiries to any such asso- 
ciation, in relation to its doings or condition, or any other 
matter connected with its transactions relative to the business 
contemplated by Section 210 to Section 218 (both inclusive) 
of this Article, and such officers of such associations as the 
Insurance Commissioner may require, shall promptly reply in 
writing under oath to all such inquiries if so required ; and in 
case, after such inquiry, the Insurance Commissioner shall 
have reason to believe that such association is insolvent or 
cannot meet its obligations to its beneficiaries or certificate 
holders, or is conducting its business in an illegal manner, he 
may, by some person designated by him, examine the accounts, 
books and investments of said association at its home office, at 
the expense of said association, not to exceed in the aggregate 
the sum of fifty dollars; each such association on filing its 
annual report, shall pay to the Insurance Commissioner the 
sum of twenty-five dollars. 

1894, ch. 295, sec. 143i. 

214. Each such association now doing or hereinafter admit- 
ted to do business within this State, and not having its prin- 
cipal office within this State, and not being organised under 
the laws of this State, shall appoint, in writing, the Insurance 
Commissioner, or his successor in office, to be its true and 
lawful attorney upon whom all lawful process in any action or 
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proceeding against it may be served, and in sneh writing shall 
agree that any lawfnl process against it which is served on said 
Insurance Commissioner shall be of the same legal force and 
validity as if served upon the association, and that the author- 
ity shall continue in force so long as any liability remains 
outstanding in this State. Copies of such certificate, certified 
by said Insurance Commissioner, shall be deemed sufficient 
evidence thereof, and shall be admitted in evidence with the 
same force and effect as the original thereof might be admitted. 
Service upon such attorney ghall be deemed sufficient service 
upon such association. When legal process against any such 
association is served upon said Insurance Commissioner, he 
shall immediately notify the association of such service by 
letters prepaid and directed to its president, secretary and 
supreme or chief secretary or corresponding officers ; and shall 
within two days after such service forward in the same manner 
a copy of the process served on him to such officers. The plain- 
tiff, in such process so served, shall pay to the Commissioner 
of Insurance, at the time of such service, a fee of five dollars, 
which shall be recovered by him as part of the taxable costs, if 
he prevails in the suit. The Insurance Commissioner shall 
keep a record of all processes served upon him, which record 
shall show the day and hour when such service was made. 

1894, eh. 295, sec. 143j. 

215. The Insurance Commissioner of this State shall furnish 
to each of said associations doing business within this State, 
as provided by Section 210 to Section 223 (both inclusive) of 
this Article, two abstracts of its annual report prepared for 
publication, for which it shall pay him the sum of four dollars. 

Ibid. sec. 143k. 

216. Such associations shall not employ paid agents in 
soliciting or procuring members, except in the organizing or 
building up of subordinate bodies or granting members induce- 
mc^nts to procure new members. 

Ibid. see. 143l. 

217. The money or other benefit, charity, relief or aid to be 
paid, provided or rendered by any association authorized to do 
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business under Section 210 to Section 223 (both inclusive) of 
tliis Article, shall not be liable to attachment by trustee, gar- 
nishee or other process, and shall not be seized, taken, appro- 
priated or applied by any legal or equitable process or by 
operation of law to pay any debt or liability of a certificate 
holder or of any beneficiary named in a certificate, or of any 
person who may have any right thereunder. 

Ibid. sec. 143m. 

218. Any such association organized under the laws of this 
State may provide for the meetings of its legislative or govemr 
ing body in any other State, Province or Territory wherein 
such association shall have subordinate bodies, and all business 
transacted at such meetings shall be valid in all respects, as if 
such meetings were held within this State; and where the laws 
of any such association provide for the election of its officers 
by votes to be cast in its subordinate bodies, the votes so cast 
in its subordinate bodies in any other State, Province or Ter- 
ritory shall be valid as if cast within this State. 

1894, ch. 295, sec 143n. 

219. Any person, officer, member or examining physician, 
who shall knowingly or wilfully make any false or fraudulent 
statement or representation, in or with reference to any appli- 
cation for membership, or for the purpose of obtaining any 
money or benefit in any association transacting business under 
Sections 210 to 223 (both inclusive) of this Article, shall be 
guilty of a misdemeanor, and upon conviction shall be pun- 
ished by a fine of not less than one hundred dollars nor more 
than five hundred dollars, or imprisonment in the city or 
county jail for not less than thirty days nor more than one 
year, or both, in the discretion of the court; and any person 
who shall wilfully make a false statement of any material fact 
or thing in a sworn statement, as to death or disability of a 
certificate holder in any such association for the purpose of 
procuring payment of a benefit named in the certificate of such 
holder, and any person who shall wilfully make any false 
statement in any verified report or declaration under oath, 
required or authorized under the provisions of Section 210 to 
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Section 223 (both inclusive) of this Article, or either of them, 
shall be guilty of perjury, and shall be proceeded against and 
punished as provided by the statutes of this State in relation to 
the crime of perjury. 

1894, ch. 295, sec. 143o. 

220. Any such association refusing or neglecting to make 
the report as provided in Section 213 shall be excluded from 
doing business within this State in procuring new members. 
The Insurance Commissioner must, within sixty days after 
failure to make such report, or in case any such association 
shall exceed its powers, or shall conduct its business fraudu- 
lently, or shall fail to comply with any of the provisions of 
Section 210 to Section 223 (both inclusive) of this Article, 
immediately commence an action against such association to 
enjoin the same from carrying on any business. And no 
injunction against any such association shall be granted by 
any court, except on application as set forth in this section. 
No association so enjoined shall have authority to continue 
business until such report shall be made, or overt act or viola- 
tion complained of shall have been corrected, nor until the 
costs of such action be paid by it; provided, the court shall 
find that such association was in default as charged; where- 
upon the Insurance Commissioner shall reinstate such associa- 
tion, and not until then shall such association be allowed to 
again do business in this State. Any oflScer, agent or person 
acting for any association or subordinate body thereof, within 
this State, in procuring new members, while such association 
shall be so enjoined or prohibited from doing business pursuant 
to this section, shall be deemed guilty of a misdemeanor, and 
on conviction thereof shall be punished by a fine of not less 
than twenty-five dollars nor more than two hundred dollars, or 
by imprisonment in the city or county jail not less than thirty 
days nor more than one year, or by both such fine and impris- 
onment, in the discretion of the court. 

Barton v. Frat. AUiance, 85 Md. 31-2. Supreme Lodge Golden Chain 
v. Simering, 88 Md. 276. 
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1894, ch. 295, sec. 148p. 

221. Any person who shall act within this State as an 
officer, agent or otherwise in procuring new members for any 
association which shall have failed, neglected or refused to 
comply with, or shall have violated any of the provisions of 
Section 210 to Section 223 (both inclusive) of this Article, or 
shall have failed or neglected to comply with the provisions 
therein, preliminary to transacting business as provided for 
by said sections, or either of them, shall be subject to the 
penalty provided in the last preceding section for the misde- 
meanor therein specified. 

Ibid. sec. 148Q. 

222. Fraternal beneficiary societies, orders or associations 
as described in Section 210 may be incorporated in the manner 
provided for the formation of corporations under this article; 
provided, that no such society, order or association incorp- 
rated in another State, Province or Territory, nor any council 
or branch, or component part thereof, can be incorporated 
under the laws of this State. 

Ibid. sec. 143b. 

223. Any association entitled to do business in this State 
under the provisions of Section 210 to Section 223 (both 
inclusive) of this Article, which shall so conduct its affairs or 
shall in any manner change its charter, constitution or laws, so 
that it shall not answer to the description of a fraternal bene- 
ficiary association as set forth in Section 210, shall thereupon 
cease to be entitled to the privilege of said section. 

Ibid. sec. 2. 

224. The Insurance Commissioner of this State shall notify 
the supreme secretary of each of the said associations now 
doing business in this State of Sections 210-223, and enclose 
a blank for the report of its operations for each year ending 
December 31 ; and every association receiving such notice and 
blank shall file such report in the manner provided in Section 
213, not later than three months from the date of the receipt 
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of such notice and blank, under the like penalties as provided 
in Section 220 for not filing a report. 

1894. art. 295, sec. 3. 

225. Nothing contained in Sections 210-223 shall apply to 
lodges or orders of a pnrely religious, charitable or benevolent 
description, paying exclusively sick, funeral or death benefits 
to members, their family or dependents, and not operated with 
a view to profit, nor shall any such organization be required to 
make any report under this or any other sections of the 
insurance laws; and provided further, that no society, lodge 
or body of any secret or fraternal society, or association of 
employes of any particular trade, firm or corporation organized 
in this State, paying only sick benefits not exceeding two hun- 
dred and fifty dollars in the aggregate to any one person in 
any one year, or a funeral benefit to those dependent on a 
member not exceeding three hundred and fifty dollars, shall be 
required to make any report thereof under this article or under 
any other article of the insurance laws ; provided further, that 
certificates issued by the Improved and Independent Orders of 
B'nai B'rith may be made payable to charitable institutions bb 
now provided in its by-laws. 

MINING COMPANIES. 

1906, ch. 178. 

227. No mining company, incorporated under this Article, 
shall hold more than one thousand (1000) acres of land at any 
one time, if said corporation is situated in Allegany county; 
nor more than five hundred (500) acres if in any other county; 
nor shall its capital stock exceed three million dollars ({3,000, 
000) ; and the presence, in person or by proxy, of a majority 
in interest of the stockholders shall be necessary to form a 
quorum for business at any meeting of the stockholders or 
members. 

Ibid. sec. 145. 1860, art. 77, sec. 2. 1868, ch. 471, sec. 139. 

228. The president and directors of any corporation men- 
tioned in the preceding section shall be invested with full 
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power to locate and construct a railroad or railroads, with 
necessary appurtenances, beginning the same at or near the 
mines, manufactories or works of the said corporation, and 
running to any convenient point or points that may best SBit 
the convenience and interest of said corporation, and to use 
and control the said railroad or railroads, and the necessary 
vehicles and appurtenances thereto belonging. 
New York Mining Co. v. Midland Mining Co., 98 Md. — . 

Ibid. see. 146. 1860, art. 77, sec. 3. 1868, eh. 471, sec. 140. 

229. It shall not be lawful for any such corporation formed 
under this article to occupy any portion of the lands that may 
be necessary for the accommodation of the works of the Chesa- 
peake and Ohio Canal Company, or the main route of the 
Baltimore and Ohio railroad, or the works of any other rail- 
road company chartered by this State, except to cross said 
roads without injury to the same. 

1888, art. 23, sec. 147. 1860, art. 77, sec. 4. 1868, ch. 471, sec. 141. 

230. The Legislature may at any time regulate, modify or 
change the control, use and estate of any railroad constructed 
by such corporation, in such manner as it may deem equitable 
toward the said corporation, and necessary to the accommoda- 
tion of the public travel or use of the said railroad or railroads. 

Ibid. sec. 148. 1868, ch. 471, sec. 142. 

231. No railroad constructed by such corporation shall pass 
through the limits of any incorporated city or town without 
the consent of the corporate authorities thereof; nor through 
any dwelling-house, warehouse, stable, yard, garden or orchard, 
without the written consent of the owners of the same. 

Ibid. sec. 149. 1868, ch. 471, sec. 143. 

232. The president and directors of any such corporation, 
or a majority of them, or any person authorized by a majority 
of them, may agree with the owner or owners of any land, 
earth, timber, stone or other materials which may be wanted 
for the construction or repair of said railroad or railroads, for 
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the purchase or for the use and occupation of the same, or may 
obtain such land, earth or stone by condemnation. 

Ibid. sec. 150. 1868, eh. 471, see. 144. 

233. The citizens of this State or any corporation now or 
hereafter to be incorporated under the authority of this article 
shall have the right to connect with the railroad or railroads 
hereby provided for, any other railroad, if, in the judgment 
of any three of the County Commissioners of the county for 
the time being, passed upon hearing of all parties interested, 
no injury will be done by such connection to the railroad of 
said corporation. 

Ibid. see. 151. 1868, ch. 471, see. 145. 

234. Any corporation authorized by Section 227 and 228 
of this Article to construct the railroad therein mentioned, may 
charge any citizen or corporation connecting with its said rail- 
road, when using their own cars, a rate not exceeding two cents 
per ton per mile, on all coal or other articles that may be trans- 
ported on the railroads of said corporation, from any point on 
said road to the Chesapeaks and Ohio canal, or to the Balti- 
more and Ohio railroad, or other lines of canals and railroads ; 
provided, that the said corporation shall return the empty cars 
of such citizen or corporation to the point from whence they 
started, free of charge. 

1888, art. 23, see. 152. 1868, eh. 471, see. 149. 

235. No cars shall be placed on any railroad of any such 
corporation as aforesaid, unless they be adapted in size and all 
necessary i»articulars to said railroad, in accordance with the 
regulations of the said corporation, which shall always provide 
the necessary motive power for running said cars ; and the said 
cars shall be in the exclusive care and charge of said corpora- 
tion whilst on its railroad. 

Ibid. see. 153. 1868, eh. 471, See. 147. 

236. No railroad built by any mining or other corporation 
under the nine preceding sections of this article shall be more 
than ten miles in length. 
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Ibid. sec. IM. 1868» ch. 471, sec. 148. 

237. Every railroad constructed under the preceding pro- 
visions of this Article shall be furnished with all necessary 
means for the transportation of all persons and property that 
may be offered for transportation thereon; and in all cases 
other than that provided for in Section 234 of this Article or ip 
all cases in which the said corporation furnishes the said cars 
and motive power, and is subject to all the expenses of trans- 
portation, it shall be authorized to charge rates not exceeding 
two and a half cents per ton per mile on all coal or other 
articles, and two cents per mile for every passenger that may 
be transported on said road. 

Ibid. sec. 155. 1868, ch. 471, sec. 146. 

238. Any railroad that may hereafter be constructed or pur- 
chased by any such corporation formed under this article shall 
be so located or used as to occupy as little space at the passage 
through the gap at Will's Mountain, near Cumberland, as may 
be compatible with the full and convenient use of said railroad, 
and in such manner as to produce as little obstruction as may 
be to the location of other railroads through said gap by any 
corporation now authorized, or that may hereafter be author- 
ized to construct the same under the authority of this article. 

Ibid. sec. 156. 1868, eh. 471, sec. 150. 

239. All questions of difference that may arise between any 
two corporations incorporated* under this article, or between 
any corporation and a citizen in regard to locating, construct- 
ing or working its railroad or railroads, or in respect to the 
charges of transportation thereon, may be submitted to and 
decided by the Board of Public Works ; and the decision of the 
said Board shall be final in all cases submitted to them. 

Minors — Institutions and Societies for the Care and Pro- 
tection of. 

1906, ch. 78. 

240. All bodies incorporated or to be incorporated under the 
general laws for the purpose of the care, custody, guardian- 
ship or protection of minors generally, or of any particular 
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age or classes, have the power and authority following : 1. To 
retain male and female children legally committed or confided 
to them until the age of twenty-one years, and to discharge 
snch children absolutely before attaining said age whenever 
the managers of such institutions shall deem such discharge to 
be beneficial to such children. 2. To permit the return of such 
children to their parents or other relatives or to place them out 
in suitable homes without relinquishing absolutely the custody, 
control and supervision of the managers, and a record is to be 
kept of the time of placing out, name and residence of persons 
with whom placed, and terms and conditions of placing out, 
and it is the duty of the managers to cause every child so placed 
out to be visited not less than once in six months, in order to 
inquire into his or her welfare until he or she shall attain the 
age of twenty-one years; and the managers may require the 
return to the institution of any child under twenty-one years 
of age so placed with parents or relatives or in other homes, 
whenever they shall deem that the welfare of the child requires 
such return. 3. To exercise parental authority and control over 
such childi*en, and make needful provisions as to their care, 
maintenance and education. 4. To procure the commitment of 
such children in cases of necessity to reformatory institutions. 

Municipal Corporations. 

1888, art 23, sec. 157. 1876, ch. 367. 

241. Any municipal corporation in this State, against which 
there is a judgment or decree in any court of law or equity in 
this State, shall have power to levy a sum of money upon the 
assessable property of such municipality sufficient to pay such 
judgments. 

Watts V. Port Deposit, 46 Md. 500. Darling v. M. & C. C. of Balto., 
51 Md. 2. 

Railroad Companies. 

Ibid. sec. 158. 1876, ch. 242. 

242. Any number of natural persons, not less than five, three 
of whom shall be citizens of Maryland, may become a body 
corporate, with all the rights, privileges and powers conferred 
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by and subject to all the restrictions of Sections 242 to 300 of 

this Article. 

Ibid. sec. 159. 1876, ch. 242, sec. 3. 

243. Any number of persons as aforesaid, associating to 
form a company for the purpose of constructing or operating 
a railroad, shall, under their hands and seals, make a certifi- 
cate, which shall specify as follows: first, the name assumed 
by such company and by which it shall be known; second, 
the name of the places of the termini of said road, and the 
county or counties, city or cities, through which such road 
shall pass; third, the amount of capital stock necessary to 
construct such road; such certificate shall be acknowledged 
before a justice of the peace, and certified by the clerk of the 
Circuit Court for any county through which the road passes; 
and when said certificate is executed, it shall be the duty of the 
persons executing the same to submit it to one of the judges of 
the judicial circuit within which the county where it was 
acknowledged may lie, or to one of the judges of the Supreme 
Bench of Baltimore city, if acknowledged in said city, in order 
that the said judge may determine whether said certificate is 
in conformity with the law; and if the said judge shall so 
determine, he shall certify his said determination upon the 
said certificate, which shall be forwarded to the Secretary of 
State, who shall record and carefully preserve the same in 
hi? office; and a copy thereof, duly certified by the Secretary of 
State, under the great seal of the State of Maryland, shall be 
evidence of the existence of such company. 

Penna. R. R. Co. v. Consolidation Coal Co., 55 Md. 160, 174. C. & P. R. 
R. Co. V. Penna. R. R. Co., 57 Md. 280. Koch v. North Ave. Ry. Co., 75 
Md. 224. 

1888, art. 23, sec. 160. 1876, ch. 242, sec. 4. 

244. When the foregoing provisions have been complied 
with, the persons named as corporators in said certificate are 
hereby authorized to carry into effect the objects, named in 
said certificate, in accordance with the provisions of this article; 
and they and their associates, successors and assigns, by the 
name and style provided in said certificate, shall thereafter be 

Art. 23, sec. 243 — Termini need not be at or In a city, town or village. Union 
Railway Co. v. Canton Railroad Co., 106 Md. 12. 
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deemed a body corporate, with succession, with power to sue 
and be sued, plead and be impleaded, defend and be defended, 
contract and be contracted with, acquire and convey at pleas- 
ure, all such real and personal estate aB may be necessary and 
convenient to carry into effect the objects of the incorpora- 
tion ; to make and use a common seal, and the same to alter at 
pleasure, and do all needful acts to carry into effect the objects 
for which it was created; and such company shall possess all 
the powers and be subject to all the rules and restrictions pro- 
vided by this article. 

Ibid. sec. 161. 1876, ch. 242, sec. 5. 

245. Said corporations shall be authorized to construct 
and maintain a railroad with a single or double track, with 
such side-tracks, turn-outs, offices and depots, as they may 
deem necessary, between the points named in the certificate, 
commencing at or within and extending to or into any town, 
city or village named as the place of termini of such road, and 
construct branches from the main line to other towns or places 
within the limits of any county through which said road may 
pass. 

Ibid. sec. 162. 1876. ch. 242, sec. 6. 

246. The capital stock of such company shall be divided 
into, shares of fifty dollars each, and consist of such sum as 
may be named in the certificates ; such shares shall be regarded 
as personal property, shall be subject to execution at law, and 
to taxation as other personal property. 

Ibid. sec. 163. 1876, ch. 242, sec. 7. 

247* An instalment of five dollars, in actual cash, on each 
share of stock, shall be payable at the time of making the sub- 
scription, and the residue thereof shall be paid in such instal- 
ments, and at such times and places, and to such persons, as 
may be required by the directors of such company. 

Webb V. Eastern Shore R. R. Co., 77 Md. 93. 

1&S8, art. 23, sec. 164. 1876, ch. 242, sec. 8. 

248, If any instalment of stock shall remain unpaid for 
sixty days after the time it may be required, whether such 
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stock is held by^ any assignee, transferee or the orginal sub- 
scriber, said instalment may be collected by action of debt, or 
the directors may sell the stock so unpaid, at public auction, 
for the instalment then due thereon, first giving thirty days' 
public notice of the time and place of sale, in some newspaper 
in general circulation in the county where such delinquent 
stockholder resides, at the time of making such subscription, 
or becoming such assignee or transferee, or of his actual resi- 
dence at the time of said sale; or if such stockholder reside 
out of the State, such publication shall be made in the county 
where the principal oflSce of the company is located; and if 
any residue of money shall remain after paying the amount 
due on said stock, the same shall on demand be paid over to 
the owner; and if the whole of said instalment be not paid by 
such sale, the remainder shall be recoverable by an action of 
debt against the subscriber, assignee or transferee. 

Ibid. sec. 165. 1876. eh. 242, sec. 9. 

249. Whenever any railroad company, heretofore incorpo- 
rated or created and incorporated under the provisions of thi& 
article, shall, in the opinion of the directors thereof, require an 
increased amount of capital stock, they shall, if authorized by 
the holders of three-fourths of all of the stock, file with the 
Comptroller of the State, a certificate setting forth the amount 
of such desired increase, and thereafter such company shall be 
entitled to have such increased capital as is fixed by said 
certificate. 

Ibid. sec. 166. 1876, ch. 242, sec 10. 

250. The persons named in said certificate of incorporation, 
or any three of them, shall be authorized to order books to be 
opened for receiving subscriptions to the capital stock of said 
company, at such time or times, and at such place or places as 
they may deem expedient, after having given at least thirty 
days' notice, in a newspaper published or generally circulated 
in one or more counties where books of subscription are to be 
opened, of the time and place of opening books ; and so soon 
as ten per centum on the capital stock shall be subscribed, 
they may give like notice for the stockholders to meet at such 
time and place as they may designate, for the purpose of 
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choosing seven directors, who shall continue in office nntil the 
time fixed for the annual election, and until their successors 
are chosen and qualified. At the time and place appointed, 
directors shall be chosen by ballot, by such of the stockholders 
as shall attend for that purpose, either in person or by lawful 
proxies; each share shall entitle the owner to one vote, and a 
plurality of votes shall be necessary for a choice ; but after the 
first election of directors, no person shall vote on any share 
on which any instalment is due and unpaid ; the persons named 
in such certificate or such of them as may be present, shall be 
inspectors of such election and shall certify what persons are 
elected directors, and appoint the time and place for holding 
their first meeting; a majority of said directors shall form a 
board, and be competent to fill vacancies in their board, make 
by-laws and transact all business of the corporation; a new 
election shall be annually held for directors, at such time and 
place as the stockholders at their first meeting shall determine, 
or as the by-laws of the corporatiton may require; and the 
directors chosen at any election shall, so soon thereafter as may 
be convenient, choose one of their number to be president, and 
shall each take an oath or affirmation faithfully to discharge 
his duties; and they shall from time to time make such divi- 
dends of the profits of said company as they may think proper. 

1888, art. 23, sec. 167. 1876, ch. 242, sec. 11. 1896, ch. 161. 

251. The said president and directors, or their agent or 
agents, authorized by them, may agree with the owner or 
owners of any land, earth, gravel, stone, timber, streams or 
materials, or any improvements which may be wanted for the 
proper construction or repair of any of said roads, or any of 
their works, for the purchase and use and occupation or diver- 
sion of the same; and if they cannot agree, or if the owner 
or owners or any of them be an infant, feme covert, -who is not 
possessed of the property to her sole and separate use, or 
authorized to contract in reference to the same, non compos 
mentis, or out of the county where such property wanted may 
lie, when such property may be wanted, or for any other cause 
be legally incapable of contracting, application may be made 
by the said company to any justice of the peace of such 
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county, who shall thereupon issue his warrant, under his hand 
and seal, to the sheriff of the county, requiring him to summon 
a jury of twenty of the inhabitants of said county above the 
age of twenty-one years, and qualified to act as jurors under 
the laws of this State, not related to the parties, nor in any- 
wise interested, to meet on the lands or near the materials or 
other property wanted on a day named in said warrant, not 
less than ten nor more than twenty days after issuing the 
same; and if at said time and place any of the said jurors 
summoned do not attend, the sheriff shall immediately summon 
as many persons similarly qualified as together with those in 
attendance shall make up twenty, and from the panel, each 
party, his, her, its or their agent or attorney, or if either party 
he not present in person or by agent, or being present in per- 
son or agent- refuse to strike, the sheriff, for him, her, it or 
them, may strike off four persons, and the remaining twelve 
shall act as the jury of the inquest of damages; and to each, 
before he acts as such juror, the sheriff shall administer an 
oath or affirmation that he will justly and impartially value 
the damages which the owner or owners will sustain by the 
use and occupation of the property required by the said com- 
pany, and the said jury shall reduce their inquisition to writing 
and sign and seal the same; and it shall then be returned by 
the sheriff to the clerk of the Circuit Court for his county, and 
be filed by said clerk in his office, and shall be confirmed by 
said court any time after the expiration of thirty days from 
the date of such filing, if no sufficient cause to the contrary 
be shown, and when confirmed shall be recorded by said clerk 
at the expense of the company; but if the same be set aside 
the said court shall direct another inquisition to be taken, in 
the manner above described; and in case the second or any 
other inquisition which is confirmed by the court shall not 
award to the land owner a larger amount of damages than was 
awarded by the first inquisition, the court may, in its discre- 
tion, order the costs of said second or other inquisition to be 
paid by the owner or owners of said land or materials con- 
demned; and the inquisition shall, in all cases, describe the 
property taken or the bounds of the land condemned, and the 
quality or duration of the interest in the same, valued for the 
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company, and such valuation, when paid or tendered to the 
owner or owners of the property, his, her or their legal repre- 
sentatives, shall entitle the said company to the estate and 
interest in the same thus valued as if it had been legally con- 
veyed by the owner or owners of the same; and the valuation, 
if not received when tendered, may at any time thereafter be 
received without costs from said company by the owner or 
owners, his, her or their legal representatives; and the sheriff 
shall keep the said jury together for a reasonable time, until 
they shall agree upon and sign and seal the said inquisition; 
and in case it shall so happen that the jury can not agree 
after being kept together as aforesaid, the sheriflf may, in his 
discretion, discharge the said jury, and without any further 
warrant from a justice of the peace shall, within five days 
thereafter, summon another jury of twenty inhabitants, as 
aforesaid, not upon the former jury ; and the same proceedings 
shall be had in all respects as is hereinbefore provided; and 
in case of a second or other disagreement of the jury the same 
proceedings shall be had until a verdict or inquisition shall be 
made and returned as aforesaid. 

Balto. Belt. R. R. Co. v, Balzell, 75 Md. 98, 103 and 106. Turnpike Road 
V, R. R. Co., 87 Md. 257. Lake Rbland Co. v. Webster, 81 Md. 536. 

1892, ch. 657, sec. 167a. 

252. The notice of the time and place of the meeting of 
the jury of inquisition, given by the company to the owner or 
owners, shall be served by delivering a copy of the same to 
every Such owner, if such owner can be found within this 
State; and in case the owner be an infant or non compos 
mentis, in addition to the service on such owner, a copy of the 
notice shall be left with the parent or guardian of the infant, 
if there be one within this State, and with the committee or 
other person having the care of the person or estate of the 
person alleged to be non compos mentis^ if any such committee 
or other person be found within this State. In case any owner 
or person on whom such notice is above required to be served, 
be not found within this State, then such notice may be served 
either by delivering a copy thereof to such owner, or person to 
be served wherever found, or by the publication of the same at 
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least once a week for two successive weeks in some newspaper 
published in the county where the lands or property sought to 
be condemned may be, or if such lands or property lie within 
the city of Baltimore, by publication of such notice at least 
twice a week for two successive weeks in some daily newspaper 
published therein. Any court to which the inquisition of the 
jury may be returned, for confirmation, may, in its discretion, 
by order, either require the legal guardian or the committee 
of the infant, or non-sane owner (if there be such guardian 
or committee within the jurisdiction of the court) to appear, 
show cause against such confirmation or otherwise protect the 
interests of such infant or non-sane owner, or appoint a guar- 
dian ad litem to represent such infant or non-sane owner, and 
protect the interests of such owner. 

1890, ch. 220, sec. 167a. 

253. Whenever upon an unfinished railroad a right of way 
or location on any part thereof remains for ten or more years 
unused for railroad purposes, the same shall be held to be 
abandoned and shall be held liable to be used and appropriated 
by any other railroad company upon purchase or condemnation 
in the manner provided in this arf icle. 

1888, art. 23, see. 168. 1876, ch. 242. sec. 12. 

254. Whenever any railroad company, heretofore incorpo- 
rated, or which may hereafter be incorporated, shall find it 
necessary for the purpose of avoiding annoyance to public 
travel, or dangerous, or diflBcult curves or grades, or unsafe, 
or unsubstantial grounds or foundations, or for other reason- 
able causes, to change the location or grade of any portion of its 
road, whether heretofore made, or herafter to be made, such 
railroad company shall be, and is hereby authorized to make 
such changes of grade and location, not departing from the 
general route prescribed in the certificate of such company; 
and for the purpose of making any such change in the loca- 
tion and grades of any such road as aforesaid, such company 
shall have all the rights, powers and privileges to enter upon, 
and take, and appropriate such lands, and make surveys neces- 
sary to effect such changes and grades, upon the same terms, 
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and be subject to the same obligations, rnles and regulations 
as are prescribed by law, and shall also be liable in damages, 
when any have been caused by such change, to the owner or 
owners of the lands upon which said road was heretofore con- 
Btructed, to be ascertained and paid, or deposited as aforesaid ; 
but no damages shall be allowed unless claimed within thirty 
days after actual notice of such intended change shall be given 
to such owner or owners, if residing on the premises, or sixty 
days' notice by publication in some newspaper in general circu- 
lation in the county, if non-resident; provided, that when any 
condemnation shall have been made and confirmed, under this 
section, or under Sections 251 and 252, the said condemnation 
shall be finally binding upon the company, unless within thirty 
days they elect to abandon said location. 

1888, art. 23, sec. 169. 1876, ch. 242, sec. 13. 

255. If it shall be necessary, in the location of any part of 
any railroad, to occupy any road, street, alley or public way, 
or ground of any kind, or any part thereof, it shall be compe- 
tent for the municipal or other corporation, or public oflScer, or 
public authorities, owning or having charge thereof, and the 
railroad company to agree upon the manner and upon the terms 
and conditions upon which the same may be used or occupied ; 
and if said parties shall be unable to agree thereon, and it shall 
be necessary, in the judgment of the directors of such railroad 
company, to use or occupy such road, street, alley or other 
public way or ground, such company may appropriate so much 
of the same, as may be necessary for the purposes of such road, 
in the same manner and upon the same terms as provided for 
the appropriation of the property of individuals by Sections 251 
and 252; provided, that every railroad company laying down 
any such track or tracks upon any such public street, road, 
alley or other public ground, shall be responsible for injuries 
done to private property by such location, lying upon or near 
to such public ground, which may be recovered by civil action 
brought by the owner or owners at any time within two years 
from the completion of such track or tracks, before the proper 
•court ; and provided further, that no railroad company shall be 
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allowed to pass through the city of Baltimore without the con- 
sent of the municipal authorities. 

Hodges V, Mayor, etc., 58 Md. 620. O'Brien v. Belt R. R., 74 Md. 364. 
Lake Roland Co. v. Webster, 81 Md. 536. McColgan v. Belt R. R. Ck>., 
86 Md. 326. 

Ibid, sec 169a. 

256. Sections 251, 254 and 255 shall apply to all roads 
operated by electricity, cable or other improved motive power, 
and whether incorporated under the provisions of this article 
or by a special act, and whether the property proposed to be 
condemned is situated in one of the counties of this State, or 
in the belt or annexed portions of Baltimore city, where streets 
and alleys have not been opened and occupied as city streets. 

O'Brien v. Balto. Belt R. R. Co., 74 Md. 377. McColgan v. Balto. 
Belt R. R. Co., 86 Md. 326. 

Ibid. sec. 170. 1876, eh. 242, sec. 14. 

257. Such corporation may demand and receive for the 
transportation of passengers on said road not exceeding three 
cents per mile, and for the transportation of property on said 
road, other than coals, ores or other minerals, not exceeding 
five cents per ton per mile, but such corporation shall not 
demand or receive, for the transportation of coals, ores or other 
minerals, a rate exceeding one and a half cents per ton per 
mile. 

1888, art. 23, see. 171. 1876, ch. 242, sec. 15. 

258. Such company shall have power to borrow money on 
the credit of the corporation, not exceeding its authorized 
capital stock, at a rate of interest to be agreed upon by the 
respective parties, and may execute bonds or promissory notes 
therefor, in sums of not less than one hundred dollars, and to 
secure the payment thereof, may pledge the property and 
income of such company. 

Ibid. sec. 172. 1876, ch. 242, sec. 16. 

259. Such company may acquire by purchase or gift, any 
lands in the vicinity of said road or through which the same 
may pass, so far as may be deemed convenient or necessary by 
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said company to secure the right of way, or such as may be 
granted, to aid in the construction of such road, and the same 
to hold or convey, in such manner as the directors may pre- 
scribe; and all deeds and conveyances made by such company, 
shall be signed by the president, under the seal of the cor- 
poration. 

Ibid. sec. 173. 187«, eh. 242, sec. 17. 1880, ch. 282. 

260. It shall be lawful for such corporation, whenever it 
may be necessary in the construction of its road, to cross any 
road, highway or stream of water, to divert the same from its 
present or existing location or bed ; provided, it is not a navig- 
able stream; and it shall be lawful for such corporation, or 
for any railroad corporation heretofore incorporated under any 
general or special law, whose railroad now crosses or may 
hereafter cross any public or private road or highway, to carry 
said road or highway over its tracks by an overgrade crossing, 
or to carry it under its track or tracks by an undergrade cross- 
ing; and to make such crossings, such corporations may divert 
any road or highway, so crossed or to be crossed, from its 
present or exHting location ; and for entering upon, taking or 
appropriating any buildings, gardens, yards or other lands 
which may be necessary for the new route and location of said 
road so diverted, said corporation may proceed as in case of 
land necessary for its railroad, under the powers given to it by 
law, but said corporation shall, without unnecessary delay, 
place such road or highway or stream in such condition as to 
not impair its former usefulness; and such corporation shall 
be liable for damage caused by the diversion of any stream; 
and when said new road is properly laid out, completed and 
constructed by said company with such overgrade or under- 
grade crossings, in a manner satisfactory to the County Com- 
missioners of the county where said road is located, it shall be 
the duty of the said County Commissioners to close the old road 
and grade crossings; and it shall be lawful for such company 
to close the former grade crossing. 

1888, art. 23, sec. 174. 1876, ch. 242, sec. 18. 

261. Such corporation shall, as soon as convenient after its 
organization, establish a principal office at. some point on the 
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line of its road, and change the same at pleasure, giving public 
notice in some newspaper, of such establishment or change. 

Ibid. sec. 175. 1876, eh. 242, see. 19. 

262. Every railroad company organized under this article 
shall be required to erect at all points where its road shall cross 
any public road, at a sufficient elevation from such public road 
to admit of the free passage of vehicles of every kind, a sign 
with large and distinct letters placed thereon, to give notice of 
the proximity of the railroad, and warn persons of the neces- 
sity of looking out for the cars ; and an/ company neglecting 
or refusing to erect such sign shall be liable in damages for all 
injuries occuring to persons or property from such neglect or 
refusal. 

Ibid. sec. 176. 1876, ch. 242, sec. 20. 

263. Each and every railroad company incorporated under 
this article, shall annually, in the month of January, make a 
full report of the condition of its affairs to the Comptroller, 
showing the amount of the capital stock of such company; the 
gross amount of tolls or receipts, during the previous year ; 
the cost of repairs and incidental expenses ; the net amount of 
profits, and the dividends made, with such other facts as may 
be necessary to a full statement of the affairs and condition of 
such road ; and the Comptroller shall present an abstract copy 
of such report to the General Assembly at each session thereof. 

Ibid. sec. 177. 1876, ch. 242, sec 21. 

264. Whenever the line of any railroad company now 
existing, or which may hereafter organize under this article, 
shall cross any canal, or any navigable water, the said company 
shall file with the Board of Public Works the plan of the bridge 
and other fixtures for crossing such canal or navigable water, 
designating the place of crossing; and if the said board 
shall approve of such plan, it shall notify such company in 
writing, of such approval; but if the said board shall dis- 
approve such plan, or fail to approve the same within twenty 
days from the filing thereof, then it shall be lawful for such 
company to apply to the Circuit Court, or any judge thereof in 
vacation ; and upon reasonable notice being given to the mem- 
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bers of the Board of Public Works, said court or judge shall^ 
upon good cause shown, appoint a competent, disinterested 
engineer, not a resident of any county through which said 
road passes, to examine such crossing and to prescribe the plan 
and condition thereof, so as not to impede navigation ; and such 
engineer shall, within twenty days from his appointment, 
make his return to the Circuit Court for the county where 
such crossing is to be made, subject to exception by either 
party; and thereupon the court shall, at the next term after 
the filing of said return proceed to examine the same, and 
unless good cause is shown shall approve and confirm the 
same, and such order of confirmation shall be suflScient au- 
thority for the erection, use and occupancy of such bridge in 
accordance with such plan ; provided, that no railroad company 
shall be authorized to construct any permanent bridge over any 
canal of this State, which shall be less than twelve feet in the^ 
clear above the top water-line of said canal, and the piers and 
abutments of such bridge shall be placed so as not in any 
manner to contract the width of the canal, or interfere with free- 
passage on the towing-path. 
Dundalk, etc., Co. v. Gov. Smith, 97 Md. 179. 

1888, art. 23, sec. 178. 1876, ch. 242, sec. 22. 1890, ch. 553. 
265. It shall be lawful for any railroad company heretofore 
or hereafter incorporated under the laws of this State to con- 
solidate with any other railroad company incorporated under 
the laws of this or any other State, or of the United States, 
whose railroad within or without this State shall connect with 
or form a continuous line with the railroad of the company sa 
consolidating upon such terms as may be agreed upon; pro- 
vided, however, that the agreement for such consolidation shall 
be submitted to the stockholders of the railroad company 
incorporated under the laws of this State at a special meeting 
called for considering the same, and shall be sanctioned by the 
holders of a majority of the stock of such company, and if 
sanctioned at such meeting by such holders of a majority of 
the stock, shall be filed in the office of the Secretary of State 
of this State ; and provided further, that such agreement shall 
contain no provisions in conflict with the provisions of this^ 
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article or which shall exempt such railroad so far as it lies in 
this State from the operation of the laws of this State, and 
nothing in this section shall be construed to authorize the 
<^onsolidation of any railroad companies owning or operating 
•competing or parallel roads, or parellel lines of railroad, which 
is hereby declared to be unlawful and expressly prohibited 
without the special consent of the General Assembly being first 
obtained therefor. 

State use of Dodson v. Balto. and Lehigh R. R. Ck>., 77 Md. 491. 

1908, ch. 126. 
265a. It shall be lawful for any railroad company incorpora- 
ted under the laws of this State, to lease its railroad and fran- 
chises for the operation thereof to any other railroad company 
incorporated under the laws of this or any other State of the 
United States, whose railroad, within or without this State, 
«hall, either directly or by means of intervening line, connect 
with the railroad so to be leased to said company, and thus 
forming a continuous route or routes for the transportation of 
pei^sons and property, and it shall also be lawful for any rail- 
road company incorporated under the laws of this State to 
become the lessee of the railroad and the franchises for its 
operation of any other railroad company incorporated under 
the laws of this or any other State of the United States whose 
railroad, within or without this State, shall, either directly or 
by means of intervening line, connect with the railroad of the 
lessee company, and thus forming a continuous route or routes 
for the transportation of persons and property. Provided, how- 
ever, that nothing in this section shall authorize any company 
incorporated under the laws of this State to lease its railroad 
to any railroad company whose railroad within this State 
competes with the railroad of the lessor coni])any, nor shall 
any railroad company incorporated under the laws of this 
State become the lessee of any railroad which competes in 
this State with the railroad of the lessor company; and pro- 
vided further, that the agreement of lease shall not con- 
tain any provisions in conflict with the provisions of this 
article of the Code, or which will exempt said railroad, 
so far as it lies within this State, from the operation 
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of the laws of this State. The agreement containing the 
terms and conditions of any proposed lease shall, after due 
approval by the board of directors of each company party 
thereto, be submitted to the stockholders of such one or more of 
said railroad companies as shall have been incorporated under 
the laws of this State at either a special meeting thereof, duly 
called in accordance with the charter and by-laws of the com- 
panies whereof they are stockholders, for the consideration of 
the same, or at any annual meeting thereof, likewise duly 
called, and in the call for which it shall be stated that the 
said agreement will be considered at such meeting; and if 
approved by a vote of not less than three-fourths of the capital 
stock of such company or companies outstanding and entitled 
to vote, the said agreement shall then be duly executed by each 
of the parties thereto, and, when so executed^ a copy thereof, 
duly certified by the secretary of each of the companies parties 
thereto, under their respective corporate seals, shall be filed 
in the office of the Secretary of State of the State of Maryland, 
and upon such filing the said agreement and the lease thereby 
"effected shall become and be in full force and operation in 
accordance with its terms. If any stockholder of any company 
incorporated under the laws of this State who shall not, either 
in person or by proxy, have voted at such meeting of stock- 
holders in favor of the agreement, shall be dissatisfied with the 
lease thereby effected, it shall and may be lawful for such 
stockholder, within thirty days after the filing of said agree- 
ment in the office of the Secretary of State, as hereinbefore 
prescribed, to apply by petition to any judge of the circuit 
court for any county in this State wherein any part of the 
leased railroad is situated, or to any judge of the supreme bench 
of Baltimore city, if any part of said railroad be situated within 
the limits of said city, for the appointment of three disin- 
terested commissioners to estimate and appraise the damage, 
if any, which such stockholder may suffer or sustain by reason 
of the lease, and also to estimate and appraise the share or 
shares of such stockholders at their market value, without re- 
gard to any depreciation resultant from such lease, and the 
award of said commissioners, or any two of them, when con- 
firmed by the court, shall be final and conclusive; and there- 
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upon the lessee company shall, at its election, either pay to the 
stockholder the amount of damages appraised by the commis- 
sioners and permit the stockholder to retain title and posses- 
sion of his shares, or shall pay to the stockholders the value of 
his shares as ascertained by said appraisement ; and upon pay- 
ment of the said last mentioned value the stockholder shall 
transfer the said shares absolutely to the lessee company, and 
the same shall be thereafter owned, held or disposed of by the 
latter as its directors may determine, authorize and direct. 
The commissioners shall make their award in writing in tripli- 
•cate original, and shall deliver one of such originals to each 
party and file the other with the clerk of the court within five 
days after completing the same ; and if either party be dissatis- 
fied with such award, exceptions thereto shall be filed on or 
before the first day of the term of court succeeding the date of 
the award; and thereupon the court shall fully hear and con- 
sider the said exceptions, and either affirm the said award or 
set the same aside, as it shall determine, and if set aside, 
appoint three other disinterested commissioners to make another 
appraisement. 

1888, art. 23, sec. 179. 1876, eh. 242, see. 23. 
266. Every railroad company in this State shall cause all 
its trains of cars for passengers to entirely stop upon each 
arrival at a station advertised by such company as a station 
for receiving passengers upon such trains at. least one-half of 
one minute; and every company, and every person in the 
•employment of such company, that shall violate, or cause or 
permit to be violated the provisions of this section, shall be 
liable to a forfeiture of not more than one hundred, nor less 
than twenty dollars, to be recovered in an action of debt, upon 
the complaint of any person before any justice of the peace of 
the county in which such violation shall occur; and in all 
'Cases in which a forfeiture shall occur under the provisions of 
this section, the company whose agents shall cause or permit 
such violation shall be liable for the amount of such forfeiture ; 
and in all cases, the conductor upon such train shall be held 
prima facie to have caused the violation of this section which 
may occur upon the train in his charge; said forfeiture to be 
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recovered in the name of the State of Maryland, for the use of 
the common schools. 

Ibid. sec. 180. 1874, ch. 333, see. 1. 

267. Whenever freight, forwarded upon any railroad to any 
point in this State, shall remain unclaimed, and the legal 
charges thereon unpaid for the space of three months after it» 
arrival at the point to which it shall have been directed, and 
the owner or person to whom the same is consigned, can not 
be found upon diligent inquiry, or being found and notified of 
the arrival of such freight, shall neglect to receive the same 
and pay the legal charges thereon, for the space of three 
months, then it shall be lawful for such railroad company to 
sell such freight at public auction, after giving ten days^ notice 
of the time and place of said sale, by posting up notices thereof 
in three public places in the county or city where such sale 
shall be made, and out of the proceeds of such sale to pay the 
legal charges, including the costs of storage on said freight, 
and to pay the overplus, if any, to the owner or consignee of 
such freight on demand. 

1896, ch. 296, sec. 180a. 

268. Whenever freight forwarded upon any railroad to any 
point in this State shall consist of live stock, or shall be of 
such a perishable nature, or so damaged, or of such other 
character as to make it impracticable for it to remain in the 
possession of the company owning or operating said railroad 
for the space of three months after its arrival at the point to- 
which it shall have been directed, and the owner or person to 
whom the same is consigned can not be found after diligent 
inquiry, or being found and notified of the arrival of such 
freight shall refuse or neglect to remove the same, and pay 
the legal charges thereon, for the space of twenty-four hours, 
then, upon application by said railroad company, verified bj 
afSdavit, to any judge of the Circuit Court for the county in 
which the freight may be, or to any judge of the Supreme 
Bench of Baltimore city, assigned to one of the common law 
courts of said city, if said freight be in said city, setting forth 
the reasons for which said application is made, it shall be- 
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lawful for said judge to pass an order for the sale of said freight 
whenever said judge may deem such sale expedient, on such 
terms and notice as the order may prescribe ; and the proceeds 
of said sale, if there be any remaining over, after payment of 
the expenses incident thereto and legal charges, including cost 
of the keep of such live stock or cost of storage on said freight, 
«hall be paid to the owner or consignee of said freight on 
-demand. 

Ibid. sec. 181. 1874, ch. 333, sec. 2. 

269. Whenever personal baggage, sample packages, bundles 
or baggage transported by any railroad company, doing busi- 
ness as common carriers, to any point in this State, shall 
remain at the place to which the same is or shall be directed 
for the space of three months, or any lost or stray baggage, 
sample package, bundles or luggage, shall remain unclaimed 
by the owner or consignee for the space of three months, at the 
place to which the same shall be or shall have been trans- 
ported, and the said owner or person to whom the same shall 
"be directed can not, upon diligent inquiry, be found, or being 
found and notified of the arrival of such property shall neglect 
to receive the same, and pay the reasonable charges thereon, 
then it shall be lawful for such railroad company to sell such 

* property at public auction, after giving ten days' notice of the 
time and place of said sale, by posting up notices thereof in 
three public places in the county or city where such sale shall 
be made, and out of the proceeds of such sale to pay the legal 
charges, including cost of storage on said property, and to pay 
the overplus, if any, to the owner or consignee of any such 
property, on demand. 

1888, art. 23, sec. 182. 1874, ch. 333, sec. 3. 

270. The three preceding sections shall apply to all steam- 
boat and transportation or forwarding companies, or other 
corporations or companies, which act as common carriers or 
forwarders in this State. 

Ibid. sec. 183. 1874, ch. 446, sec. 1. 

271. All railroads within this State, which cross or connect 
with any other road, or which may hereafter be so constructed 
or built, shall permit the road so crossing or connecting to use 
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their track or roadway for the passage of locomotives, cars and 
tonnage at a rate of tolls for passage of trains and tonnage not 
exceeding the rate per ton per mile, or proportionate part of a 
mile so used, as is charged for through freight per ton per mile ; 
provided, however, that the right of any road to use the track 
of any connecting road under this section shall not be extended 
to a greater distance than five miles. 

Penna. R. R. Co. v. Consol. Coal Co., 55 Md. 160. Penna. R. R. Co. v. 
Balto. and Ohio R. R. Co., 60 Md 263. 

Ibid. sec. 184. 1874, ch. 446, sec. 2. 

272. If any railroad company in this State shall fail or 
refuse to comply with the provisions of the preceding section, 
the party aggrieved shall have the right ^o recover, upon suit in 
any court of this State that has jurisdiction, a sura not less 
than five hundred dollars or more than one thousand dollars for 
each day of such refusal or neglect. 

1888, art.. 23, sec. 185. 1864, ch. 371. 1876, ch. 221. 

273. If any person is or shall be aggrieved by any com- 
pany incorporated by the laws of this State with authority ta 
transport or carry persons or property for hire, by reason of 
anything done or omitted to be done by the said company, in 
violations or contravention of its duty in regard to the trans- 
portation or carriage of property or persons as aforesaid, it 
shall and may be lawful for such person to apply by petition 
in a summary way to the Circuit Court for the county or 
Superior Court of the city of Baltimore, where said company 
shall have an oflice for the transaction of business, for relief 
against the said alleged grievance; and thereupon the said 
court shall appoint a short day for hearing the matter of the 
said petition, of which said company shall have notice; and 
on hearing the parties, or in case the said company shall fail 
to appear and show cause against the said application, on 
examination of the said petition and the evidence which shall 
or may be produced by the petitioner in support thereof, the 
said court shall pass such order for relieving the said petitioner 
or otherwise as to justice shall appertain ; and the said court 
shall have full power to enforce obedience to the said order by 
writ of injunction or attachment, or other process which would 
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1)6 applicable in the enforcement of the said order in the 
^vent that the same had been passed by the said court in the 
€xercise of its general equity jurisdiction; and the said court 
tihall have power to provide for the examination of witnesses 
by an examiner or under a commission or by deposition, and 
for taking or collecting other necessary evidence to be used at 
the hearing as aforesaid, and for the trial of issues involving 
:any controverted matter of fact by a jury under the direction 
•of the said court, if the said court shall deem .such trial to be 
proper; and either party may appeal from the final order to 
l)e passed by the said court, or any order determining the 
merits of the said application or any part thereof to the Court 
^f Appeals, and the said appeal shall be heard and determined 
at the first term of the said court next after the transmission 
■of the transcript of the record of the said appeal to the said 
court; and in the event of an appeal as aforesaid, the said 
Court of Appeals shall have authority to pass such order in 
relation to the costs of the said proceedings as may seem right 
and proper. 

Montel V. Consolidation Co., 39 Md. 164. 

1888, art. 23, sec. 186. 1880, ' ch. 292. 

274. Nothing in this article shall apply to or authorize the 
-construction of any elevated railroad, or of any other railroad, 
^except a surface road ; and no elevated railroad company shall 
be incorporated except under a special charter of the General 
Assembly; and no elevated railroad shall be constructed in or 
through the city of Baltimore, or in or through any of the 
counties of the State, except under a special charter of the Gen- 
eral Assembly. 

Koch V, North Ave. Ry. Co., 75 Md. 223. 

Ibid, sec 187. 1886, ch. 134, sec. 1. 

275. In case of the sale of any railroad situated wholly 
within this State, or partly within this State and partly within 
an adjoining State, or the District of Columbia, heretofore or 
hereafter made by virtue of any mortgage or deed of trust, 
ivhether under foreclosure or other judicial proceedings, or 
pursuant to any power contained in said mortgage or deed of 
trust, the purchaser or purchasers thereof, or his or their sur- 
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vivor or survivors, representatives or assigns, may, together 
with their associates, if any, form a corporation for the purpose 
of owning, possessing, maintaining and operating such rail- 
road, or such portions thereof as may be situated within this 
State, by filing in the oflSce of the Secretary of State a certifi- 
cate of the name and style of such corporation, the number of 
directors of the same, the name of its first directors, the period 
of their service not exceeding one year, the amount of the 
capital stock of such corporation, and the number of shares 
into which it is to be divided, and the par value thereof, which 
may consist wholly of common stock, or partly of common 
stock and partly of preferred stock, and the whole or any part 
thereof may be issued as fully paid up stock in payment or part 
payment for the road as purchased, and for the construction 
and equipment thereof, and shall not in the aggregate exceed 
the amount of stock which the corporation, whose road shall 
have been purchased as aforesaid, was entitled to issue, and 
the persons signing such certificate, and their successors, shall 
be a body corporate and politic by the name specified in such 
certificate, with power to sue and be sued, contract and be con- 
tracted with, and to own, maintain, possess and oi)erate the 
railroad referred to in such certificate, and to transact all busi- 
ness connected with the same; and a copy of such certificate, 
attested by the Secretary of State, shall, in all courts and 
places, be evidence of the due organization and existence of 
such corporation, and of the matters specified in such » certifi- 
cate. 

B. C. & A. Ry. 17. Ocean City, 89 Md. 95. B. C. & A. Ry. Co. v. 
Wicomico Co., 93 Md. 117. 

1888, art. 23, sec. 188. 1886, ch. 134, sec. 2. 
276. Such corporation shall possess all the powers, rights, 
immunities, privileges and franchises in respect to such rail- 
road, or the part thereof included in such certificate, and in 
respect to the real and personal property appertaining to the 
«ame, which were possessed or enjoyed by the corporation 
which owned or held such railroad previous to such sale under 
or by virtue of its charter and any amendments thereto, and of 
other laws of this State, or the laws of any other State in 
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which any part of such railroad may have been situated, not 
inconsistent with the laws of this State. 

B. C. & A. Ry. Co. v. Ocean City, 89 Md. 95. B. C. & A. Ry. Co. v. 
Wicomico Co., 93 Md. 117. 

Ibid, sec.' 189. 1886, ch. 134, sec. 3. 

277, Such corporation shall also have power to make and 
issue bonds bearing such rate of interest not exceeding six 
per centum per annum, payable at such times and places, and in 
such amount or amounts as it may deem expedient, and to sell 
and dispose of such bonds at such prices and in such manner 
as it may deem proper, and to secure the payment of such 
bonds by mortgage or deed of trust of its railroad, or any part 
thereof; and its real and personal property and franchises, 
and all of the property and franchises of such corporation 
embraced, or intended to be embraced in any such mortgage or 
deed of trust, whether then held or thereafter acquired, shall 
be subject to the lien and operation of such mortgage or deed 
of trust, and in case of sale under the same shall pass to and 
become vested in the purchaser or purchasers thereof, so as to 
enable him or them to form a new corporation in the manner 
hereinbefore prescribed, and to vest in such new corporation all 
the faculties, powers, rights, immunities, privileges and fran- 
chises possessed by its predecessor or conferred by this section. 

B., C. & A. Ry. Co. t?. Ocean City, 89 Md, 95. B., C. & A. Ry. Co. v. 
WIcomi(jo Co., 93 Md. 117. 

Ibid. sec. 190. 1886, ch. 134, sec. 4. 

278, Any railroad company incorporated under the pro- 
visions of the three preceding sections shall have power to sell, 
lease, assign or transfer its stock, property and franchises to, 
or to consolidate the same with those of any other railroad com- 
pany incorporated under the laws of this or any other State, or 
of the United States, whose railroad within or without this 
State shall connect with or form a continuous line with the 
railroad of the company incorporated under said sections, upon 
such terms as may be agreed upon ; provided, however, that the 
agreement for any such sale, lease, assignment, transfer or con- 
solidation, shall be submitted to the stockholders of the rail- 
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road company incorporated under said sections at a special 
meeting called for considering the same, and shall be sanc- 
tioned by the holders of two-thirds of the stock represented at 
snch meeting in person or by proxy, and if sanctioned at snch 
meeting, shall be filed in the ofl8ce of the Secretary of State of 
this State; and provided further, that such agreement shall 
contain no provisions in conflict with the provisions of this 
article, or which shall exempt such railroad, so far a^ it lies 
within this State, from the operation of the laws of this State. 
B. G. & A. Ey. Co. v. Ocean City, 89 Md. 96. 

1888, art. 23, sec. 191. 1886, ch. 134, sec. 5. 

279. Any railroad company incorporated under the pro- 
visions of Sections 275, 276 and 277, shall also have power to 
purchase or contract for the use and enjoyment, in whole or in 
part, of any railroad or railroads lying within or without 
this State, if the same shall connect with or form a continuous 
line with the railroad of the company incorporated under said 
sections. 

Ibid. sec. 192. 1886, ch. 134, sec. 6. 

280. Any corporation organized under the provisions of said 
sections, which shall have purchased an incompleted railroad, 
shall have ten years from the date of its organization to com- 
plete and finish the main line of its railroad. 

Ibid. sec. 193. 1886, ch. 134, sec. 7. 

281. No corporation shall be established under the provi- 
sions of said Sections 275, 276 and 277, unless it shall allow 
and issue to this State the same proportion of its common 
stock, if any, as the State shall own of the capital stock of 
the corporation whose railroad shall have been purchased as 
aforesaid. 

1900, ch. 217, sec. 193a. 

282. It shall be lawful for any railroad company heretofore 
or hereafter incorporated under the laws of this State to ac- 
quire, own and hold, pledge, sell or otherwise dispose of, and to 
endorse, guarantee or assume the stocks, bonds and other 
securities of other railroad companies of this or any other 
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State, and of any inland, coast or ocean transportation com- 
pany or companies. 

1908, ch. 809. 

283. Whenever the several railroads of this State, operated 
by steam, shall cross any public highway at grade outside the 
corporate limits of cities, and any such highway shall be 
believed to be of such a character as to render the passage of 
locomotives and trains thereon dangerous to life and property, 
it shall be the duty of the Commissioners of the county in 
which such point of crossing shall be located, to notify the 
company owning or operating the railroad at such point, by 
serving a written notice on the superintendent or other agent of 
such railroad company in said county, that the said County 
Commissioners will, thirty days thereafter, consider the neces- 
sity of further protection against danger at said crossing, and 
if, after the expiration of said thirty days, said County Commis- 
sioners, or a majority of them, shall determine that such pro- 
tection is necessary, they shall notify said railroad company, 
through its superintendent or ticket agent in said county, that 
within sixty days thereafter said railroad company shall either 
place a flagman at said crossing, whose duty it shall be to give 
timely notice to all persons using said crossing of the approach 
of all locomotives or trains, or shall change the sai4 grade 
crossing so as to pass said highway with an under or* over 
grade crossing, in which case neither a flagman nor safety gate 
shall be required, or shall erect safety gates at said crossing, 
which shall be closed not less than one-half minute before the 
passage of every railroad train or locomotive across said high- 
way. 

Ibid. see. 195. 1886, eh. 294, sec 2. 

284. If any railroad company shall neglect or refuse to 
comply with the requirements of the said County Commision- 
ers, as provided for by Section 283, said railroad company shall 
be liable to a fine of twenty-five dollars per day for eath and 
every day it shall neglect or refuse so to do. 

1888, art 28, sec 196. 1886, eh. 294, sec. 8. 

285. It shall be the duty of said County Commissioners to 
enforce the payment of fines imposed by the preceding section^ 
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as other fines are collected, before the Circuit Court for said 
county; and the State's Attorney thereof shall attend to the 
prosecution of all such suits when directed so to do by the 
said County Commissioners. 

Ibid. sec. 197. 1886, ch. 107. 

286. Every railroad company of this State, heretofore or 
hereafter incorporated, wherever it shall find it necessary in 
the construction of its railroad or any lateral branch, is hereby 
authorized to cross at, under or over grade any railroad now 
or hereafter constructed; and if the said railroad company 
cannot agree with the company or companies owning and 
operating such railroad or railroads, whose track is or tracks 
are to be crossed, as to the compensation and terms upon 
which such crossing or crossings shall be made, then the said 
railroad company may condemn the easement of such crossing 
or crossings in the same mode prescribed for the condemna- 
tion of the lands of individuals in and by Section 251 of this 
article; provided, that if any of the said crossings shall be 
made at grade, then the said railroad company shall, at its own 
expense, erect a proper signal station at such crossings and 
keep a watchman thereat; and the trains of the company 
owning or operating the said road so crossed at grade shall 
have precedence over the trains of the company so crossing 
said track or tracks; and provided further, that if the said 
crossings shall be under or over grade, they shall be so con- 
structed by the said railroad company so crossing as not to 
interfere with the passage of trains under or over the same by 
the company or companies operating the railroad so crossed. 

Ibid, sec 198. 1838, ch. 244, sec. 1. 1841, ch. 266. 1846, ch. 346. 

287, Railroad companies shall be responsible for injuries 
resulting in death or otherwise inflicted upon any stock, as 
cattle, horses, sheep, hogs and so forth, or by fire occasioned 
by their engines or carriages, upon any of their roads and the 
branches thereof, unless the said companies can prove to the 
satisfaction of the justice or other tribunal before which the 
suit may be tried that the injury complained of was committed 
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without any negligence on the part of the company or its 
agents. 

Balto. and Snsq. R. R. Go. v. Woodruff, 4 Md. 242. Scaggs v. Balto. 
and Wash. B. B. Ck>., 10 Md. 268. Balto. and Ohio R. R. Ck). v. 
Lambom, 12 Md. 257. Keech v. B. & O. R. R. Co., 17 Md. 82. B. & O. 
R. R. Ck>. t;. Dorsey, 37 Md. 19. Gantt i; A. & E. R. R. Ck)., 39 Md. 115. 
P. W. ft B. R. R. Ck>. 17. Ck>n8table, 39 Md. 149. B. ft O. R. R. Ck>. v. 
Shipley, 39 Md. 254. B. ft O. R. R. Co. v. Malligan, 45 Md. 498. West 
Md. R. R. Co. V. Carter, 59 Md. 308. North. Cent R. W. Oo. v. 
Ward, 63 Md. 862. Green Ridge R. R. Co. t;. Brinkman, 64 Md. 6a 
Annapolis R. R. v, Pumphrey, 72 Md. 82. Tacker v. State use of 
Johnson, 89 Md. 490. 

1888, art 23, sec. 199. 1838, ch. 244, sec. 1. 

288. The damages caused by such injuries may be sued, for 
and recovered by the owner of such stock, or the person 
injured by fire, before a justice of the peace, when the damages 
claimed shall not be over one hundred dollars, and in the 
Circuit Court for the county or the courts having civil juris- 
diction over the amount claimed in the city of Baltimore, when 
the amount claimed exceeds one hundred dollars. 

Ibid. sec. 200. 1838, ch. 244, sec. 2. 

289. The damages claimed under Section 287 of this article, 
shall be sued for in the county or city where the injuries shall 
have been done; and a summons served upon the president or 
any of the directors or conductors of any of said companies 
shall be considered proper service upon the corporation; pro- 
vided, said service shall be made at least twenty days before 
the return day of the writ. 

A. & E. R. R. Co. V. Gantt, 39 Md. 137. P. W. & B. R. R. Co. v. 
Constable, 39 Md. 149. Balto. and Yorktown T. R. Co. v. Crowther, 63 
Md. 572. 

Ibid. sec. 201. 1838, ch. 244, sec. 2, 

290. If the company summoned shall not appear to answer 
at the time named in the summons, on the return of two sum- 
mons served as aforesaid, the court or justice shall proceed to 
enter up judgment against s^id corporation as if the said cor- 
poration had regularly appeared ; but such judgment shall not 
be rendered until affidavit shall be filed showing the name of 
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the president, director or conductor on whom said service wai 
made and the day of said service; and any property belonging 
to the corporation shall be liable to execution for the amount 
of such judgment. 

1888, art 28, sec 202. 1868, ch. 471, sec. 217. 

291. No railroad or mining company formed or organized 
under any of the provisions of this article, or which has organ- 
ized under any existing laws, charter or Act of the General 
Assembly of this State, shall own, conduct or carry on any 
store, or have any interest in any store, or receive any portion 
of the profits thereof; but nothing herein contained shall pre- 
vent the employes of any corporation from forming co-operative 
stores. 

Ibid. sec. 208. 1868, ch. 471, sec. 218. 

292. Any railroad company incorporated under the laws of 
this State may own and operate any line of steamships or 
steamboats, or may subscribe to or hold the stock of any com- 
pany owning and operating such steamships or steamboats, 
where such steamships and steamboats can be used wholly or in 
part in connection with the business of said railroad company. 

State V, B. & O. R. R. Co., 48 Md. 79. 

Ibid. sec. 204. 1876, ch. 159. 1896, ch. 143. 

293. The property, real and personal, of each and every 
railroad company in this State, working their roads by steam, 
shall be assessed and taxed for county and municipal purposes 
in the same manner as the property of individuals is now 
assessed and taxed ; and the authorities of the several counties 
and the city of Baltimore are hereby authorized and directed 
to proceed to assess and collect taxes on said property in the 
same manner as upon like property of individuals now assessed 
and taxed or liable to assessment and taxation by the laws of 
this State; provided, that no extra assessment shall be made 
and no extra or special tax shall be levied or collected on any 
bridge or bridges over streams, or on any tunnel forming any 
part of the roadway of any railroad or railroads in this State, 
it being the meaning and intent of this section that any bridge 
over streams or any tunnel forming a portion of the roadway 



196 Corporations. 

of any of said railroads shall be valued at the same rate that 
any other equal portion of said road is valued. 

Appeal Tax Court v. Union R. B. Co. — Same v. West Md. R. R. Co., 
00 Md. 274. P. W. & B. B. B. Co. v. Appeal Tax Court, 50 Md. 897. 

1004, ch. 620. 

294. Every railroad company incorporated under the laws 
of this State shall have the right, wherever it considers that 
the crossing of its tracks by a public highway is dangerous, to 
provide at its own cost and expense that the said public high- 
way shall be carried across its tracks either overhead by a 
bridge or under said tracks by a tunnel, and in order to con- 
struct such new crossing said railroad company is empowered 
to exercise the powers of condemnation vested in it for the 
purpose of acquiring such additional property and rights as it 
may require to construct the same. The bridge which said 
railroad company shall construct for an overhead crossing or 
the tunnel for the undergrade crossing shall be at least twenty 
feet wide, and the height of said tunnel from the surface of the 
roadway through it shall not be less than fourteen feet; and 
the grades approaching said overhead or undergrade crossings 
shall not be greater than a rise of six feet in the hundred. The 
said "tunnel" used in this section to describe the undergrade 
crossing may either be arched or the railroad tracks may be 
carried across the public highway on a bridge, as the railroad 
company may elect. For constructing the approaches to said 
overhead or undergrade crossings the railroad company may, at 
its own expense, change the grade of the public highway to be 
carried on said new crossing with the same rights and liabili- 
ties as are now vested in the County Commissioners in changing 
the grades of public highways. Whenever a railroad company 
shall construct an overhead or undergrade crossing under the 
terms of this section, all grade crossings within six hundred 
yards of the same may be closed by it and no new crossing 
shall be opened within that distance of said overhead or under- 
grade crossing; provided, that this prohibition as to the main- 
tenance and opening of grade crossings shall not apply to incor- 
porated towns or villages of two thousand or more inhabitants, 
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subject, however, to the consent of the County Commissioners 
or municipal authorities of said counties and towns. 

1890, cb. 443, sees. 1 and 2. 

295. It shall not be lawful for any railroad company doing 
business in this State to withhold any part of the wages of its 
employes for the benefit of any relief association or the mem- 
bers thereof. Any railroad company violating the provisions 
of this section shall upon conviction be fined not less than fifty 
(|50) dollars, nor more than five hundred (|500) dollars for 
each and every offense. 

1894, ch. 269. 

296. The Board of Public Works may, when it is shown to 
their satisfaction by any railroad company that it is impractic- 
able for such railroad company to equip all of its cars with 
heating apparatus other than stoves, within the time required 
by law, prescribe what number of cars of such railroad com- 
pany shall be equipped with improved heating apparatus by 
such company in each year. 

1902, ch. 615, sec. 1. 

297. No railroad company incorporated by or under the 
authority of this State, or doing business therein, shall issue, 
sell or receive tickets for passage through the city of Baltimore, 
or make agreement or agreements with any other railroad com- 
pany or companies outside of this State to issue or sell tickets 
for passage over their respective lines through the city of Bal- 
timore, unless there is a coupon on said tickets for passage 
from a given place in or out of this State to the city of Balti- 
more, and another coupon on said tickets from the city of Bal- 
timore to a given place in or out of this State. 

1902, ch. 615. 

298. In issuing or selling all tickets for passage in this 
State through the city of Baltimore, or making agreements 
with other railroad companies outside of this State to issue or 
sell tickets for passage through the city of Baltimore, the said 
tickets shall permit the holders thereof to a stop-over privilege 
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of at least forty-eight (48) hours in the city of Baltimore; 
provided, that nothing in this section shall prohibit railroad 
companies from issuing and selling tickets without this stop- 
over privilege in the city of Baltimore, for special occasions, 
when the tickets for passage are good only on excursion trains 
not on the regular schedule of the railroad. 

Ibid. 

299. All passenger trains passing through the city of Balti- 
more must stop at least three minutes at the principal station 
of the company operating said trains, and the stoppage of all 
trains must be announced in such manner as will give passen- 
gers ample opportunity to get oflf. 

Ibid. 

300. Any manager, officer, agent, conductor or employe who 
shall violate any of the provisions of Sections 297-299 shall be 
guilty of a misdemeanor, and upon indictment and conviction 
thereof shall be fined not less than one hundred dollars, nor 
more than five hundred dollars for each offense, one-half of said 
fine to go to the informer. 

1906, eh. 454. 
300a. That it shall be unlawful for any person, corporation 
or association operating a railroad within this State to permit 
any telegraph or telephone operator who spaces trains, by the 
use of the telegraph or telephone, under what is known and 
termed "Block System" (defined as follows) : Reporting trains 
to another oflBce or offices, and to the train despatcher register- 
ing the same and operating one or more train order signals, and 
telegraph or telephone levermen who manipulate interlocking 
machines in railroad yards or on main tracks out on the lines 
connecting side tracks or switches or train despatchers in its 
service; whose duties substantially as hereinbefore set forth 
pertain to the movement of cars, engines or trains on its rail- 
road by the use of the telegraph or telephone in despatching or 
reporting trains or receiving or transmitting train orders as in- 
terpreted in this section, to be on duty for more than eight 
hours in any twenty-four consecutive hours. 



Corporation Law of Maryland. 199 

1906, ch. 454. 

300b. Any person, corporation or association that shall 
violate Section 300a of this Act shall pay a fine of one hundred 
dollars for each violation of this Act. 

Ibid. 
300c. The said fine mentioned in Section 300b of this Act 
shall be recovered by an action of debt in the name of the State 
of Maryland for the use of the State, who shall sue for it 
against such person, corporation or association violating this 
Act, said suit to be instituted in any court in this State having 
appropriate jurisdiction. 

Ibid. 
300d. The said fine when recovered as aforesaid shall be 
paid without any deduction whatever, one-half thereof to the 
informer and the balance thereof to be paid into the public 
school fund of the State of Maryland ; provided, that the provi- 
sions of this Act shall not apply to any part of a railroad 
where not more than eight regular passenger trains in twenty- 
four hours pass each way; provided, moreover, that where 
twenty freight trains pass each way generally in each twenty- 
four hours then the provisions of this Act shall apply, notwith- 
standing that there may pass a less number of passenger trains 
than hereinbefore set forth, namely, eight. 

Railroad Companies Required To Sell Mileage Books. 

1906, ch. 174. 
300b. Every railroad corporation owning, controlling or 
operating a railroad in this State, which charges a fare more 
than two cents per mile for a first-class straight passenger 
ticket, shall keep for sale mileage books of two classes, the first 
having five hundred, and the other one thousand coupons, 
each coupon for one mile, attached thereto, entitling the 
holder thereof to travel on the railroad line or lines, owned, 
controlled or operated by such railroad until all of said 
coupons are used up, for which such railroad corporation shall 
charge a sum not to exceed two cents per mile. 
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1906, ch. 174. 

300f. Such railroad corporations shall not charge or receive 
for a mileage book containing five hundred such coupons more 
than the sum of twenty dollars^ and such mileage books shall be 
kept for sale by such railroad corporations at every ticket office 
of such corporations authorized to do business for them, and 
such mileage book or books shall be delivered to the applicant 
immediately upon application therefor, and the payment of the 
price legally demandable therefor. 

Ibid. 

300g. The purchaser of said mileage book, or any member of 
the family of said purchaser or purchasers, if a firm, his or 
their employes, shall be entitled to travel on the presentation 
of said mileage book, on the passenger trains of the railroad 
owned, controlled or operated by such corporation issuing said 
book and all the lines thereof, for the number of miles equal to 
the coupons detached by the conductor of such railroad, and 
such conductor shall not detach from such mileage book more 
coupons than the number of miles traveled, and such mileage 
book shall entitle the purchaser thereof and the parties entitled 
to use the same to the same rights and privileges in respect to 
the transportation of themselves and baggage or property to 
which the holders of the highest class ticket issued by such cor- 
poration is entitled. 

Ibid. 
300h. There shall be no stipulation, agreement or condition 
required by said railroad corporation before it will issue such 
mileage books, that said mileage books shall become forfeited or 
null and void by the accidental loss of the same, and said loss 
shall not render the same forfeited or null and void ; and there 
shall be no limitation of time in which said mileage books shall 
be good, but the same shall be good until all coupons attached 
thereto have been used. 

Ibid. 
300i. In the event any railroad corporation owning, con- 
trolling or operating a line or lines in this State, shall refuse or 
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neglect to issue a mileage book as prescribed in this laW; upon 
demand for the same and a tender of the price therefor author- 
ized to be charged in this Act, or in violation of any of its provi- 
sions, shall refuse through any of its conductors or agents to 
accept the coupons of such mileage book for transportation ac- 
cording to the terms of this Act, then the person to whom such 
refusal is made shall be entitled to recover as liquidated dam- 
ages from said railroad corporation the sum of fifty dollars for 
each refusal or neglect to issue said book or to accept said 
coupons, which damages shall be recoverable before any justice 
of the peace of any county in the State of Maryland or in Bal- 
timore city, in which said railroad corporation has an oflSce or 
place of business. The right of appeal from the decision of the 
justice of the peace is hereby reserved to either party, as in 
other civil cases before a justice of the peace; provided, this Act 
shall not apply to any railroad chartered under the laws of this 
State whose gross passenger receipts shall not exceed five thou- 
sand dollars annually. 

1908, ch. 154. . 
300j. Every railroad company of this State heretofore or 
hereafter incorporated may, in its discretion, and from time to 
time, make use of electricity as a motive power on the whole or 
on any part or parts of its road, in any form, to be used or 
applied by storage battery or trolley wire for the purpose of 
operating its road or any part or parts thereof, or for the 
movement of all or any of its cars or trains, and either exclu- 
sively or concurrently with steam or with any other motive 
power or system; provided, however, that every railroad com- 
pany changing its motive power in whole or in part from steam 
to electricity shall continue to be subject to all the provisions 
of the laws of this State relating to the taxation of railroad 
companies whose roads are worked by steam power, to all 
intents as if no such change of motive power had been made. 

1908, ch. 724. 
300k. It shall be unlawful for any railroad company 
doing business in the State of Maryland or any receiver of 
Buch railroad company to run or operate over its road or any 
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• 
part of its road, or suffer or permit to be mn or operated 
over its road or any part of its road, any freight train consist- 
ing of thirty or more freight or other cars, exclusive of caboose 
and locomotive, with less than a full train crew, consisting of 
six persons, to wit: one engineer, one fireman, one conductor, 
one flagman and two brakemen. 

1908, ch. 724. 
300l. Any such railroad company or any such receiver 
violating any of the provisions of Section 300k of this Act shall 
be liable to a penalty of five hundred dollars for each and every 
such violation, to be recovered in a civil suit or suits to be 
brought by the Attorney General of the State of Maryland in 
the name of this State ; and it shall be the duty of such Attor- 
ney General, without further authorization, to bring such suit 
or suits upon duly verified information being presented to or 
lodged with him of such violation having occurred, and the 
aflftdavits of at least two citizens of the State of Maryland that 
such violation has occurred shall be taken and deemed to be 
duly verified information for the purposes of this Act. 

Ibid. 
300m. It shall be the duty of the Attorney General of 
the State of Maryland to enforce the provisions of Sections 
300k and 300l of this Act, and all powers granted to the said 
Attorney General for the enforcement of any other Act or Acts 
are hereby granted to him for the purpose of the enforcement of 
said provisions of this Act. 

Ibid. 
SOOn. Any employee of such railroad company or of 
any such receiver who may be killed or injured by any train 
which was run or operated contrary to the provisions of Sec- 
tion 300k of this Act, or who may be killed or injured as a 
result of any act of any person employed contrary to the pro- 
visions of Section 300k of this Act, shall not be deemed thereby 
to have assumed the risk thereby occasioned, although con- 
tinuing in the employment of such railroad company or of 
such receiver, after the unlawful running or operating of such 
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train or the unlawful employment of such person has been 
brought to his knowledge; nor shall any such employee be 
held to have contributed to his death or injury in any case 
where such railroad company or such receiver shall have viola- 
ted any of the provisions of Section 300k of this Act, when 
such violation contributed to the death or injury of such 
employee; and all questions of negligence or either or both, 
arising in cases brought under or by virtue of said section of 
this Act shall be for the jury. 

Religious Corporations. 

1888, art 23, sec. 206. 1868, ch. 471, sec. 166. 

301. In every church, religious society or congregation, of 
whatever sect, order or denomination, or which shall at any 
time hereafter be known and acknowledged in the State, and 
protected in the free and full exercise of its religion by the 
constitution and the laws thereof, there shall be sufficient 
power and authority in all persons above twenty-one years of 
age belonging to any such church, society or congregation, to 
elect, at their discretion, certain sober and discreet persons, 
not less than four, nor more than twelve, which persons so 
elected, upon being registered, as hereinafter directed, shall be 
constituted a body politic or corporate to act as trustees in the 
name and behalf of the particular church, society or congrega- 
tion for which they are respectively chosen, and to manage the 
estate, property, interest and inheritance of the same. 

Bethel Church v. Carmack, 2 Md. Ch. 144. Neale v. Vestry of St 
Paul's Church, 8 GiH, 116. Tartar v. Gibbs, 24 Md. 323. Erhardt v, 
Balto. Monthly Meeting, 93 Md. 681. 

Ibid. sec. 206. 1868, ch. 471, sec. 167. 

302. The trustees so elected shall have perpetual succession 
by their name of incorporation, and shall be capable in law to 
purchase, take and hold to them and their successors in fee, or 
for a less estate, any lands, tenements or hereditaments, rents 
or annuities, goods or chattels withiu this State, by the gift, 
bargain, sale or devise of any person, body politic or corporate, 

Art. 28, sec. 302 — Corporations acting as trustees to bond holders must give 
iKmd before sale, under Code, Article 16, section 205a. 
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capable of making the same, and to nse or lease, mortgage or 
sell and convey the same in such manner as they may judge 
most conducive to the interest of their respective churches, 
societies or congregations; provided, that nothing herein shall 
authorize any sale, mortgage or other disposition of any prop- 
erty held by such corporation under any instrument prohibiting 
such sale; and provided, the clear yearly income from the 
estate of any church, society or congregation, exclusive of the 
rents of pews, collections in churches, funeral charges and the 
like shall not exceed the sum of twenty thousand dollars. 
Erhardt v. Balto. Monthly Meeting, d8 Md. 681. 

Ibid. sec. 207. 1868, ch. 471, sec. 158. 

303. Every such body politic shall be chosen and the suc- 
cession kept up at such times and places as are ordinarily used 
for public meetings of the said church, society or congregation, 
and by such persons as are allowed to have a voice in the man- 
agement and direction of congregational or temporal concerns, 
according to the known custom and usage of their respective 
denominations; or the said body politic or corporate shall be 
chosen, and the succession kept up, according to the rules, 
regulations and practice that may have been heretofore adopted 
and agreed upon, or that shall be, at the first time of electing, 
agreed upon and adopted by any particular church, society or 
congregation for directing or managing their congregational or 
temporal affairs. 

Erhardt v. Balto. Monthly Meeting, 93 Md. 681. 

1888, art. 23, sec. 208. 1868, ch. 471, sec. 160. 

304. The minister for the time being, or senior minister, 
where there are more than one settled in any church, society or 
congregation, shall always, in virtue of his ministry, be a mem- 
ber of the body politic or corporate belonging to the same, ex- 
clusive of the number heretofore prescribed in Section 301. 

Ibid. sec. 209. 1868, ch. 471, sec. 161. 

305. If any contest shall arise in any church, society or con- 
gregation about the right of voting, or whether the election has 
been fairly conducted, agreeably to the true intent and meaning 
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of this article, the parties contending shall each of them choose 
one discreet and reputable person from amongst the members 
or trustees of some neighboring congregation or society of the 
same religious persuasion, if any such there be, and if none 
such, then of any other religious society, which two persons 
shall choose a third, qualified in like manner, and the said 
three persons shall meet at the place where the difference has 
arisen, and hear and determine upon the matter; and their 
judgment or award, or the judgment or award of a majority of 
them, certified under their hands and seals to the contending 
parties, shall be final. 

Ibid. sec. 210. 1868. ch. 471, sec. 162. 

306. At the first election or appointment of every body 
politic or corporate aforesaid, every church, society or corpora- 
tion assembled as already directed, shall determine on their 
plan, agreement or regulation, specifying distinctly the time 
and manner of electing trustees, and the manner in which the 
succession shall be perpetuated, and containing an exact de- 
scription of the qualifications of the persons severally electing 
and elected, and to elect and to be elected thereafter, and also 
the name, style or title of the corporation by which it shall 
thereafter be known, and the name of the church, society or con- 
gregation choosing the same. 

Boyce v. Trustee, 46 Md. 372. 

1888, art. 23, sec. 211. 1868, ch. 471, sec. 163. 1892, ch. 664. 

307. The said plan, agreement or regulation shall be entered 
in the book hereinafter required by Section 310 to be kept by 
every such cor't)oration, and the same shall be acknowledged 
by the trustees, or a majority of them, before a justice of the 
peace, notary public, or a judge of the Circuit Court in the 
counties, or a judge of the Supreme Bench of Baltimore city ; 
and such justice, notary, or judge shall append to said instru- 
ment a certificate of such acknowledgment, and in all cases 
where through inadvertence or mistake such plan, agreement, 
or regulation has been heretofore acknowledged before one jus- 
tice of the peace instead of two, such acknowledgment shall be 
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and is hereby made, to all intents and purposes, good and 
sufficient for the incorporation of the church, society or con- 
gregation named therein. 
Ibid. 

Ibid. sec. 212. 1868, ch. 471, sec 164. 

308. The plan or agreement, so acknowledged and certified, 
shall be filed by the said trustees with the clerk of the Circuit 
Court for the county where the said church, society or congre- 
gation, or the greater part of the members thereof reside, or 
the clerk of the Superior Court of Baltimore city, if they or the 
greater part of the members reside in the city of Baltimore, 
within six months after such acknowledgment shall be made; 
and the same shall be recorded at the expense of the corpora- 
tion, in a book to be kept for that special purpose. 

Ibid. Reed v. Stouflfer, 56 Md. 255. 

Ibid. sec. 213. 1868, ch. 471, sec. 166. 

309. If any change shall be made in the original plan, by 
authority of the congregation, such chapge shall, in the same 
manner, be acknowledged and recorded. 

Ibid. sec. 214. 1868, ch. 471, sec. 166. 

310. Every such corporation may appoint the times and 
places of the meeting of its members, and the number neces- 
sary to constitute a quorum, and shall provide and keep a good 
and sufficient record book, and cause therein to be registered 
all its proceedings, subject at all times to the inspection of 
the several members of the church, society or congregation ; and 
the same shall be laid before a public meeting when required by 
any five or more of the members; and the said trustees, or a 
majority of them, shall have full power to frame such rules and 
ordinances for conducting their concerns as may be necessary 
and convenient for accomplishing the end of their institution. 

1888, art. 23, sec 215. 1868, ch. 471, sec 167. 

311. When any number of persons belonging to any church 
or congregation, sufficient to build a church or house of wor- 
ship, and to maintain a minister, shall choose to separate 
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from the church or congregation of which they have hitherto 
been a part, and to erect a house of worship, and employ a 
minister for themselves, it shall be lawful for them to do so; 
and they shall by their respective name or style be entitled to 
all the benefits of this article relating to their incorporation ; 
provided only, that all arrearages, debts and engagements con- 
tracted, due or becoming due, while members of the former 
society, shall be discharged. 



Ibid. sec. 216. 1868, ch. 471, sec. 168. 

312. The person or persons holding lands or goods and 
chattels in trust for any particular church or society shall con- 
vey the same to the corporation of such particular church or 
society, as soon as the same shall be formed under this article. 

Reed V. Stouflfer, 56 Md. 255. 



1892, ch. 614, sec. 217a. 

313. In every congregation of the denomination of Chris- 
tians known as the "Roman Catholic Church," the ordinary of 
the diocese and the pastor of the said congregation for the 
time being, according to the practice and discipline of the said 
church, the other persons to be annually designated by said 
ordinary, and two other persons to be annually elected by the 
male pewholders of the said congregation from among their 
number (said annual election and appointment to be made on 
the Sunday next succeeding the first day of January in each 
and every year, and the incumbents to hold oflBice until their 
respective successors shall be so as aforesaid elected or ap- 
pointed, as the case may be), shall be constituted a body politic 
and corporate, under such title as may be assumed by the said 
corporation, and recorded in a certificate under the hands and 
seals of the corporators first chosen or otherwise entitled to 
office under the terms of this section, the said certificate to be 
acknowledged before a justice of the peace of the county or city 
of Baltimore, as the case may be, where the said congregation 
shall have or possess a place of worship, and recorded among 
the corporatiton records of the said county or city. 
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1906. ch. 240. 



314. Every such corporation shall have^ in addition to the 
powers conferred by Section 7 of this article, in so far as the 
said powers may be consistent with its general character, the 
further power to appoint the hour and place of the meetings 
at which the two of its members so as aforesaid to be annually 
elected shall be chosen, and the manner in which such election 
shall be held, and shall provide a good and sufficient record 
book, wherein shall be registered from time to time all of its 
proceedings, and which shall at all times be open to inspection ^ 
by any member of the said congregation, or any ecclesiastical 
officer of the said denomination of Christians, having, accord- 
to the discipline and practice thereof, authority over the 
said congregation, or the right to be informed concerning its 
management and interests of the said corporation; the pastor 
of the congregation for the time being (if any there be), shall 
always be president; it shall have power to frame such rules 
and ordinances for the orderly conduct of divine worship and 
the advancement of the interests of the congregation, as a 
majority of the corporation may from time to time deem neces- 
sary; provided that the same shall not conflict with the con- 
stitution or laws of the United States or of this State, or with 
the discipline and practice of the denomination aforesaid. 

Ibid, sec 2170. 

315. If at any time one of the corporators so as aforesaid 
to be annually elected shall die. resign or become disqualified 
by ceasing to be a pewholder of the said church, it shall be com- 
petent for the remaining members of the said corporation to 
appoint a successor to the one so dying, resigning or becoming 
disqualified, which successor shall hold office until some one to 
fill his place shall be chosen at the next annual meeting of the 
said congregation ; and if at any time the member so as afore- 
said to be annually appointed by the ordinary of the diocese 
shall die or resign, it shall be competent for the said ordinary 
to fill the said vacancy in the corporation aforesaid, by ap- 
pointing another person to serve for the remainder of the term 
of the one so dying or resigning, and until a successor thereto 
shall be duly chosen according to the terms of Section 313 ; and 
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if at any time the corporators for the time being shall think it 
wise to change the name of the said corporation, they may do 
the same by a certificate under their hands and seals, to be 
acknowledged and recorded as provided for in the case of the 
original certificate mentioned in Section 313 of this Article. 

1892, ch. 614, sec. 217d. 

316. Any person or persons, individual or corporation, hold- 
ing lands or goods and chattels, or any interest therein, in trust 
for any particular church or congregation, church society con- 
gregation, of the said denomination, wherein a corporation 
shall be formed in accordance with the terms of Section 313, 
shall convey the same to the said corporation as soon as pos- 
sible after its formation under the terms of the three preceding 
sections ; and any gift, devise or bequest heretofore or hereafter 
made to any such congregation, or to any person or persons, 
individual or corporation in trust therefor, shall enure to the 
benefit of the corporation to be formed in such congregation 
(if any such corporation shall be so formed according to the 
terms of said sections), whether the said corporation be or be 
not accurately described in such gift, devise or bequest; pro- 
vided, that the intention of the donor or testator be clear that 
the same shall enure to the benefit of the said congregation. 

Safe Deposit Companies. 

1904, ch. 92, sec. 221a. 

317. No safe deposit company, incorporated under the laws 
of this State or any other State, the District of Columbia, or 
any Territory of the United States, and engaged in the business 
of renting out locked boxes or safes for the storage or safe keep- 
ing of securities and valuables, in a vault in its building or 
under its control within this State, and no corporation engaged 
in said business within this State shall permit entry or access 
to be made by one or any two or more co-trustees, co-executors • 
or administrators, or other joint fiduciaries, to whom it shall 
have rented a safe or box in such vault for the storage or safe 
keeping of securities or other valuables belonging to their trust 
estate, nor permit such entry or access in such cases to be 
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made otherwise than by all of such lessees in person, their 
survivors or successors; nor, where such safe or box is rented 
to a single trustee, executor, administrator or other fiduciary 
for such purpose, permit such entry or access, otherwise than 
by such trustee or other fiduciary in person or his successors; 
provided, however, that where it is otherwise stipulated in 
writing in the lease of such box or safe, signed by all of such 
lessees, or where a written power of attorney or other written 
authority is filed with such company, signed by all the lessees, 
or by the one or more conferring such power on the other or 
others, authorizing such entry and access by one or more of 
their number, or by a deputy therein duly named and author- 
ized, then, in such cases entry may be permitted in accordance 
with the provisions of such written lease or authority. 

Savings Institutions. 

1888, art. 23, sec. 218. 1868, ch. 471, sec 102. 

318. Any savings institution incorporated under this article 
shall be capable of receiving from any person or persons, or 
bodies corporate or politic, any deposit of money which shall 
be invested or loaned out on good security, in the discretion 
of the directors; provided, no part of the funds of said cor- 
poration shall be loaned to any oflScer or director of such cor- 
poration. 

United German Bank v. Katz, 57 Md. 136. 

Ibid. 8ec. 219. 1868, ch. 471, sec. 153. 

319. It shall be the duty of the directors of such corpora- 
tion to appoint, at least once in every twelve months, five 
competent members of said corporation, as a committee of 
examination, whose duty it shall be to investigate the affairs of 
said corporation, and to make and publish a report of such 
investigations in one or more newspapers published in the 
county or city in which such institution is situated; and it 
shall be the duty of the directors, at least once in every six 
months in each and every year, to make and declare such divi- 
dends of the interest and profits of said institution, as will not 
impair the deposits thereof, or otherwise injure or affect the 
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interest or credit of said institution, and the same to pay over 
unto the depositors, or their legal representatives, within ten 
days thereafter, if called upon so to do. 
United German Bank v. Katz, 57 Md. 186. 

1888, art 23, sec. 220. 1868, ch. 471, sec. 154. 

320. The concerns of any institution under this article 
shall at all times be subject to the inspection of the Treasurer 
of Maryland, or of such other oflScer or agent of the State of ' 
Maryland as may be appointed or selected for that purpose by 
either branch of the Legislature. 

United German Bank v. Katz, 57 Md. 136. 

Ibid. sec. 221. 1868, ch. 471, sec 155. 

321. The capital stock of any such corporation shall not 
exceed one million dollars. 

Telegraph and Telephone Companies. 

Ibid. sec. 222. 1868, ch. 471, sec. 127. 

322. Corporations for owning, leasing, constructing or 
operating a line or lines of telegraph through this State or from 
or to any point or points within this State, or upon the bound- 
aries thereof, may be formed as hereinbefore provided. 

Sprigg V, Western Tel. Co., 46 Md. 74. Telegraph CJo. v. Pearce, 
n Md. 636. Ohes. and Pot. Tel. Ck). v. MacKenzie, 74 Md. 87. 

Ibid. sec. 223. 1868, ch. 471, sec. 128. 

323. Such corporation may, with the consent of a majority 
of its stockholders given in general meeting, become the pur- 
chaser, assignee or lessee of any property within this State of 
any telegraph company or companies now existing, or which 
may hereafter be incorporated, or may be doing business within 
this State. 

Ibid. sec. 224. 1868, ch. 471, sec. 129. 

324. It may construct a line or lines of telegraph through 
this State, or from or to any point or points within this State, 
or upon the boundaries thereof, and along and upon any postal 
roads and postal routes, roads, streets and highways, or across 
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any of the bridges or waters within the limits of this State, by 
the erection of the necessary fixtures, including posts, piers or 
abutments for sustaining the cords or wires of such lines, 
without their being deemed a public nuisance, or subject to be 
abated by any private party; provided, the same shall not be 
so constructed as to incommode injuriously the public use of 
said postal road or postal routes, roads, highways and bridges 
or injuriously interrupt the navigation of said waters, or in- 
terfere with the convenience of any land owner more than is 
unavoidable; and this section shall not be so construed as to 
authorize the construction of any bridge across any of the 
navigable waters of this State; but the said corporation shall 
be responsible for any damages which any person or corpora- 
tion may sustain by the erection, continuance and use of such 
fixtures; and in any action brought for the recovery thereof 
by the owner or possessor of any lands, the damages to be 
awarded may, at the election of such corporation, include the 
damages for allowing the said fixtures permanently to con- 
tinue; on payment of which damages, the right of the corpo- 
ration to continue such fixtures shall be confirmed, as if 
granted by the parties to the suit ; provided, that no person or 
body politic shall be entitled to sue for or recover damages as 
aforesaid, until the said corporation, after due notice, shall 
have failed or refused to remove, in reasonable time, the fix- 
tures complained of; or the president and directors of the 
said company may apply to a justice of the peace of the 
county or city where such lands are, and such justice shall 
thereupon issue his warrant, directed to the sheriff of said 
county or city, commanding him to summon twelve disinter- 
ested persons, qualified to serve as jurors, to meet at the 
proper place, as directed by the said justice; and the sheriff 
shall qualify the said persons, by oath or affirmation, faithfully 
to perform the duties required of them by the next succeeding 
section. 

1888, art. 23, sec. 225. 1868, eh. 471, sec. 130. 

325. The said jury shall make a just and equitable apprais- 
ment of all the loss or damage that may be sustained by any 
person or corporation, on or over whose lands or bridges said 
posts, piers or abutments are intended to be placed, and shall 
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make a true return and inquisition thereof, in writing, under 
their hands and seals. 

Ibid. sec. 226. 1868, ch. 471, sec. 131. 

326. The sheriff shall make return of the inquisition so 
found, to the clerk of the Circuit Court for the county, or the 
Superior Court of Baltimore city, who shall file the same and 
lay it before the said court at its next session; and such in- 
quisition shall be confirmed by said court, unless good cause 
be shown to the contrary; and when confirmed, shall be 
recorded by the clerk, at the expense of the corporation; but 
if set aside, the said court may direct anothfer inquisition to 
be taken in the manner above prescribed. The valuation of 
such loss or damage, when paid or tendered to the owner or 
owners of the property, or his, her or their legal representa- 
tives shall entitle the said corporation to the easement thus 
valued, as fully as if it had been conveyed to the said corpo- 
ration by the owner or owners of the same ; and the valuation, 
if not received when tendered, may, at any time thereafter, be 
received from the company without costs, by the said owner or 
owners, or his, her or their legal representative or representa- 
tives. 

1888, art. 23, sec. 227. 1900, ch. 267. 

327. Any such corporation formed as aforesaid may, with 
the consent of the majority of the owners of the capital stock 
of such corporations, given in general meeting, extend their 
lines of telegraph into any other State, or may construct branch 
lines in this State, or any other State, or may lease, sell, or 
convey its property, rights, privileges and franchises or any 
interest therein or any part thereof to any telegraph company 
organized under or created by the laws of this or any other 
State, and may acquire by lease, purchase or conveyance the 
property, rights, privileges and franchises, or any interest 
therein or any part thereof of any telegraph company organ- 
ized under and created by the laws of this or any other State 
upon such terms and conditions as may be agreed upon between 
the rjespective companies, or by purchase at any sale of the 
property and franchises of any such corporation heretofore 
incorporated or hereafter to be incorporated under the terms 
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of a mortgage or deed of trust heretofore made, or hereafter 
to be made, conveying the property and franchises of any such 
company, or under decree of any court, or under an execution 
issued against the property of said company; and said pur- 
•chasing company shall have and possess all the rights, fran- 
<:hises and privileges heretofore enjoyed by the company whose 
property is so acquired, whether the same were acquired under 
grant from any State, municipality or other corporation; or 
may consolidate with any other telegraph company or corpo- 
ration of this or any other State, under such name and with 
«uch capital stock, and upon such terms as may be agreed 
upon between such companies or corporations; and whenever 
such consolidation as aforesaid is made, a certificate of the 
same and of the particulars thereof shall be executed and 
acknowledged by the president or other principal officers of 
said corporations so consolidating, which said certificate shall 
be recorded in the clerk's office of the Superior Court of Balti- 
more city, if the principal office of the said consolidated cor- 
poration in this State is located in Baltimore city, or in the 
office of the clerk of the Circuit Court for that county in which 
the principal office of said consolidated company in this State 
is located, and when said consolidated company is formed it 
shall be subject to the provisions of this article as far as the 
same are applicable. 

1888, art. 23, sec. 228. 1868, eh. 471, sec. 138. 

328. Persons, associations or corporations, owning any 
telegraph line doing business within the State, shall receive 
despatches from and for other telegraph lines, associations and 
companies, and from and for any individual, and shall trans- 
mit such despatches in the manner established by the rules 
and regulations of such telegraph lines, and in the order in 
which they are received, with impartiality and good faith, 
under the penalty of one hundred dollars for every neglect or 
refusal so to do, to be recovered, with costs of suit, in the 
name and for the benefit of the person or persons sending 
or desiring to send such despatch; provided, however, that 
arrangements may be made with the proprietors or publishers 
of newspapers for transmission of intelligence of general and 
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public interest, for the purpose of publication out of its order. 
Bimey v. N. Y. & W. Tel. Co., 18 Md. 341. U. S. Tel. CJo. v. Gilder- 
sleeve, 29 Md. 282, Ghes. and Pot Tel. Co. v, B. & O. Tel. Co.» 66^ 
Md. 409. 

Ibid. sec. 229. 1868, ch. 471, sec. 1S4. 

329. Any person who shall unlawfully and intentionally 
injure, molest or destroy any of said lines, posts, piers or 
abutments, or the materials or property connected with the 
working of any telegraph lines, shall, on conviction thereof, 
be deemed guilty of a misdemeanor, and be punished by a fine 
not exceeding five hundred dollars, or by imprisonment in the^ 
county or city jail not exceeding one year, or both, at the dis- 
cretion of the court before which the conviction shall be had. 

Ibid. sec. 230. 1868, ch. 471, sec. 135. 

330. Any person connected with any such corporation iui 
this State, either as clerk, operator, messenger, or in any other 
capacity, who shall wilfully divulge the contents or the nature- 
of the contents of any private communication entrusted to him 
for transmission or delivery, or who shall wilfully refuse or 
neglect to transmit or deliver the same shall, on conviction^ 
before any court, be adjudged guilty of a misdemeanor, and 
shall suffer imprisonment in the jail in the county or city 
where such conviction shall be had, for a term of not more 
than three months, or shall be fined not exceeding five hun- 
dred dollars, in the discretion of the court. 

1888, art 23, sec. 231. 1868, ch. 471, sec. 136. 

331. If the wires or cords of any telegraph line be located 
or stretched, or extended from one post or pole to another itt 
such manner as to prevent the owner of any timber growing 
along the line of such telegraph corporation from cutting and 
felling the same, and the owner thereof in cutting or felling 
such timber shall injure the wires, cords or posts of such tele- 
graph line, he shall not be liable to an action for damages, 
unless it shall appear that in such cutting and felling, or iu' 
having the same cut or felled, the said owner wilfully and! 
intentionally injured such wires, cords and posts. 
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Ibid. sec. 232, 1884, ch. 360. 

332. The provisions of the preceding Sections, 322 to 331, 
both inelnsive, in relation to telegraph companies, shall like- 
wise apply to and have full force and effect in respect to tele- 
phone companies created nnder the provisions of this article. 

Ches. and Pot Tel. Co. v, B. & O. Tel. CJo., 66 Md. 410. Telegraph 
Co. v. Pearce, 71 Md. 536. Ches. and Pot. Tel. Co. t?. Mackenzie, 74 
Md. 37. 

1892, ch. 387, sec. 232a. 

333. No individual company or corporation, now or here- 
after owning, controlling, managing or operating any telephone 
line or lines within the limits of any city, town or village in 
the State of Maryland, shall charge, collect or receive, as rental 
for the use at any and all hours of the day and night, of such 
telephone and lines connecting with a central exchange, or 
point of communication through which conversation may be 
held, over all other lines connecting with such exchange, or 
point of communication, in such city or town, any sum exceed- 
ing six dollars and fifty cents per month, when one telephone 
only is rented by one individual, company or corporation, 
located within a radius of two miles from the central exchange, 
and one dollar additional per month for every additional mile 
distant from said exchange ; where two or more telephones are 
rented by the same individual, company or corporation, located 
within a radius of tw'o miles from the central exchange, the 
rental per month for each telephone so rented shall not exceed 
five dollars and fifty cents per month, and one dollar per month 
for every additional mile distant from said exchange; pro- 
vided, that the individual, company or corporation desiring to 
use such telephone and lines shall agree to contract for the 
use of such telephone and lines for a period of not less than 
six months. 

1892, ch. 387. 1896, ch. 139, sec. 232b. 

334. Where any two cities, towns or villages in the State of 
Maryland are connected by wire, operated, managed, controlled 
or owned by any individual, company or corporation, the price 
for the use of any telephone for the purpose of conversation be- 
tween such cities, towns or villages, shall, for each five minutes 
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OP fraction of five minutes of such use, not exceed the amount 
hereby fixed, that is to say : where the distance does not exceed 
ten miles, fifteen cents; where the distance is more than ten 
miles and not more than thirty miles, twenty-five cents; where 
the distance is more than thirty miles and not more than fifty 
miles, one cent a mile; where the distance is more than fifty 
miles, fifty cents ; and one-half a cent for each mile in excess of 
fifty miles. 

1892, eh. 387, sec. 232c. 

335. The word "telephone" wherever used in Sections 333 
to 338, shall be construed to include, and consist of a receiver, 
a transmitter, a magnet or call-bell, or cell battery, a back- 
board, a battery box and all necessary appliances now and here- 
after in use for and constituting a telephone equipment as now 
OP heretofore rented by telephone companies to their patrons 
and subscribers. 

Ibid. sec. 232d. 

336. Every telephone company with wires wholly or partly 
within this State and engaged in a general telephone business 
shall, within the local limits of such telephone company's busi- 
ness, supply all applicants for telephone connections and 
facilities with such connections and facilities, without discrimi- 
nation or partiality; provided such applicant comply or offer 
to comply with all reasonable regulations of the company; and 
no such company shall impose any condtions or restrictions 
upon any such applicant that are not imposed impartially upon 
all persons or companies in like situation, nor shall such com- 
panies discriminate against any individual or company engaged 
in any lawful business, or between individuals or companies 
engaged in the same business, by requiring, as a condition for 
furnishing such facilities that they shall not be used in the 
business of the applicant, or otherwise, for any lawful pur- 
pose. 

1892, ch. 387, sec. 232e. 

337. Any owner, operator, agent or other person who shall 
collect or receive for the rental or use of any such telephone 
and line, any sum in excess of the ratio fixed by Sections 333 
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and 334 shall upon conviction be fined not less than one hun- 
dred dollars for each offense. 

1894, ch. 207, sec. 2S2f. 

338. But any person, firm or corporation may contract 
in writing or partly in print and partly in writing, and not 
•otherwise, with any individual, company or corporation now or 
hereafter owning, controlling, managing or operating any tele- 
phone line or lines within the limits of this State, for such 
special form, description and amount of telephone equipment 
and service, expressed in such contract, as such person, firm 
or corporation may need, at such rates, and upon such terms 
and conditions as may be agreed upon between the parties to 
•such contract, and be expressed therein, but shall not other- 
wise be entitled therto; and every form of such special con- 
tract, made for any year, shall constitute and be a form of 
contract for like special telephone equipment and service, into 
which every other person, firm or corporation in like situation 
with the person, firm or corporation so contracting and desir- 
ing a like special form, description and amount of telephone 
equipment and service shall have a right to enter, in such 
jear, with the party «o contracting for such telephone equip- 
ment and service; the special contract mentioned in this 
section shall be entered into before such equipment and service 
are supplied; provided, however, that nothing in this section 
shall be so construed as to impair the obligation of the indi- 
vidual, company or corporation owning, controlling, managing 
or operating a telephone line or telephone lines within the 
limits of this State to furnish, in accordance with the require- 
ments of Sections 333-337, and at the rates of charge men- 
tioned in said Sections 333 and 334, telephone equipment and 
service of the kind and description which is now furnished by 
the Chesapeake and Potomac Telephone Company of Balti- 
more city, at the rate of charge mentioned in said Sections 333 
and 334; and the said company, as a condition precedent to 
the exercise of any of the powers conferred by this section, shall 
forthwith file in the office of the clerk of the Court of Appeals 
of Maryland, to be by said clerk annexed to the original section 
filed in his offce, a full and adequate description in detail, and 
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certified by the Qovemop of this State to be a full and adequate 
description of the equipment now used by said company ia 
furnishing the service mentioned in this proviso, which descrip- 
tion or a copy thereof, duly certified by said clerk, shall be 
taken as a true description of said equipment in all proceed- 
ings, whether civil or criminal, which may hereafter be taken^ 
to enforce the requirements of this proviso or of the sections 
of this article therein mentioned, and the said equipment shall 
always include and secure for each subscriber a separate wire^ 
and if any individual, company or corporation owning, con- 
trolling, managing or operating a telephone line or lines within 
the limits of this State, shall at any time hereafter neglect or 
refuse to furnish the equipment and service mentioned in this 
proviso to any person or corporation entitled thereto under the 
terms of the sections of this article enumerated in said proviso, 
the said individual, company or corporation so refusing or 
neglecting, and the officers or agents of any such company or 
corporation, and the agents of every such individual, shall be 
liable to indictment therefor, and upon conviction thereof shall 
be fined for each offense not less than fifty dollars, nor more 
than two hundred dollars, in the discretion of the court; and 
provided also that any person entitled to telephone service 
under the provisions of said Sections 333 to 338 (both inclu- 
sive), but no other person shall have the right and privilege 
to use, without extra charge, any other telephone equipment, 
with the consent of the subscriber to the last mentioned equip- 
ment, and any individual, company or corporation, or the 
officers and agents of any such company or corporation, and 
the agents of every such individual refusing or neglecting ta 
allow such right or privilege shall be liable to indictment, and 
upon conviction thereof shall be fined for each offense not less 
than fifty dollars, nor more than two hundred dollars, in the 
discretion of the court. 

1908, eh. 280. 

338a. Telegraph companies engaged in the business of trans- 
mitting communications by telegraph in the State of Maryland, 
and charging tolls therefor, shall show conspicuously on each- 
and every telegram delivered the time it was filed for trans- 
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mission and the time it was received at the office from which it 
is to be delivered. 

Ibid. 

338b« The time for filing the telegram at place of origin and 
the time received at destination of each and every telegram 
transmitted, as provided in Section 338a^ shall appear on each 
and every telegram under the captions "Time Filed" and "Time 
Received." 

Ibid. 
338c. Failure to comply with the provisions of Sections 338a 
and 338b of this Act shall be punishable by a fine of not 
less than ten dollars (|10) nor more than two hundred dollars 
(f200) for each and every telegram delivered in violation of 
said Sections 338a and 338b. 

Trusty Surety and Fidelity Companies. 

1898, ch. 302, sec. 244a. 
339. Whenever any bond, undertaking, recognizance or 
other obligation is by law, or the charter, ordinances, rules or 
regulations of any municipality, board, body, organization, 
court, judge or public officer, required or permitted to be made, 
given, tendered or filed with surety or sureties, and whenever 
the performance of any act, duty or obligation, or the refrain- 
ing from any act^ is required or permitted to be guaranteed, 
such bond, undertaking, obligation, recognizance or guaranty 
may be executed by a surety company qualified as hereinafter 
provided; and such execution by such company of such bond, 
undertaking, obligation, recognizance or guaranty, shall be in 
all respects a full and complete compliance with every require- 
ment of every law, charter, ordinance, rule or regulation that 
such bond, undertaking, obligation, recognizance or guaranty 
shall be executed by one surety or by one or more sureties, or 
that such sureties shall be residents or householders or free- 
holders, or either, or both, or possess any other qualification; 
and all courts, judges, heads of departments, boards, bodies, 
municipalities and public officers of every character, shall 
accept and treat such bond, undertaking, obligatiton, recogni- 
zance or guaranty when so executed by such company as con- 
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forming to and fully and completely complying with every 
such requirement of every such law, charter, ordinance, rule or 
regulation. 

1898, eh. 802, sec 244b. 
340. Such company or companies to be so qualified as to 
act as such surety or guarantor must comply with the require- 
ments of every law of this State applicable to such company or 
companies doing business therein must be authorized under 
the laws of the State where incorporated and under its charter 
to become surety upon such bond, undertaking, obligation, 
recognizance or guaranty ; must have a fully paid up and safely 
invested and unimpaired capital of at least f 250,000; must 
have good available assets exceeding liabilities, which liabilities 
for the purpose of this and the preceding section shall be taken 
to be its outstanding debts and a premium reserve at the rate 
of fifty per centum of the current annual premiums on each out- 
standing bond, undertaking, recognizance and obligation of 
like character in force; must file with the State Tax Commis- 
sioner a certified copy of its certificate of incorporation a 
written application to be authorized to do business under the 
preceding section, and also with such application and in each 
year thereafter, a statement verified under oath made up to De- 
cember 31st preceding, stating the amount of its paid-up cash 
capital, particularizing each item of investment, the amount of 
premiums upon existing bonds, undertakings, recognizances 
and obligations of like character in force upon which it is 
surety, the amount of liability for unearned portion thereof 
estimated at the rate of fifty per centum of the current annual 
premiums on each such bond, undertaking, recognizances and 
obligations in force, stating also the amount of its outstanding 
obligations of all kinds, and such further facts as may be by the 
laws of this State required of such company in transacting 
business therein ; and if such company be organized under the 
laws of any other State than this State, it must have on deposit 
with a State oflScer of one of the States of the United States, 
not less than |100,000 in good securities, deposited with and 
held by such oflScer for the benefit of the holders of its obliga- 
tions ; must also appoint an attorney in this State upon whom 
process of law can be served, which appointment shall con- 
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tinue until revoked, or another attorney substituted, and must 
file with the State Tax Ck)mmissioner evidence of such appoint- 
ment, which shall state the residence and ofQce of such at- 
torney. 

1898» eh. 802, sec 244o. 

341. The State Tax Commissioner upon due proof by any 
such company of its possessing the qualification in Section 340 
specified shall issue to such company a certificate setting forth 
that such company has qualified and is authorized for the ensu- 
ing year to do business under Section 339, which said certificate 
shall be evidence of such qualification of such company and of 
its authorization to become and be accepted as sole surety on 
all bonds, undertakings, recognizances, obligations required or 
permitted by law, or in the charter, ordinances, rules or regula- 
tions of any municipality, board, body, organization or public 
officer, and the solvency and credit of such company for all pur- 
poses and its sufficiency as such surety. 

18&2, ch. 279. 

342. No corporation, which under the laws of this State, 
shall act as trustee, executor, administrator, guardian, com- 
mittee or receiver, or in any one or more of those capacities 
without bond or security other than its own obligation, in 
any case in which bond would be required from a natural 
person in the like or similar capacity, shall incur the liability 
of a surety upon any bond of any sort or description, and all 
acts and parts of acts whether general or special inconsistent 
herewith are hereby repealed. 

Turnpike, PlaAk Road and Passenger Railway Companies. 

1888, art. 23, see. 233. 1868, ch. 471, sec. 107. 1882 ch. 456. 

343. Corporations for making turnpikes, or plank roads, 
or passenger railways outside of the limits of the city of 
Baltimore, may be formed as hereinbefore provided; no such 
passenger railway to exceed twelve miles in length; and such 
turnpikes, plank roads, or passenger railways may be con- 
structed on the bed of any county road or on part of the bed 



J 



Corporation Law of Maryland. 223 

thereof, the consent of the County Commissioners of the county 
in which said road may lie, having been first given in writing 
and recorded among the proceedings of said County Oommis^ 
sioners, and also recorded in the book or journal of proceed- 
ings of said corporation; the location of the bed of any part 
of said county road may be changed by said corporation, for 
the purpose of a better construction of said turnpike, or plank 
road, or passenger railway; provided, the land to be occupied 
be obtained by agreement with the owners thereof, or by con- 
demnation; at least fifteen feet in width of the bed of any 
turnpike road shall be covered with broken stone or gravel, or 
other hard or durable materials, to the depth of at least twelve 
inches, unless the natural bed be hard; and the bed of any 
plank road shall be well and securely laid and covered with 
plank or wood for the same width. 
Back River Ck>. v. Homberg, 96 Md. 436. 

Ibid, sec 284. 1882, ch. 466, sec. 2. 

344. In all cases when any passenger railway company 
uses the road bed or any portion thereof of any turnpike, 
street or road in any county in this State, it shall, at all times, 
keep in good and proper repair, not only the portions of said 
turnpike, street or road which may be embraced between the 
rails of its track, but also that part which shall extend for a 
distance of two feet on either side of said rails; and in case 
of refusal or neglect to comply with the provisions of this 
section -within five days after due notice in writing shall have 
been given by the County Commissioners of the county in 
which said passenger railway has its tracks, then it shall be 
subject to a penalty or fine of ten dollars a day for each and 
every day of such refusal or neglect to repair and put in order 
any such turnpike, street or road ; said fine to be recovered by 
suit before any justice of the peace of said county, in the name 
of the County Commissioners of said county. 

1888, art 23, sec. 235. 1868, ch. 471, sec. 108. 

345. When any turnpike, or plank road or passenger rail- 
way, shall have been finished one mile in length, the president 
and directors shall report to the County Comissioners of the 
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county in which it may lie, under the oath of the president 
and a majority of the directors, and the treasurer of the cor- 
poration, the actual cost of said road, so far as finished ; and 
thereupon the County Commissioners shall appoint three citi- 
zens of the county to examine said road, and determine whether 
the same is constructed in such manner as will subserve the 
public interests for the uses to which said road is applicable, 
who shall report to said County Commissioners in writing, 
and said report shall be reviewed by said County Commission- 
ers ; and if they shall determine that the road is properly con- 
structed, then as to such turnpike or plank road the company 
shall be authorized to erect a toll-gate thereon, and to charge 
such rates of toll as will yield eight per centum per annum 
net profit on said actual cost, for distribution to the stock- 
holders; and the same proceedings shall be had as each suc- 
ceeding mile shall be completed, until the said turnpike, or 
plank road, or passenger railway, shall be finished; but when 
more than one mile of any turnpike or plank road shall be 
completed, it shall not be necessary for the corporation to 
erect more gates than it may deem convenient ; and it shall be 
empowered to collect at the gate or gates which may be erected, 
tolls to yield at the rate aforesaid, for the number of miles of 
said road or turnpike which may be finished. 

Ibid. sec. 236. 1868, ch. 471, sec. 109. 

346. The corporation of any such turnpike or plank road, 
shall revise its rates of toll every six months for three years, 
from the completion of the road, and shall report the amounts 
of its revenue and expenditures at any time when demanded 
by the County Commissioners; and if the receipts shall be 
found at any time to amount to more than is necessary to 
yield eight per centum per annum, net, to the stockholders, the 
tolls shall be reduced to that standard. In all cases, the rates 
of tolls chargeable shall be specified and approved in writing 
by the County Commissioners, and shall be, as nearly as may 
be, such rates as will yield the said dividend and no more; 
and such writing shall be recorded in the office of the County 
Commissioners, and also in the journal or book of proceedings 
of the corporation, and copies thereof shall be printed and 
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exposed to public inspection at every toll-gate; and such writ- 
ing, OP a copy thereof, shall be conclusive evidence of the ri^t 
of the company to charge tolls and of the amounts thereof. 

1892, ch. 188, sec. 236a. 

347. All turnpike or plank road companies in this State are 
hereby authorized and empowered to charge and collect such 
rates of toll for traction engines, steam engines and all vehicles 
attached thereto, which shall be hauled or propelled upon the 
roads and through the toll-gates of such companies, as shall 
be fixed by said companies in accordance with the provisions 
of sub-title turnpike, plank road and passenger railway com- 
panies, and this section shall apply as well to all turnpike and 
plank road companies incorporated under special acts of the 
General Assembly of Maryland, as to those incorporated under 
the provisions of this article. 

1888, art 23, sec. 237. 1868, ch. 471, sec. 110. 

348. If a company shall be formed to make a turnpike or 
plank road through several of the counties of the State, when 
the same shall be finally completed, a report as mentioned in 
Section 345 shall be made to the Comptroller, and by him laid 
before the Governor, of the entire cost of said road; and the 
Governor shall thereupon appoint five commissioners to ex- 
amine and report to him, on the construction of said road, its 
adaptation to public uses, the whole cost thereof, and the reve- 
nue and expenses of maintaining the same, as far as ascertain- 
able; and if said report shall be favorable, the Governor shall 
issue his warrant to said corporation, authorizing it to estab- 
lish toll-gates, and specifying the rates of toll which may be 
charged by said corporation, so that a dividend of eight per 
centum net, may be made to the stockholders, and the warrant 
of the Governor shall be final in the premises; and the company 
shall report annually to the Comptroller, who shall lay the 
same before the Governor, who may order a change of location 
of gates, and of the amount of tolls to be charged, and issue his 
warrant accordingly, whenever he may deem the same neces- 
sary to effectuate the intent of these provisions. 
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Ibid. sec. 288. 1868, ch. 471, sec 111. 

349. When such corporation shall desire to locate its road 
within the limits of or through any incorporated town or citj, 
it shall obtain the consent of the corporate authorities of each 
town OP city, to be evidenced as provided in the case of County 
Commissioners. 

1888, art. 23, sec 239. 1868, ch. 471, sec 112. 

350. When such corporation shall desire to locate the bed of 
a turnpike or plank road elsewhere than on the bed of existing 
county roads, it may agree with the owners of lands for the 
right of way, or obtain the same by condemnation. 

Ibid. sec. 240. 1868, ch. 471, sec. 113. 

351. Every agreement for a right of way through land shall 
be in writing, acknowledged before a justice of the peace, and 
recorded by the corporation amongst the records of the county 
or city in which the lands lie, within six months after its date. 

Ibid. sec. 241. 1868, ch. 471, sec. 114. 

352. Before any turnpike or plank road shall be constructed 
the corporation shall cause a plat of the same, describing the 
termini and the proposed location, to be made and recorded in 
the clerk's oflSce of the county in which the same may be located, 
and in the clerk's office of every city and county into or throu^ 
which the same may be proposed to pass, in case the road to be 
constructed by said corporation is to pass to or through more 
than one county. 

1908, ch. 353. 

353. It shall be the duty of all companies, which may have 
been or may hereafter be incorporated under any law or laws 
of this State, to make any turnpike, plank road or other toll 
road or roads, to keep and maintain the same in such good 
order and repair and of such width as required by the terms 
of the law under or by which incorporated; and if any such 
company shall fail to keep its road in such good order and 
repair or of the width required by the terms of its charter, or 
of the provisions of this article, if incorporated hereunder, 
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for a space of fifteen days, any person or persons may file a 
petition tinder oath in the Circuit Court for the county and 
the Superior Court of Baltimore city in which the part of 
such road not in good condition and repair, or not of the 
width or of the material required by its charter, or by the laws 
by which it has been incorporated, lies, alleging the failure of 
such company to keep its road-bed in good order and repair or 
of such required width, whereupon any judge of the court in 
which such petition may be filed may and shall pass an order 
requiring the corporation against which such petition is filed to 
show cause on or before a certain day not less than five nor more 
than ten days from the service of notice upon it why the prayer 
of the petition should not be granted ; and provided, that a copy 
of such petition and of such order be served upon such corpora- 
tion, and either upon default of such corporation to show cause 
or, upon hearing of the matter, the said judge, if he deem such 
course proper or necessary, shall pass an order directing the 
sheriff to summon a jury of six persons, who shall be freeholders 
not interested in such roads, unless it be as users thereof, to 
meet on the part or parts of the road mentioned in such petition 
upon a day to be named in such order; and said jurors being 
first sworn by such sheriff, true inquiry to make as to the con- 
dition of the road complained of, shall view the part or parts 
of the road complained of, and determine upon such view and 
the evidence of such witnesses as may be produced by the 
petitioners or the coifipany as to the condition of such road, 
and the time such condition may have continued; and an inqui- 
sition in writing, specifying with particularity the places and 
the character of such places in such road, if any, which are not 
in the condition required by the terms of the law under and by 
which such company was incorporated shall be signed and 
sealed by such jurors, and returned by the sheriff to the clerk's 
aflSce of the Circuit Court for the county, or to the clerk's 
oflSce of the Superior Court of Baltimore city; and if said 
inquisition shall find that said road is not in good order and 
repair, or not of the width required by its charter, any judge 
of said court may, within ten days after the return thereof, 
confirm the same, and order that tolls shall not be charged 
by such company at the gates next to on either side of the 



228 COBPOBATIONS. 

place or places in said road so out of order, repair or of such 
insufficient width, until said road shall be put in good order 
and repair and properly widened; and until the further order 
of such court, the petitioners or the company may, before the 
confirmation of such inquisition, demand a trial by a jury in 
court, whether said road is in good order and repair or of the 
proper width, or may move to quash the proceedings for matter 
of law, and the court may adjudge, on the finding of the jury 
or otherwise, as may be just, in accordance with the princi- 
ples of law, and may give judgment for costs against the 
petitioner or petitioners, county or city, or against the cor- 
poration, or apportion the costs, in its discretion; provided, 
however, that the confirmation of the inquisition shall not be 
delayed more than fifteen days by the filing of any motion to 
quash or for a jury trial by the corporation, unless such cor- 
poration shall give a bond, to be approved by the court, con- 
ditioned for the refunding of all tolls collected after the expira- 
tion of ten days from the return of the inquisition, if the same 
be affirmed after such motion or trial by jury; at any time 
during the progress of these proceedings the corporation 
against which such petition is filed, may show to the court in 
which such petition is filed, by affidavits or otherwise, that the 
defects complained of in such petition have been remedied, and 
if said court be satisfied, either by affidavits, the testimony of 
witnesses or by the return of a commission of three freeholders 
appointed by said court, that the defects "complained of in such 
petition have been repaired and remedied, then the petition 
shall be dismissed with costs, in the discretion of the court as 
aforesaid, and the corporation be allowed to collect tolls. 
Either the petition or the corporation against which such 
petition is filed shall have the right to appeal to the Court of 
Appeals of Maryland from any final order of such judge or 
court. 

1888, art 23, sec. 243. 1868, ch. 471, sec 116. 

354. If the inquisition shall be finally confirmed, and the 
said road shall not be put in good order and repair within 
thirty days thereafter, the said court may order that the right 
of the corporation to charge tolls on any part of said road 
within the limits of said county be forfeited, until it shall be 
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made to appear to said court by said corporation that the 
whole of said road within said county has been put in good 
order and repair, when said order of forfeiture may be re- 
scinded by the said court. 

1906, ch. 240. 

355. If, within six months after the date of an order of 
the court forfeiting the right of the corporation to charge 
tolls, the said road shall not have been put in good order and 
repair within the limits of the county in which said order 
may have been passed, the said road within said county shall 
be forfeited by the corporation, and shall vest in the County 
Commissioners, who shall cause the same to be put and kept in 
good order or repair, and collect tolls sufficient for that pur- 
pose, or may transfer the same to another corporation in their 
discretion, in which case the new corporation shall have the 
same rights and franchises and be subject to the same condi- 
tions and forfeitures as the original corporation constructing 
said road; provided, however, that whenever proceedings as 
aforesaid have been instituted against the turnpike company 
incorporated under any special Act of Assembly containing 
provisions for penalties or forfeitures other than those in this 
article prescribed, it shall be the duty of the clerk of the court 
in which such proceedings were so instituted upon the expira- 
tion of the period of six months after the passage of the order 
of court prescribed in Section three hundred and fifty-three of 
this article, to certify to the Governor of Maryland the fact, 
if such be then the case, that such order was passed and stands 
unrevoked; thereupon it shall be the "duty of the Governor to 
direct the State's Attorney of said county to forthwith file a 
petition in such court in the name of the State of Maryland, 
praying the forfeiture of the charter of the company so in 
default, and reciting the proceedings aforesaid, and thereafter 
the proceedings shall be as prescribed in Sections 67 to 61 
(both inclusive) of this article; and upon the passage by the 
court of a final order of forfeiture the road shall vest in the 
County Commissioners as hereinbefore provided. 

1900, ch. 549. 

356. No turnpike company or other road company in this 
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State shall charge any toll for the travel of any bicycle, tricycle 
OP other vehicle with rubber tires propelled by human muscles. 

Uniform Volunteer Companies. 

1888, art 23, sec. 245. 1868, ch. 4n, sec. 78. 

357. All uniformed volunteer companies shall be subject to 
the laws for the government of the militia of this State. 

Water Companies. 

Ibid. sec. 246. 1868, ch. 471, seci 94. 1898, ch. 199. 

358. Any corporation which may be formed under the pro- 
visions of this article for the purpose of supplying water shall 
have power to acquire, possess and use all such land, water 
rights and other property, and shall have all such power as 
may be necessary for the purposes for which said corporation 
was formed. And shall also have power to lay pipes and con- 
struct all such other works as shall be necessary or suitable to 
carry out the purposes of said corporation; provided, the 
assent of the municipal authorities of any incorporated town 
or city in which the operations of said corporation may be 
carried on shall be first had and obtained, or if the operations 
of any such company shall be carried on in any county outside 
of an incorporated town or city, the assent of the County Com- 
missioners of said county shall be first had and obtained ; and 
all such works and the exercise of the powers hereby granted, 
shall, at all times, be subject to such reasonable regulations as 
said municipal authorities or said County Commissioners, as 
the case may be, may from time to time prescribe ; but nothing 
in this section shall authorize the incorporation of water com- 
panies in the city of Baltimore. 

Moores v. Belair Water and Light Co., 79 Md. 393. 

1888, art. 23, sec. 247. 1868, ch. 471, sec. 95. 

359. If any corporation formed for the purposes mentioned 
in the preceding section cannot agree with the owner or owners 
of any land or water rights which such corporation may have 
power to acquire for the purpose of laying pipes or constmc- 
ing its works; or if such owner or owners, or any of them, 
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be a feme covert without power to contract in relation to said 
property, or under age, non compos mentis, or under any 
other legal disability, or be absent from the county or city in 
which the said property may lie when the said land or water 
rights may be needed, the corporation may proceed to condemn 
and acquire the same in the manner provided for in Sections 
360 to 365, both inclusive, of this Article. 

Condemnation of Property by Corporations. 

Ibid. sec. 248. 1868, ch. 471, sec. 170. 

360. If any corporation incorporated under the laws of this 
State which shall be authorized to acquire by condemnation 
any land, earth or stone, or any interest therein, cannot agree 
with the owner or owners thereof, or if any of such owners 
be a feme sole, and without power to contract, in that regard, 
under age, non compos mentis, or under any other legal disa- 
bilities to contract, or be out of the county in which the 
property wanted may lie at the time the same is wanted, then 
in all such cases application may be made by any such corpora- 
tion to any judge of the Circuit Court for the county in which 
said land or other materials may lie, or to any judge of the 
Supreme Bench of Baltimore City, if the said land or materials 
lie in the city of Baltimore; and thereupon the said judge, 
upon its being made to appear satisfactorily to him that said 
land or materials are necessary and proper to be condemned 
for the use of such corporation, shall issue his warrant, 
directed to the sheriff of said county or city, as the case may be, 
requiring him to summon a jury of twenty inhabitants of said 
county or city, as the case may be, not related to said owner, 
or in anywise interested in said land, and not stockholders in 
said corporation, to meet on the land or near the other prop- 
erty or materials to be valued and condemned, on a day named 
in said warrant, not less than ten, nor more than twenty days 
after issuing the same. 

1888, art 23, sec. 249. 1868, ch. 471, sec. 171. 

361. If at said time and place any jurors summoned do not 
attend, the sheriff shall immediately summon as many jurors 
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as may be necessary, with the jurors in attendance, to make 
twenty jurors, and from them each party, or its, his, her or 
their agent, or if either party be not present in person or by 
agent, the sheriff for him, her, it or them may strike off four 
jurors, and from those remaining on the list the sheriff shall 
select twelve to act as the jury of inquest of damages. 

Ibid, sec 200. 1868, ch. 471, sec 172. 

362. The sheriff shall, before they proceed to act as such, 
administer to each of said jury an oath that he will justly and 
impartially value the damages which the owner will sustain by 
reason of the occupation of the said land or materials required 
by the occupation, and find whether or not the condemnation 
of such land or materials is necessary and proper for the use 
of such corporation, for the due exercise and enjoyment of its 
corporate privileges. 

Ibid, sec 251. 1868, ch. 471, sec. 173. 

363. The jury shall reduce their inquisition to writing, and 
shall sign and seal the same, and it shall then be returned by 
the said sheriff to the clerk of the Circuit Court for his county, 
or the clerk of the Superior Court of Baltimore City, as the 
case may be; and if no sufficient cause to the contrary be 
shown, the said inquisition shall thereupon be confirmed by 
the said court, at such time and after such notice as shall be 
fixed by the rules; and when confirmed, shall be recorded by 
said clerk at the expense of said corporation ; but if set aside, 
or if the jury shall fail to agree, the said court may direct 
another inquisition to be taken in the manner above prescribed; 
and like proceedings may be had until an inquisition in refer- 
ence to said condemnation shall be confirmed. 

1888, art. 23, sec. 252. 1868, ch. 471, sec 174. 

364. Every such inquisition shall describe the property 
taken, or the bounds of the land condemned, and the quantity 
or duration of interest in the same valued for the corporation; 
and such valuation, when paid or tendered to the owner of 
said property, or his legal representative, after confirmation 
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thereof, or when the same shall be paid into court under such 
regulations as the court by which the said inquisition shall 
have been confirmed shall prescribe, shall entitle the said 
company to the estate and interest in the same thus valued, as 
fully as if it had been conveyed by the owner of the same; 
and the valuation, if not received when tendered, may at any 
time thereafter be received from said corporation without costs 
by the said owner or his legal representatives ; and all fees or 
per diem to which any sheriff, clerk, juror or other oflScer shall 
be entitled for any service required of him under the aforesaid 
proceedings for condemnation shall be paid by the corporation 
causing the same to be instituted. 

Ibid, sec 253. 1868, ch. 471, sec. 175. 

365. Nothing herein contained shall authorize any incor- 
porated company to take or use property without just com- 
pensation, as agreed upon with the owner, or awarded by a 
jury, having been first paid or tendered to the parties entitled 
thereto, or paid into a court, after inquisition confirmed, as 
provided for in the preceding section ; and nothing herein con- 
tained shall authorize the location of any public road on pri- 
vate property without consent of the owners or the decision of 
the County Commissioners, upon due hearing as now prescribed 
by law for opening or altering public roads. 

Moores v. Belair Water Co., 79 Md. 393. 

1908, ch. 240. 

366. Any of the corporations formed under class thirteen, 
flection 28 of this Article, as codified by the Code of 1904, shall 
have the powers which are conferred upon telegraph companies 
incorporated under this Article by Section 324, and may con- 
struct and lay any part of its line or lines underground on any 
route for which it is authorized to construct such lines in whole 
or in part, above ground and such corporation may acquire 
by condemnation any property or right whatsoever necessary 

Art. 23, sec. 366 — Class 13. For constructing, owning or operating telegraph 
■or telephone lines In this State, where the principal office of said corporation 
is located in this State, and for the transaction of any business in which 
electricity over or through wires may be applied to any useful purpose. 
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for its purposes in its discretion, either in fee simple or the 
use thereof in fee simple or for a less estate, either in the 
manner set forth in Sections 251 and 252 or Sections 360 to 365 
of this Article; provided, however, that all corporations incor- 
porated, or to be incorporated by virtue of said Section 28, 
class thirteen, and all corporations hereafter incorporated 
under the provisions of this Act, except such corporations of 
said class as are now in practical operation and have laid or 
constructed their lines, or any part thereof, in the city of Bal- 
timore, and their successors by consolidation or otherwise, 
shall obtain a special grant from the General Assembly of 
Maryland, and the assent and approval of the Mayor and City 
Council of Baltimore city, before using the streets or highways 
of Baltimore city, either the surface or the ground beneath the 

same. 

Police. 

Ibid. sec. 288. 1880, ch. 460, sec. 221. 

402. Corporations owning or using any railroad, steam- 
boat, canal, furnace, colliery or rolling-mill in this State may 
jointly or severally apply to the Governor to commission such 
persons as the said corporation or corporations may designate 
to act as policemen for the protection of the property of said 
corporation or corporations, and for the preservation of peace 
and good order on their respective premises, railroad trains or 
steamboats. 

Tolchester Beach Co. v. Steinmeier, 72 Md. 313. 

1888, art 23, sec. 289. 1880, ch. 460, sec. 222. 

403. The Governor, upon such application, may, if he thinks 
it proper so to do, appoint such persons, or so many of them 
as he may deem proper, to be such policemen; and shall issue 
to each person so appointed a commission, and shall transmit 
such commission to such clerk's office in the State as may, by 
such corporation or corporations, be designated, and he may 
revoke and annul any such appointments at his pleasure. 

Ibid. sec. 290. 1880, ch. 460, sec. 223. 

404. Every policeman so appointed shall, before entering 
upon the duties of his office, take and subscribe before a justice 
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of the peace of the county or city in which his commission may 
be received, the oath or affirmation prescribed by the fourth 
section of the first article of the Constitution, which oath or 
affirmation shall be recorded in the clerk's office of such county 
or city; and every such policeman so appointed, after the 
recording of the oath or affirmation to be by him taken as 
aforesaid, shall possess and exercise in the counties and cities 
in which the railroads, canals, collieries, furnaces, rolling-mills 
and premises of the corporation for which he may have been 
appointed are respectively situated all the authority and powers 
held and exercised by constables at common law and under the 
statutes of this State, an dalso all the authority and powers 
conferred by law on policemen in the city of Baltimore. 

Ibid, sec 291. 1880, ch. 460, sec. 224. 

405. Every such policeman shall, when on duty, except when 
on detective duty, wear a metallic shield with the word "police" 
inscribed thereon, and said shield shall always be worn in 
plain view, except when he is employed as a detective. 

Ibid. sec. 292. 1880, ch. 460, sec. 225. 

406. The compensation of every such policeman shall be 
paid by the party or parties upon whose recommendation he 
was appointed, and neither the State nor any county therein 
shall be responsible for any part of such compensation. 

1888, art. 23, sec. 293. 1880, ch. 460, sec. 226. 

407. Whenever the services of any policeman so appointed 
as aforesaid shall no longer be required, a notice in writing to 
that effect shall be given by the corporation or corporations at 
whose instance he was appointed, and such notice shall be filed 
in the clerk's office where the commission and oath or affirma- 
tion of such policeman shall have been recorded, which notice 
shall be noted by such clerk upon the margin of the record 
where such commission and oath or affirmation are recorded, 
and thereupon t)ie power of such policeman shall cease and be 
determined. 

Tolchester Beach Co. v. Steinmeier, 72 Md. 3^3. 
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1906, clL 471. 

408. The Board of Police Commissioners for the city of Bal- 
timore be and they are hereby authorized, in the exercise of 
their discretion, upon the application of any corporation or 
person in the city of Baltimore that the said board may deem 
responsible, to appoint suitable persons as special pK>lice officers 
to serve without pay from the said city or the State of Mary- 
land,, and the Corporation or person applying for an appoint- 
ment under this Act shall be liable for the official misconduct 
of the officer appointed on such application, as for the torts of 
any servant or agent in the employ of such corporation or per- 
son. Every special officer appointed under the provisions of 
this Act shall serve for not more than one year, and shall 
enforce the laws and ordinances of the said State and city, 
in and about any park, public grounds, place of amusement, 
place of public worship, wharf, manufactory or other locality 
in the city of Baltimore specified in the application, and shall 
have power to preserve the public peace, prevent crime, arrest 
offenders and protect the rights of persons and property in 
and about such locality and premises as fully as a regular 
police officer of Baltimore city. A record of such appointments 
shall be kept in the office of the said board, and any appoint- 
ments so made may be revoked by the said board at any time^ 
and the form of badge to be worn by such special officer shall 
be prescribed by the said Board of Police Commissioners. 

1908, ch. 809. 

409. Any corporation not chartered by the laws of this 
State, which shall transact business therein, shall be deemed 
to hold and exercise franchises wiithin this State, and shall be 
liable to suit in any of the courts of this State on any dealings 
or transactions therein and also shall be liable to suit in any of 
the courts of this State, or any controversy which may arise 
between such corporation and any resident of this State. 
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ARTICLE XXVI. 

Costs. 

1908, ch. 610. 
10. When in any action or proceeding at law or in eqnity 
OP in any proceeding before an Orphans' Court a bond is re- 
quired to be filed and the surety upon snch bond so filed is a 
surety company authorized by the laws of this State to qualify 
upon such bond9, then the party entitled to recover or be 
allowed his costs in said action or proceeding at law or in 
equity or in any proceeding before an Orphans' Court may have 
included as his costs such reasonable sum as may have been 
paid by him to such surety company for executing such bond 
or any renewal thereof or substitution for the same, during 
the continuance of the trusts; and all executors, administra- 
tors, trustees, receivers, committees, guardians or other fidu- 
ciaries who file such bonds shall be entitled to collect the 
reasonable costs of the premium or premiums thereon and be 
allowed the same from the funds and assets in their hands. 



ARTICLE XXVII. 

CRIMES AND PUNISHMENTS. 
Fraud — Bills of Lading. 

1888, art. 27, sec. 87. 1876, ch. 202, sec. 6. 
118. No person or corporation, or agent or officer of any 
person or corporation in this State shall issue any bill of 
lading, receipt, acknowledgment or voucher whatsoever, for 
goods, chattels or commodities of any kind, to be transported 
on land or water, or on both, or any receipt, acceptance of an 
order or other voucher for goods, chattels or commodities, as 
on storage or deposit in this State, until and unless the whole 
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of said goods, chattels and commodities shall have been actually 
received to be transported by such person or corporation in 
the one case, or shall be actually in the possession oi^ custody 
or upon the premises, or under the absolute and exclusive con- 
trol of such person or corporation, in the other case, at the 
time when such instrument shall be issued; and any principal 
person or corporation, or any agent or officer whatsoever, of 
any person or corporation wilfully violating the provisions or 
any provision of this section shall be guilty of a misdemeanor, 
and on conviction thereof shall be subject to a fine of not less 
than one thousand nor more than five thousand dollars, in 
the discretion of the court. 
State V. Bryant, 63 Md. 66. 

Fraud — Breach of Trust, Bills of Lading, Elevator or 
Warehouse Receipts. 

1890, ch. 399, sec. 87a. 
119. If any person or persons shall on his or their own 
behalf, or shall for or on behalf of any other person or per- 
sons, or shall for or on behalf of any firm, copartnership or 
corporation, receive, accept or take in trust from any person, 
persons, firm, copartnership or corporation any warehouse 
receipt or elevator receipt, or bill of lading or any document 
giving or purporting to give title to or the right to possession 
of any goods, wares, merchandise or other personal property 
of any kind, under or subject to any written contract or agree- 
ment expressing the terms and condition of such trust ; and if 
such person or persons so receiving any warehouse receipt or 
elevator receipt, bill of lading or any document giving or pur- 
porting to give title to or the right to possession of any goods, 
wares or merchandise or other personal property of any kind 
shall, in violation of good faith, fail, neglect or refuse to per- 
form or fulfill the terms and conditions of such trust as ex- 
pressed in such written contract or agreement, then and in 
every such case such person or persons so failing, neglecting 
or refusing to perform or fulfill the terms and conditions of 
such trust shall, on being convicted thereof, be imprisoned in 
the penitentiary for a term not more than ten years nor less 
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than one year, or be fined not more than five thousand dollars 
nor less than five hundred dollars, or both, in the discretion of 
the court. 

Fraud — Corporate Misrepresentation. 

1888, art. 27, sec. 97. 1878, ch. 170. 
134. Any officer or agent whatsoever of any corporation 
who shall fraudulently sign, or in any other manner assent to 
any statement or publication, either for the public or the share- 
holders thereof, containing untruthful representations of its 
affairs, assets or liabilities with a view either to enhance or 
depress the market value of the shares therein, or the value of 
its corporate obligations, or in any other manner to accom- 
plish any fraud thereby, shall be deemed guilty of a misde- 
meanor, and upon conviction thereof, by indictment in any 
court of law, shall be fined not less than one thousand dollars, 
nor more than ten thousand dollars and be imprisoned in 
jail or penitentiary, or either fined or imprisoned, at the 
discretion of the court, for not less than six months, nor more 
than three years. 

Fraud — Insurance Companies, by Directors or Officers of. 

1898, ch. 320, sec. lite. 
145. Any director or officer of any insurance company or 
association, or fraternal beneficiary association, who shall 
receive any premium or assessment on behalf of said company, 
association or fraternal beneficiary association, knowing at the 
time of the receipt of said premium or assessment said com- 
pany, association or fraternal beneficiary association to be 
insolvent, shall be deemed guilty of a misdemeanor, and upon 
conviction thereof shall be liable to a fine not exceeding five 
hundred dollars, or imprisonment in jail for a period not 
exceeding six months, or both, in the discretion of the court. 

Fraud — Warehouse, Storage and Elevator Receipts. 

1008, ch. 319. 
194. No warehouseman or corporation or person whatsoever 
having issued or caused to be issued or having outstanding 
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and issued by any agent or officer of such person or corpora- 
tion as aforesaid any receipt, acceptance of order or other 
voucher for goods, chattels or commodities as on deposit or 
storage with or in the custody or on the premises, or under 
the control of such person or corporation shall issue any other 
receipt, acceptance of order or other voucher whatsoever for 
the same, or any part thereof, until the said first issued instru- 
ment shall have been returned and cancelled or destroyed ; and 
no person or corporation whatsoever having issued or having 
outstanding, as aforesaid, any such receipt, acceptance of order 
or other voucher aforesaid, and no agent or officer of any such 
person or corporation shall part with, deliver or remove or 
permit to be delivered or removed the goods, chattels or com- 
modities in such instrument named or described, or any part 
thereof, except only to or by the holder of said instrument, or 
upon his order, and upon the presentation of said instrument 
with his endorsement in every case, or without cancelling or 
destroying said instrument in case of complete delivery or 
removal or endorsing thereon the quantity and description of 
th^ goods, chattels or commodities, delivered or removed, and 
the names of the persons to whom delivered, or by whom re- 
moved, in case such delivery or removal shall be partial only; 
and any principal person or corporation or agent or officer 
of any person or corporation wilfully violating this section or 
any of the provisions thereof shall be guilty of a misdemeanor, 
punishable by a fine of not less than one thousand nor more 
than five thousand dollars in the case of a corporation, and in 
the case of an individual by a fine of not less than one hundred 
nor more than five thousand dollars, and imprisonment in the 
penitentiary for a period of not less than one year, nor more 
than three years, in the discretion of the court ; provided, how- 
ever, that nothing herein contained shall be construed to pro- 
hibit the bona fide issuing of duplicate receipts, acceptances or 
other vouchers aforesaid, with the word "duplicate" conspicu- 
ously written or printed upon the face thereof, in the stead of 
any original outstanding receipts, acceptances or other vouch- 
ers aforesaid, which may have been lost, destroyed or mislaid; 
and provided further, that nothing herein contained shall be 
construed to prohibit any warehouseman in any proceeding 
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taken for the enforcement of his warehonseman's lien, from 
delivering possession of the goods^ wares, merchandise, chattels, 
commodities or other property sold in such proceeding to the 
purchaser or purchasers thereof, without the production, sur- 
render or cancellation of the outstanding receipt, acceptance 
of order or other voucher for the property so sold. 

Health — Hours of Labor of Children. 

1888, art 27, sec. 1S9. 1874, ch. 3. 1876, ch. 125. 18d2, ch. 448. 

225. No child under sixteen years of age shall be employed 
in laboring more than ten hours a day in any manufacturing 
business or factory established in any part of the State, or in 
any mercantile business in the city of Baltimore. 

Ibid, sec 140. 1882, ch. 448. 

226. Any person who shall so employ a child or suffer or 
permit such employment shall be guilty of a misdemeanor. 

Ibid, sec 141. 1882, ch. 448. 

227. The word "suffer or permit" includes every act or 
omission whereby it becomes possible for the child to engage in 
such labor. 

Health — Hours of Labor of Street Car Employes. 

Ibid. sec. 142. 1886, ch. 163, sec. 1. 

228. No horse railway company incorporated under the laws 
of this State, and no officer, agent or servant of such corpora- 
tion, and no person or firm owning or operating any line or 
lines, of horse railways within the limits of this State, and no 
agent or servant of such firm or firms shall require, permit or 
suffer its, his or their conductors or drivers, or any of them, or 
any employes in its, his or their service, or under his, its or 
their control, to work more than twelve hours during each or 
any day of twenty-four hours, and shall make no contract or 
agreement with such employes, or any of them, providing that 
they or he shall work for more than twelve hours during each 
or any day of twenty-four hours. 
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Ibid. sec. 143. 1886, clL 163, sec 2. 

229. Any corporation which shall in any manner violate any 
of the provisions of the preceding section shall be deemed to 
have misused or abused its corporate powers and franchises, 
and the Attorney-General of the State, upon application in 
writing made by any citizen of this State, accompanied by 
sufficient proof of such violation, shall forthwith, without 
further authorization, institute proceedings for the forfeiture 
of the charter of such corporation by petition in the name of 
the State, in the manner provided by the laws of this State 
for the enforcement of the forfeiture of the charter of any cor- 
poration which has abused or misused its corporate powers or 
franchises. 

3888, art. 27, sec. 144. 1886, eh. 163, sec. 3. 

230. If any corporation or any officer, agent or servant of 
such corporation, or any person or any firm managing or con- 
ducting any horse railway in this State, or any agent or servant 
of such person or firm, shall do any act in violation of the 
provisions of Section 228, it, he or they shall be deemed to have 
been guilty of a misdemeanor, and shall, on conviction thereof 
in a court of competent jurisdiction, be fined one hundred 
dollars for each offense so committed, together with the costs 
of such prosecution. 

Heating Steam Railroad Passenger Cars. 

1888, art. 27, sec. 150. 1888. eh. 407. 1890, ch. 377. 1892, ch. 539. 

1894, ch. 10. 

253. It shall not be lawful for any steam railroad doing 
business in the State after the first day of July, 1894, to heat 
its passenger cars by any stove or furnace kept inside of the 
car, or suspended therefrom, except that it may be lawful in 
case of accident or other emergency to temporarily use such 
stove or furnace with necessary fuel; provided, that in cars^ 
which have been equipped with apparatus to heat by steam, 
hot water or hot air from the locomotive, or from a special car* 
the present stove may be retained to be used only when the 
car is standing still ; and provided, also, that this section shall 
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not prevent the nse of stoves for cooking purposes in dining- 
room cars. 

1894, ch. 209. 

254. The Board of Pnblic Works may, when it is shown to 
their satisfaction by any railroad company that it is impracti- 
cable for snch railroad company to eqnip all of its cars with 
heating apparatus other than stoves within the time required 
by law, prescribe what number of cars of such railroad com- 
pany shall be equipped with improved heating apparatus by 
fluch company in each year. 

1894, ch. 246. 1896, ch. 99, see. 150a. 

255. The provisions and requirements of Section 253 shall 
not apply to passenger cars while the same are in use as a 
freight or mixed train; provided that no such mixed trains 
shall include more than two passenger coaches; that is to say, 
where passenger cars are attached to freight cars, and together 
make up a train. 

1888, art 27, sec. 151. 1888, ch. 407. 

256. Any person or corporation violating any of the pro- 
visions of Section 253 shall be deemed guilty of a misdemeanor, 
and upon conviction thereof shall be liable to a penalty of one 
thousand dollars, and to the further penalty of one hundred 
dollars for each and every day during which such violation 
shall continue. 

Milk — ^Transportation of by Common Carriers. 

1906, ch. 472%. 
305a. On and after April 15, 1906, no common carrier shall 
charge for performing the acts of receiving, hauling, icing or 
delivery between any two stations, wharves or other regular 
iBtopping places on its line or branch line, for a distance not 
exceeding thirty (30) miles, a total rate greater than two (2) 
cents per gallon for milk or cream, or one and one-half {V/2) 
cents per gallon for butter-milk or skim-milk^ or two and one- 
half (21^) cents per gallon for milk or cream, and two (2) 
cents per gallon for butter-milk or skim-milk, for a distance not 
exceeding fifty (50) miles. 
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Ibid. 
305b. On and after April 15, 1906, no common carrier shall 
refuse to receive at any station, wharf or stopping place, a 
quantity of milk, cream, butter-milk or skim-milk in a unit of 
two (2) gallons, three (3) gallons, five (5) gallons, seven (7) 
gallons or ten (10) gallons or groups of these units. 

Ibid. 
305c. Any breach of the two preceding sections shall be 
deemed a misdemeanor, and the common carrier shall be fined 
(f50) dollars for th^ first offense and one hundred ($100) dol- 
lars for each succeeding offense. 

Passengers — White and Colored — ^Transportation by Rail- 
road Companies — ^By Steamboat Companies* 

1904, ch. 109, sec. 1. 

346. All railroad companies and corporations, and all per- 
sons running or operating cars or coaches by steam on any 
railroad line or track in the State of Maryland, for the trans- 
portation of passengers, are hereby required to provide sepa- 
rate cars or coaches for the travel and transportation of the 
white and colored passengers on their respective lines of rail- 
road; and each compartment of a car or coach, divided by a 
good and substantial partition, with a door or place of exit 
from each division, shall be deemed a separate car or coach 
within the meaning of this section, and each separate car, coach 
or compartment shall bear in some conspicuous place appro- 
priate words, in plain letters, indicating whether it is set apart 
for white or colored passengers. 

Ibid, sea 2. 

347. The railroad companies and corporations and persons 
aforesaid shall make no difference or discrimination in quality 
of or convenience or accommodation in the cars, coaches or 
compartments set apart for white and colored passengers 

1904, ch. 109, sec. 3. 

348. Any railroad company or corporation or person that 
shall fail, refuse or neglect to comply with the provisions of 
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Sections 346 and 347 shall be deemed guilty of a misdemeanor^ 
and, upon indictment and conviction thereof, shall be fined not 
less than three hundred dollars nor more than one thousand 
dollars for each offense. 

Ibid. sec. 4. 

349. The conductors and managers on all railroads shall 
have power and are hereby required to assign to each white or 
colored passenger his or her respective car, coach or compart- 
ment, and, should any passenger refuse to occupy the car, 
coach or compartment to which he or she may be assigned by 
the conductor or managers, shall have the right to refuse to 
carry such passenger on his train, and may put such pas- 
senger off his train, and for such refusal or putting off the 
train neither the conductor, manager nor railroad company or 
corporation, or person owning or operating the same shall be 
liable for damages in any court; and the passenger so refusing 
to occupy the car, coach or compartment to which he or she 
may be assigned by the conductor or manager shall be deemed 
guilty of a misdemeanor, and, on indictment and conviction 
thereof, shall be fined not less than five dollars nor more than 
fifty dollars, or be confined in jail not less than thirty days, or 
both, in the discretion of the court, for each offense. 

Ibid. sec. 5. 

350. Any conductor or manager on any railroad who shall 
fail or refuse to perform the duties imposed upon him by Sec- 
tion 349 shall be deemed guilty of a misdemeanor, and, upon 
indictment and conviction thereof, shall be fined not less than 
twenty-five dollars and not more than fifty dollars for each 
offense. 

Ibid. sec. 6. 

351. When any car, coach or compartment for either white 
or colored passengers shall be completely filled, where no extra 
cars or coaches can be obtained, and the increased number of 
passengers could not be foreseen, the conductor or manager in 
charge of such train is hereby authorized to assign and set 
apart a portion of the car, coach or compartment assigned tc^ 
passengers of one color to passengers of the other color. 
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1904, ch. 109, sec. 7. 
352. The provisions of the six preceding sections shall not 
^pply to employes of railroads, or to persons employed as 
nurses, or to officers in charge of prisoners, whether the said 
prisoners are white or colored, or both white and colored, or to 
the prisoners in their custody, nor shall the same apply to the 
transportation of passengers in any caboose car attached to a 
freight train, nor to parlor nor sleeping cars, nor through 
express trains that do no local business. 

1908, ch. 248. 
352a. That conductors or managers of all railway com- 
panies and corporations, and all persons running or operating 
cars or coaches by electricity, running twenty miles beyond the 
limits of any incorporated city or town of the State for the 
transportation of passengers, are hereby authorized and re- 
quired to designate separate seats for white and colored pas- 
sengers, without any difference in the quality of or conven- 
ience or accommodation of the seats in such cars or coaches. 
The ordinary seat for two persons shall be deemed a separate 
«eat within the meaning of this Act. 

ibid. 
352b. The railway companies and corporations and persons 
aforesaid, shall make no discrimination in the quality of or 
xionvenience or accommodation in the seats in the cars, coaches 
or compartments, and no white person shall force himself or 
be permitted to force himself or herself in a seat designated 
for a colored person, and no colored person shall force him- 
self or herself, or be permitted to force nimself or herself in a 
seat designated for a white persop. 

Ibid. 
352c. The conductors or managers on all railways shall 
have power, and are hereby required to assign to each white 
or colored person, his or her respective seat in said car, coach 
or compartment, and should any passenger refuse to occupy 
the seat to which he or she may be assigned by the conductor 
or manager, said conductor or manager shall have the right 
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to refuse to carry such passenger on his car or coach, and may 
put such passenger off his car or coach, and for such refusal 
or putting off the car or coach neither the conductor, manager 
or railway company or corporation or person owning or opera- 
ting the same shall be liable to damages in any court, and the 
passenger so refusing to occupy the designated seat to which 
he or she may be assigned, shall be deemed guilty of a mis- 
demeanor, and on indictment and conyiction thereof, shall be 
fined not more than fifty dollars, or be confined in jail not more 
than thirty days, or both, in the discretion of the court, for 
each offense. 

Ibid. 

352d. Any conductor or manager on any railway who shall 
upon request, refuse to perform the duties imposed upon him 
by this Act, shall be deemed guilty of a misdemeanor, and upon 
indictment and conviction thereof shall be fined not more than 
twenty dollars for each offense. 

Ibid. 

352e. When the seats in any car, coach or compartment 
shall all be occupied, but not filled, and the increased number 
of passengers cannot be accommodated with separate seats, the 
conductor or manager in charge of such car or coach is hereby 
authorized to assign passengers of the same color to the vacant 
seats, and he can, with the permission and consent of the occu- 
pant, assign a passenger of the other color to the unoccupied 
seats, but not otherwise. 

Ibid. 

352f. The provisions of this Act shall not apply to persons 
employed as nurses or valets when accompanying those needing 
their attention. 

1904, ch. 110, sec. 1. 

353. It shall be the duty of any captain, purser or other 
oflScer in command of any steamboat carrying passengers and 
plying in the waters within the jurisdiction of the State of 
Maryland to assign white and colored passengers on said boats 
to the respective locations they are to occupy as passengers 
while on said boat; and it shall be the duty of said captain^ 
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purser or other officer in command to separate, as far as the 
construction of his boat and due consideration for the comfort 
of the passengers will permit, the white and colored passengers 
on said boat in the sitting, sleeping and eating apartments; 
provided, however, that no discrimination shall be made in the 
quality and convenience of accommodation afforded passengers 
in said locations; and provided, that this section and the two 
succeeding sections shall not apply to nurses or attendants 
traveling with their employers, nor to officers in charge of pris- 
oners, whether the said prisoners are white or colored, or both 
white and colored, or to prisoners in their custody. 

Ibid. sec. 2. 

354. Any captain, purser or other officer in command of any 
steamboat as aforesaid who shall refuse to carry out the pro- 
visions of Section 353 shall be deemed guilty of a misdemeanor, 
^nd upon indictment in any court having jurisdiction, and con- 
viction thereof, shall be fined not less than twenty-five dollars 
and not more than fifty dollars for each offense. 

Ibid. sec. 3. 

355. Any passenger traveling on any steamboat plying in 
the waters within the jurisdiction of this State who shall wil- 
fully refuse to occupy the location, whether of sitting, sleeping 
or eating, set apart or assigned by the captain, purser or other 
officer in command of such boat, shall be deemed guilty of a 
misdemeanor, and on indictment in any court having jurisdic- 
tion, and conviction thereof, shall be fined not less than five 
dollars nor more than fifty dollars, or be confined in jail not 
less than thirty days, in the discretion of the court, for each 
offense; and such passenger may be ejected from the said boat 
by the officers thereof at any wharf or landing place of said 
boat, and, if necessary, such assistance may be invoked by the 
person in charge of said boat as he may require to eject such 
passenger; and provided, that in case of such ejectment neither 
the captain nor other person in charge of such boat, nor the 
:steambaat company or corporation or person owning or opera- 
•ting such boat shall be liable in damages in any court. 



CoBPORATioN Law of Maryland. 249* 

1908, ch. 617. 
356. It shall be the duty of every person, firm or corpora- 
tion owning and operating steamboats on the Chesapeake Bay, 
between the city of Baltimore and points on said bay or its 
tributaries, to provide separate toilet, or retiring rooms, and 
separate sleeping cabins on their respective steamboats, on 
or before the first day of July, in the year nineteen hundred and 
eight, for white and colored passengers, under a penalty of a 
fine of fifty dollars for each and every day said steamboats 
may be operated upon the waters aforesaid in violation of this 
section, and the provisions of the four preceding sections shall 
apply in the assigning of passengers to the use of the toilet, or 
retiring rooms, and the sleeping quarters set apart for the 
respective white and colored passengers. 

Telegraphs and Telephones. 

1888. art. 27, see. 252. 1868, ch. 471, sec. 135. 1900, ch. 610. 

389. Any person connected with any telegraph or telephone 
corporation, company or individuals operating said lines for 
profit in this State, either as clerk, operator, messenger, or in 
any other capacity, who shall wilfully divulge the contents or 
nature of the contents of any private communication entrusted 
to him for transmission or delivery, or who shall wilfully 
refuse or neglect to transmit or deliver the same, shall, on 
conviction before any court having criminal jurisdiction, be 
adjudged guilty of a misdemeanor, and shall suffer imprison- 
ment in the jail in the county or city where such conviction 
shall be had for a term of not more than three months, or shall 
be fined not exceeding five hundred dollars, or both, in the 
discretion of the court. 

1906, ch. 408. 

651. When any indictment shall be found or information 
filed by the Attorney General in this State for violation of it» 
laws against any corporation, joint stock company or associa- 
tion incorporated under its laws, or against any corporation 
not incorporated under its laws, but deemed to hold and exer- 
cise franchises herein, or any joint stock company or associa- 
tion doing business in this State, it shall and may be lawful 
for the Attorney General or prosecuting attorney for the State 
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to cause a snmmons or notice to be directed to the said corpora- 
tion, joint stock company or association, in its corporate name, 
to appear at the said court to answer to such indictment or 
information, and such process may be served in the same 
manner as provided for service of process in civil suits men- 
tioned in sections numbered 411 and 412 of Article 23 of Poe's 
Code of Public General Laws of 1904, entitled "Corporations," 
«ub-title "Process." 

652. When the sheriff or other officer shall return such sum- 
mons or notice "summoned" or "served," the said corporation, 
joint stock company or association shall be considered as in 
court and as appearing to said indictment or information, and 
the court shall order the clerk to enter an appearance for said 
corporation, joint stock company or association, and indorse 
the plea of not guilty on said indictment or information, and 
further proceedings may then be had thereon, in the same 
manner as if the said corporation, joint stock company or asso- 
ciation had appeared and pleaded not guilty; and if the said 
corporation, joint stock company or association shall be con- 
victed on said indictment or information, the said court may 
proceed to pass judgment thereon and cause process of execu- 
tion to be issued to the sheriff of the county against the goods 
and chattels, or lands and tenements of the said corporation, 
joint stock company or association for the amount of the fine 
and costs which may be awarded against them, in the same 
manner as on a judgment in a civil action ; and the said sheriff 
shall proceed to sell the goods and chattels or lands and tene- 
ments of the said corporation, joint stock company or associa- 
tion, on the said execution in the same manner as on execu- 
tions issued in a civil suit. 

Railroads — Obstructing. 

1888, art 27, sec. 230. 1860, art. 30. sec. 160. 1839, ch. 10, sec. 1. 

364. If any person shall place anything, or cause anything 
to be placed on any railroad in this State, calculated to ob- 
struct, overthrow or direct from the track of such railroad any 
car, vehicle or carriage, traveling or passing on such railroad, 
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or shall break or injure in any manner any railroad in this 
State, with the view or intent to obstruct or overthrow any 
car, vehicle or carriage, such person so offending shall be 
deemed guilty of felony, and upon conviction thereof shall be 
sentenced to the penitentiary for not less than two years nor 
more than ten years. 

Ibid. sec. 231. 1860, art. 30, sec. 160. 1839, ch. 10, sees. 2, 3. 

365. If the death of any person shall be occasioned by the 
overthrow or obstruction of any railroad car, vehicle or car- 
riage, pnDduced by the placing of anything or obstruction on 
any railroad, or by breaking or injuring any railroad, or any 
bridge attached thereto, in violation of the preceding section,^ 
then the person so placing the thing or obstructing, or break- 
ing or injuring, shall be deemed guilty of murder. 

1802, ch. 17, sees. 28U A a 1892, ch. 397, 281a. 1882, ch. 540. 

366. Any person who shall cling, climb, jump, step or in 
any other way get upon any part of any locomotive, engine or 
car, whether the same be freight, passenger, coal or otherwise, 
upon any part of the track of any railroad within this State, 
unless in so doing he acts in compliance with law, or by per- 
mission under the rules and regulations of the railroad com- 
pany or corporation operating and managing such railroad, 
shall be guilty of a misdemeanor, and upon conviction thereof 
before any justice of the peace or any court of competent 
jurisdiction shall be fined not less than one dollar nor more 
than twenty-five dollars, or be subject to imprisonment in jail 
or in the House of Correction for not more than six months, or 
to both fine and imprisonment in the discretion of the justice 
of the peace trying the case, or court before whom the case 
may be tried ; or if such person be a minor under sixteen years 
of age, he may, in the discretion of the justice of the peace, 
or any court trying the case, be committed to any reformatory 
institution provided by law, and authorized to receive the 
same, for such period as the justice of the peace or court may 
determine, not to exceed two years. 

Campbell v, B. & O. R. R. Co., 97 Md. 342. 
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1902, clL 150, sec 231b. 
367. Any person, other than the duly authorized employes 
of any railroad company, who shall interfere with the signals 
by which the movements of the trains of such railroad com- 
pany are governed by giving what is known as a train signal 
to start any train when at rest, or to stop any train when in 
motion, shall be deemed guilty of a misdemeanor, and upon 
-conviction thereof be sentenced to the House of CJorrection or 
the county or city jail for not more than six months. 



ARTICLE LVI. 

UCENSES. 

Telegraph and Express Companies. 

1888, art 56, sec. 102. 1872, ch. 355. 1874, ch. 370, sec. 4. 

119. It shall not be lawful for any telegraph company or for 
any person, firm, partnership or corporation to do the business 
of telegraphing for profit or hire in any way within this State, 
or to receive compensation therefor or to open any oiBce for 
the transaction of such business within this State, without first 
obtaining a license therefor as hereinafter provided. 

Ibid. sec. 103. 1872, ch. 355. 1874, ch. 870, sec 5. 

120. It shall not be lawful for any express or transportation 
company, or for any person, firm, partnership, association or 
<iorporation, to do the business of transporting or forwarding 
goods or packages of any sort, or of any article of trade or 
traffic for profit or hire within this State, without first obtain- 
ing a license therefor as hereinafter provided. 

1888, art. 56, sec. 104. 1872, ch. 355. 1874, ch. 370, sec. 6. 

121. Any telegraph company, person, firm, partnership, asso- 
ciation or corporation proposing to do the business of tele- 
g^raphing for profit or hire within Jhis State and any express or 
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transportation company, or any person, firm, partnership, 
association or corporation proposing to do the business of 
transporting or forwarding for profit or hire within this State 
goods or packages of any sort or any article of trade or traffic 
shall pay to the (Comptroller for a license to do snch business in 
this State, for one year, the snm of three hundred dollars, or a 
proportional part of said snm for any fractional part of a year 
not less than one months and all licenses so issued shall be 
made to expire on the first day of May next succeeding the date 
of their issue. 

Ibid. sec. 106. 1872, ch. 866. 1874, ch. 870, sec. 7. 

122. Service of legal process upon any of the officers or 
agents of any person, firm, partnership, association, company 
or corporation transacting said business of telegraphing or of 
transporting or forwarding for profit or hire as aforesaid, 
within this State, shall be a sufficient service on the person, 
firm, partnership, association, company or corporation; pro- 
vided, a copy of such process shall be placed in the post-office 
by the officer serving the same, directed to the officer in charge 
of the principal office of said person, firm, partnership, asso- 
ciatiton, company or corporation in the city of Baltimore ; and 
such officer, in making return of such process, shall certify to 
the court on the day of said service that he complied with the 
provisions of this section by placing such copy in the postoffice 
so directed with a sufficient postage stamp annexed to the 
envelope containing the same. 

Ibid. sec. 106. 1872, ch. 366. 1874, ch. 370, sec. 8. 

123. If any telegraph company, person, firm, partnership, 
association or corporation shall do the business of telegraphing 
for profit or hire within this State or shall open any office or 
offices for the transaction of such business, or if any express or 
transportation company, or any person, firm, partnership, 
association or corporation shall do the business of transport- 
ing or forwarding any article of trade or traffic for profit or 
hire within this State or shall open any office or offices for the 
transaction of such business without having first obtained a 
license to transact such business as aforesaid, the company. 
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person, firm, partnership, association or corporation so oflFend- 
ing shall be subject to a penalty of one thonsand dollars, to be 
recovered by suit in the name of the State of Maryland in any 
court in this State having jurisdiction over said claims; and 
one-half of said penalty, when recovered, shall be paid into the 
treasury of the State and the other half of the said penalty 
shall be paid to the informer. 

1888, art 56, sec. 107. 1872, ch. 855. 1874, ch. 870, sec 9. 
1804, ch. 427. 

124. Any person acting as agent for any telegraph com- 
pany or express or transportation company, firm, partnership, 
association or corporation, in violation of the preceding section 
shall be guilty of a misdemeanor and shall be liable to indict- 
ment therefor, and on conviction in any court having jurisdic- 
tion shall be fined not exceeding five hundred dollars. 

Ibid. sec. 108. 1872, ch. 355. 1874, ch. 370, sec 10. 

125. Any telegraph company, express or transportation 
company, person, firm, partnership, association or corporation 
proposing to do the business of telegraphing for profit or hire 
within the limits of any single county in this State or within 
the limits of the city of Baltimore, or proposing to do the 
business of transporting or forwarding for profit or hire within 
the limits of any single county in this State or within the 
limits of the city of Baltimore any article of trade or traffic or 
any package or parcel of goods of any sort shall pay to the 
clerk of the Circuit Court for the county in which said business 
is proposed to be done, or to the clerk of the Court of Common 
Pleas of Baltimore City, if the said business is proposed to be 
done in said city, the sum of twelve dollars for a license to do 
said business for one year, or a proportionate part of said sum 
for any fractional part of a year not less than one month, and 
all licenses so issued shall be made to expire on the first day 
of May next succeeding the date of their issue. 

Ibid, sec 100. 1872, ch. 355. 1874, ch. 370, sec 11. 

126. Any person offending in any way by violating the pro- 
visions of the preceding section, either as agent or otherwise. 
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shall be liable to a prosecution therefor, and upon indictment 
and conviction thereof in any court having jurisdiction shall be 
fined not less than twenty nor more than one hundred dollars 
and shall stand committed until the fine and costs are paid. 



ARTICLE LXXXI. 

REVENUE AND TAXES. 

Valuation and Assessment. 

1888, art. 81, sec. 2. I860, art. 81, sec. 2. 1841, ch. 23, sec. 1. 1852, ch. 

337, sec. 1. 1874, ch. 483, sec. 2. 1880, ch. 122. 1888, ch. 242. 

1890, ch. 491. 1892, ch. 704. 1896, ch. 120. 1896, 

ch. 143. 1900, ch. 320. 1904, ch. 212. 

2. All interests, shares or proportions owned by residents of 
this State in all ships or other vessels, whether such ships or 
other vessels be in or out of port, are and shall be valued and 
assessed for the purpose of State, county and municipal taxa- 
tion to the respective owners thereof in the county or city in 
the State in which said owner, or owners shall respectively 
reside, and such respective owners shall pay the taxes thereon. 
All real properties in this State belonging to any bank incor- 
porated under the laws of this State or of any other State, or 
belonging to any national bank located in this State, or to any 
company or corporation incorporated by or under the laws of 
this State, or of any other State, or oinder the laws of the 
United States, or of any Territory or under the laws of the 
United States relating to the District of Columbia, or belong- 
ing to any joint stock company doing business in this State, 

Art 81, sec. 2 — Shares of stock in Maryland corporations can be taxed only 
in the counties where the owners reside, when held by residents of this State. 
Mayor and City Council of Baltimore t;. Comity Commissioners of Allegany 
Co., 09 Md. 1. Franchises of corporations not taxable otherwise than as an ele- 
ment in the value of the stock, but when an easement is acquired under the 
franchise, such property is subject to taxation. Consolidated Gas Co. v, 
Baltimore City, 101 Md. 641. In assessing the value of an easement, it Is 
not proper to capitalise the interest paid on the bonds and the dividends on 
the stock of the corporation. Consolidated Gas Co. v. Baltimore City, lOG 
Md. 48. 
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are and shall be valued and assessed for the purpose of State, 
county and municipal taxation as the property of such 
bank, company, corporation or joint stock company and such 
bank, company, corporation or joint stock company shall pay 
such respective taxes thereon. All money belonging to resi- 
dents of this State which shall be the proceeds of the sale of 
stocks, bonds or other property disposed of for the purpose of 
evading and escaping taxation, all shares or interest in any 
joint stock company, and all shares of stock in any bank incor- 
porated under the laws of this State, or any national bank 
located in this State, or in any corporation incorporated under 
the laws of the State shall be valued and assessed for the pur- 
pose of State, county and municipal taxation to the owners 
thereof in the county or city in this State in which said owners 
may respectively reside ; the taxable value of such shares shall 
be ascertained and determined and the taxes thereon levied 
and collected as is now or may be hereafter provided by law. 
All personal property in which any resident of this State has 
an equitable interest with the legal title to the same in some 
other person or corporation who is a non-resident shall be 
valued and assessed for the purposes of State, county and 
municipal taxation to the equitable owners thereof in the 
county or city in which he, she or it resides and such equita- 
ble owner or owners shall pay the taxes thereon. All shares 
of stock or shares in any bank other than a national bank, or 
in any company or corporation incorporated by or located in 
and doing business in any other State or the District of (Colum- 
bia, or in any Territory or foreign country owned by residents 
of this State shall be valued and assessed for the purposes of 
State, county and municipal taxation to the owners thereof in 
the county or city in which said owners may respectively 
reside. All bonds made or issued by any State or District of 
Columbia or Territory, or by any corporation whatsoever be- 
longing to the residents of this State, all investments in private 
securities of every kind and description belonging to the resi- 
dents of this State, the real property located in this State, and 
the personal property owned by any corporation incorporated 
by this State not having a capital divided into shares, or having 
shares of capital stock which are wholly or in part exempted 
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from taxation by this State when such real or personal prop- 
erty so owned by said corporation is not protected from taxa- 
tion by the exemption of said shares of stock from taxation, 
shall be valued and assessed for the purpose of State, county 
and municipal taxation to the owners thereof in the county 
or city in which such owners may respectively reside; all cer- 
tificates of indebtedness or evidences of debt in whatever form 
made or issued by any State, Territory or by the District of 
Columbia, or by any public corporation or by any foreign 
country owned by residents of this State, shall be valued and 
assessed for State, county and municipal taxation to the 
owners thereof in the county or city of this State in which such 
owners may respectively reside. The property, real and per- 
sonal, of each and every railroad company in this State work- 
ing its road by steam power shall be valued and assessed for 
county and municipal purposes in the same manner as the 
property of individuals may be valued and assessed under this 
article. The shares of capital stock of national banks located 
in this State and of all other corporations incorporated under 
the laws of this State shall be valued and assessed to the 
owners thereof residing in the city of Baltimore and in the 
several counties of this State at the same rate at which the 
same have been or shall be valued by the State Tax Commis- 
sioner for the year 1896; subsequent valuation of said stock 
shall be made in the manner now or hereafter provided by law ; 
and it shall be the duty of the State Tax Commissioner to 
furnish the assessors in the city of Baltimore and of the several 
counties with a copy of the valuation so made of the shares of 
capital stock of each of such banks and each and every of 
such corporations of this State for the year 1896; and the 
said assessors shall record in a separate book all valuation and 
assessments of all shares of stock of all corporations incor- 
porated under the laws of this State having a capital stock, 
whether the same be divided into shares or not, together with 
the names and residences of persons having an interest therein, 
the amount of such interest; and upon the completion of the 
assessment of ail the taxable property in any county of this 
State or any assessment district of Baltimore city, said book 
shall be delivered to the State Tax Commissioner for his in- 
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formation and guidance in the discharge of his oflScial duties; 
and the valuation and ajssessment of said shares of stock 
shall not be returned by the said assessors to the Boards of 
CJounty Commissioners acting as boards of control and review 
for the several counties and the boards of control and review 
of Baltimore city. All bonds and certificates of indebtedness 
bearing interest, issued by any railroad or other corporation of 
this State secured by mortgage of property wholly within this 
State, belonging to residents of this State, shall be subject to 
valuation, assessment and taxation to the owner or owners 
thereof, in the same manner as like bonds or certificates of 
indebtedness bearing interest and secured by mortgage of 
property partly in this State and partly in some other State 
or States are now subject to valuation and assessment under 
the laws of this State. All other property of every kind, nature 
and description within this State, except as provided by sec- 
tion 4, shall be valued and assessed for the purpose of State, 
county and municipal taxation to the respective owners 
thereof in the manner prescribed by this article; provided, 
nothing contained in this section or article shall repeal, modify 
or affect sections 89-91 relating to the taxation of savings 
banks, or sections 214-224, both inclusive, relating to the taxa- 
tion of distilled spirits. 

Tax Oases, 12 G. & J. 117. Burgess v. Pue, 2 Gill, 11. Ibid., 2 Gill, 
254. State v, Mayhew, 2 Gill, 487. Howell v. The State, 3 Gill, 14. 
Gordon v. M. & C. C. of Balto., 5 Gill, 239. Hooi>er v. M. & C. C, 12 
Md. 404. O'Neal v. Va. & Md. Bridge Co., 18 Md. 1. Latrobe v. M. & C. 
C, 10 Md. 13. M. & C. O. V. Stirling, 20 Md. 48. Stoddert v. Ward, 
31 Md. 502. Buchanan v. Co. Comm'rs of Talbot Co., 47 Md. 286. 
Co. Comm'rs of Fredk. Co. v. Farm, and Mech. Natl. Bank, 48 Md. 
117. Appeal Tax Court v. Western Md. R. R. Co. — Same v. Union 
R. R. Co., 50 Md. 276. Appeal Tax Court v. St. Peter's Academy, 50 
Md. 322. Appeal Tax Court v. Patterson, 50 Md. 354. Appeal Tax 
Court V. Gill, 50 Md. 377. P. W. & B. R. R. Co. v. Appeal Tax 
Court, 50 Md. 397. Appeal Tax Court v. N. C. R. W. Co., 50 Md. 417. 
Gunther v. M. & C. C, 55 Md. 457. Bonaparte ik State. 63 Md. 465. 
Tasker v. Garrett Co., 82 Md. 154. Simpson v. Hopkins, 82 Md. 
491. Myers v. Balto. Co., 83 Md. 387. Crown Cork and Seal Co. v. 
State, 87 Md. 096. Balto. City v. Johnson, 96 Md. 741. Dry Dock 
Co. V. Balto. City, 97 Md. 103. 
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1888, art. 81, sec. 3. 1882, ch. 46C. 

3. All certificates of indebtedness or evidences of debts in 
whatever form made or issued by any State, Territory, county, 
public corporation or foreign country shall be subject to valua- 
tion and assessment to the owners thereof in the county or 
city in which such owners may respectively reside. 

Bonaparte v. State, 63 Md. 472. 

Pajrment of Taxes by Corporations. 

1888, art. 81, sec. 84. 1860, art. 81, sec. 93. 1843, ch. 289. 1847, ch. 266, 
sec. 6. 1872, ch. 419. 1874, ch. 483, sec. 83. 

87. The president or other proper officer of the banks. 
State and national, and other incorporated institutions and 
companies, chartered by this State, or located and doing busi- 
ness therein, shall annually, on the second day of January, 
pay to the Treasurer of the State, the State tax imposed upon 
the shares of capital stock of said banks, institutions or com- 
panies for the previous year, whether they or any of them 
have or have not declared any dividend or earned any profits, 
and without regard to the place of residence of stockholders. 

State V. Mayhew, 2 Gill, 487. Gordon v. Mayor, 5 Gill, 231. Morris v. 
M. & C. C, 5 Gill, 244. Ins. Co. v. M. & C. C, 23 Md. 309. Emory v. 
State, 41 Md. 38. Barney v. State, 42 Md. 480. State v. Safe Deposit 
Ck).. 86 Md. 582. Salisbury B. Asso. v. Wicomico, o6 Md. 617. Sliinner 
Dry Dock Co. v. Balto. City, 96 Md. 43. 

Ibid. sec. 85. 1860, art. 81, sec. 94. 1847, ch. 266, sec. 7. 
1874, ch. 483, sec. 84. 

88. In all cases where any incorporated institution or com- 
pany has no capital stock, so called, the property and assets 
of said company, of whatever nature, shall be assessed, and 
the president or other proper officer thereof shall pay to the 
Treasurer the tax due upon said property and assets, at the 
time aforesaid, and also to the collector of the county or city, 
the amount of all taxes due on said property and assets to 
said county or city. 

State V. Stirling, 20 Md. 517. 
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Ibid. sec. 86. 1860, art 81, sec 95. 1847, ch. 266, sec. 8. 
1874, ch. 488, sec. 85. 1888, ch. 242. 

89. Every savings bank, institution or corporation, organ- 
ised for receiving deposits of money and paying interest 
thereon shall pay, annually, a franchise tax, to the amount of 
one-fourth of one per centum on the total amount of deposits 
held by such savings bank, institution or corporation; and it 
shall be the duty of the president, treasurer or other proper 
officer of every such savings bank, institution or corporation, 
on or before the first day of May, in each year, to report, under 
oath, to the State Tax Commissioner the total amount of de- 
posits held by such savings bank, institution or corporation, on 
the preceding first day of January; the State Tax Commis- 
sioner shall, on or before the first day of June following, calcu- 
late the amount of franchise tax to be paid by the said savings 
bank, institution or corporation, at the rate hereinbefore men- 
tioned, and shall apportion one-fourth of the same to be paid 
to the Treasurer of Maryland, for the State tax, and the other 
three-fourths of the same to the county in which such savings 
bank, institution or corporation is situate, or to the city of 
Baltimore, if such savings bank, institution or corporation be 
situate in said city, and shall certify the said amount due to 
the State, to the Comptroller of the Treasury, to be collected as 
other State taxes, and the amount due to the counties in which 
such savings banks, institutions or corporations are severally 
situate, to the County Commissioners for such counties, respec- 
tively, and the amount due to the city of Baltimore, to the 
Appeal Tax Court of such city, to be collected as other county 
and city taxes due from corporations are collected; and such 
franchise taxes, as so apportioned, shall be due and payable 
respectively, as other State, county and city taxes are due and 
payable by law, and, if unpaid, shall be in arrear, and shall 
bear interest as other such taxes; and no other tax shall be 
laid on such bank, institution or corporation, in respect to 
such deposits, but the real property of any such savings bank, 
institution or corporation shall be liable to assessment and 
taxation as other real property belonging to other corporations 
in this State; any president, treasurer or other proper officer 
whose duty it is, by the terms of this section, to make the 
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report herein required, who shall make a false report with 
intent to avoid taxation, or who shall fail, neglect or refuse to 
make such report, shall be subject to indictment therefor, and, 
if convicted, shall be fined not less than fifty dollars nor more 
than five hundred dollars, in the discretion of the court having 
jurisdiction in such case. 

state V. Stirling, 20 Md. 517. State v. Central Savings B&nk, 67 Md. 
290. Westminster i). Westminster Bank, 92 Md. 63. 

1890, eh. 491, sea 86a. 

90. Nothing in Section 89 relating to savings banks, or 
savings institutions or corporations shall be construed as 
granting exemption from taxation to the shares of any bank or 
any other corporation, or to any other property taxable under 
the laws of this State, by reason of or on account of its owner- 
ship by a savings bank, institution or corporation of this State. 

Westminster v, Westminster Bank, 92 Md. 63. 

1904, ch. 212, sec. 86b. 

91. None of the provisions of Section 89 shall apply to or 
in any manner aflfect any savings bank, institution or corpora- 
tion which has a capital stock of twenty thousand dollars or 
over subject to taxation under the laws of this State, and 
which merely receive time deposits at a fixed rate of interest, 
but do not receive weekly and monthly deposits. 

1888, art 81, sec. 88. 1884, ch. 234. 

92. All bonds and certificates of debt bearing interest, 
issued by any railroad corporation or other corporation of this 
State, secured by mortgage of property wholly within this 
State, shall be subjedt to assessment and taxation to the owner 
or owners thereof in the same manner as like bonds or certifi- 
cates of debt bearing interest and secured by mortgage of 
property partly in this State and partly in some other State or 
States are now subject under the laws of this State; and it 
shall be the duty of the County Commissioners of the several 
counties and the Appeal Tax Court of Baltimore city to assess 
all such bonds or certificates of debt to the owner or owners 
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thereof resident in their several counties, or in the city of Bal- 
timore, respectively. 

Simpson V. Hopkins. 82 Md. 487. 

1890, ch. 244, sec. 88a. 

93. If any corporation of this State from which State taxes 
shall be due and payable on the assessed value of its shares 
of capital stock shall fail or neglect to pay the same to the 
Treasurer of the State before the first day of November of the 
year for which such taxes have been assessed and levied, such 
corporation shall for such failure and neglect forfeit and pay 
to the State an additional amount of five per centum as penalty 
or damages, to be added to the State taxes so due and unpaid, 
and it shall be the duty of the Comptroller to add the said 
penalty or damages to the said account, and forthwith to make 
out said account and certify the same under the seal of his 
oflSce, and to cause suit to be brought for such State taxes 
and such penalty or damages in the Circuit Court for the county 
in which the principal oflSce of said corporation is located, or in 
the Superior Court of Baltimore city, or the Court of Common 
Pleas, if the principal oflSce of such corporation be located in 
said city, and the said suit shall stand for trial at the first term 
after service of the writ shall have been made on such corpora- 
tions; and service of the writ aforesaid on any oflScer of such 
corporation shall be deemed and taken as a suflScient service on 
such corporation. 

Roland Park Co. v. State, 80 Md. 452. State v. Safe Deposit Co., 86 
Md. 583. Tube Works v. Improvement Co., 87 Md. 210. Hull v. 
Southern Development Co., 89 Md. 11. Cleaveland v. Mullln, 96 Md. 
601-605. 

1890, ch. 244, sec. 88b. 

94. If upon the return of the writ issued against such 
corporation, the said corporation, being duly summoned as 
aforesaid, shall fail to appear by attorney or agent upon the 
first call of the docket, it shall be the duty of the court to 
cause the personal appearance of the said corporation to be 
entered, and the cause shall stand for trial or hearing and 
judgment shall be rendered as if said corporation had appeared 
by attorney, and if such corporation shall appear by attorney 
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or agent, and either party shall desire a trial by jury, it shall 
be the duty of the court to cause the issues to be framed and 
a jury to be empanelled for the trial thereof, and if the verdict 
of the jury shall be for the State, judgment shall be entered 
without stay for the amount of the State taxes so due as afore- 
said, and for five per centum additional as damages with in- 
terest and costs, and a fee of ten dollars shall be allowed the at- 
torney for the State, to be taxed in the plaintiff's costs in said 
suit, and execution shall be issued on such judgment if the 
same be not paid into the Treasury within twenty days after 
the rendition thereof. 

Ibid. sec. 88c. 

95. The certificate of the Comptroller under seal, of the 
amount of such State taxes so due as aforesaid, and of such 
penalty or damages, shall be prima facie evidence to entitle the 
State to judgment for said penalty or damages in every case in 
which such State taxes shall be so in arrear and unpaid and 
for which such suit is so brought as aforesaid. 

Ibid. sec. 88d. 

96. The Comptroller of the Treasury may select any attorney 
in whom he may have confidence to bring suit and conduct the 
same to judgment and execution ; but such attorney shall have 
no power to receive or receipt for the money so due the State, 
and no acquittance shall be good to discharge any such corpo- 
ration from such taxes but the receipt of the State Treasurer 
for such amount so due as aforesaid, or the proper oflScer to 
whom execution may be issped on such judgment as aforesaid ; 
if any such attorney or person other than the State Treasurer 
or the proper oflBcer to whom execution may issue on such judg- 
ment shall presume in any such case to receive and give receipt 
for such amount so due the State, such attorney or other person 
shall be guilty of a misdemeanor, and shall upon conviction be 
fined double the amount so received and receipted for, and shall 
stand committed until such fine and the costs thereon are fully 
paid. 

1890, eh. 244, sec. 88e. 

97. If after suit brought and judgment rendered as afore- 
said, any such corporation shall still continue in arrear and 



264 Revenub and Taxbs. 

shall fail or neglect to pay its State taxes so due as aforesaid, 
for the space of two years after the same shall be in arrears, 
snch failure and neglect shall be deemed to amount to and 
shall constitute a forfeiture of the charter of such corporation 
and such charter shall be decreed to be so forfeited and 
annulled ipso facto. 

Bonus on Capital Stock. 

1890, ch. 536, sec 88a. 1894, ch. 114, sec 88r. 

98. Every corporation incorporated after the twenty-first 
day of March, 1894, under any general or special law of this 
State, except cemetery companies, companies created for purely 
benevolent and charitable purposes, railroad companies and 
building or homestead associations incorporated under Article 
twenty-three of the CJode of Public General Laws, title "CJor- 
porations," sub-title "Provisions for the Formation of CJorpora- 
tions," Section 20 (class 5), shall pay to the State Treasurer for 
the use of the State a bonus of one-eighth of one per centum 
upon the amount of capital stock which said company is author- 
ized to have, and a like bonus upon the amount of any subse- 
quent increase of capital stock the company is authorized to 
have; said bonus upon the original capital stock shall be due 
and payable upon the incorporation of said company, and upon 
the increase upon the recording of the certificate of such 
increase or the passage of any special act authorizing such 
increase; and no company as aforesaid which shall be incor- 
porated after the 21st day of March, 1894, shall have or exer- 
cise any corporate powers until said bonus has been paid to 
the State Treasurer. Whenever any company of the character 
aforesaid, incorporated prior to said date, shall be authorized 
to increase its capital stock, it shaJl pay a tax of one-eighth of 
one per centum to the State Treasurer for the use of the State 
upon the amount of increase said company is authorized to 
have; said bonus shall be due and payable upon the recording 



Art. 81, sec. 98 — Stock lobscrlptlons invalid until bonus tax is paid. The 
acceptance of a dividend is a ratification of a subscription to stock made prior 
to tbe payment of the bonus tax. Murphy v. Wbeatley, 102 Md. SOI. 
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of the certificate of increase authorized, or upon the passage 
of any special act authorizing such increase. 
Roland Park Co. v. State, 80 Md. 450. State v. Schultz Ck>., 88 Md. 02, 

1894, ch. 114, sec. 88o. 

99. If any corporation or company from which said bonus 
shall be due shall fail or neglect to pay the same to the 
Treasurer of the State for the space of two months after the 
same has been due and payable as aforesaid it shall be the 
duty of the Comptroller to make out said account against such 
corporation and certify the same under the seal of his office 
and transmit the same to some attorney in whom he has confi- 
dence and to cause suit to be brought for the recovery of said 
bonus; but no acquittance shall be good to discharge such 
corporation from such bonus, but the receipt of the Treasurer 
of the State or the proper officer to whom execution on judg- 
ment may issue. 

1894, ch. 144, sec. 88h. 

100. Suit for the recovery of such bonus shall be brought 
in the county where the incorporation papers of such corpora- 
tion are recorded or where the principal office of such company 
is located, or in the city of Baltimore if the incorporation 
papers of such company are there recorded, or the principal 
office of such company is there located, and the service of the 
writ of summons upon any officer or agent of such company or 
upon any stockholder or incorporator in such company shall 
be deemed and taken as sufficient service on such corporation 
upon the return of the writ issued against such corporation; 
and such corporation being summoned as aforesaid th^ cause 
shall stand for trial or hearing according to the laws and the 
respective rules of courts of this State, and if judgment shall 
be rendered against such corporation a fee of ten dollars shall 
be allowed the attorney for the State to be taxed in the plain- 
tiff's costs. 

1894, ch. 144, sec. 88i. 

101. If, after suit brought and judgment rendered as afore- 
said, any corporation from which said bonus sh^ll be due as 

Art. 81, sec. 101 — Forfeiture of charter for non-payment of bonus tax Is not 
a self-executing provision. Murphy v. Wheatley, 102 Md. 601. 
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aforesaid shall continue in arrears and shall fail or neglect to 
pay said bonus to the State Treasurer, for the space of two 
years after the same shall be so in arrears, such failure and 
neglect shall be deemed to amount to and shall constitute a for- 
feiture of the charter of such corporation, and said charter 
shall be decreed to be so forfeited and annulled ipso facto; and 
any and all corporate powers exercised by any such building or 
homestead association formed after January 1, 1890, and prior 
to the 21st day of March, 1894, are hereby given validity and 
full force. 

Ibid. sec. 88j. 

102. The certificate of the Comptroller, under the seal of 
his oflSce, shall be prima facie evidence of the amount of bonus 
due as aforesaid, to entitle the State to judgment for said 
bonus and costs of suit. 

1894, ch. 114, sec. 2. 

103. No corporation incorporated prior to the 21st day of 
March, 1894, shall in any manner be relieved or released from 
the payment of any bonus due and owing by it or which shall 
have become due and payable by it prior to such date, under 
the provisions of Chapter 536 of the Acts of the General Assem- 
bly of Maryland of the year 1890, excepting, nevertheless, such 
classes of corporations as will be exempt from the operation of 
the five preceding sections, which said classes of corporations 
heretofore formed shall be exempt from the operation of said 
five sections in like manner as such classes of corporations 
hereafter to be formed. 

AsseMment for State Taxes of Stock of Public and Private 

Corporations. 

Ibid. sec. 96. 1860, art. 81, sec. 105. 1853, ch. 248, sec. 4. 1874, ch. 483, 
sec. 97. 1896, ch. 143, sec. 201, post sees. 148-162. 

111. The public debt of this State, stock loans of the city of 
Baltimore, the capital stock and bonds, certificates or other 
evidences of debt, bearing interest, issued by incorporated 
companies or institutions of this State, shall be assessed for 
purposes of State taxes as herein provided. 

State V. Mayhew, 2 QUI, 487. Barney t?. State, 42 Md. 480. 
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1908, ch. 695. 
117. All estates, real, personal and mixed, money, public and 
private securities foi* money of every kind passing from any per- 
son who may die seized and possessed thereof, being in this 
State, or any part of such estate or estates, money or securities, 
or interest therein, transferred by deed, will, grant, bargain 
gift or sale, made or intended to take effect in possession after 
the death of the grantor, bargainor, devisor or donor, to any 
person or persons, bodies politic or corporate, in trust or other- 
wise, other than to or for the use of the father, mother, husband, 
wife, children and lineal descendants of the grantor, bargainor 
or testator, donor or intestate, shall be subject to a tax of five 
per centum in every hundred dollars of the clear value of such 
estate, money or securities; and all executors and administra- 
tors shall only be discharged from liability for the amount of 
such tax, the payment of which they be charged with^ by paying 
the same for the use of this State, as hereinafter directed ; pro- 
vided, that no estate which may be valued at a less sum than 
five hundred dollars shall be subject to the tax imposed by this 
section. 

AtseMment of Corporate Stock Owned by Non-Residents. 

Ibid. sec. 131.. 1852, ch. 337, sec. 17. 1866, ch. 157, sec. 14. 
1874, ch. 483, sec. 142. 

147. For the purpose of valuing the stock of banking and 
other private corporations held by non-resident stockholders, 
it is hereby declared and understood that the stock of bank- 
ing, insurance or other corporations usually termed moneyed 
institutions is situate at the place at which the principal office 
for the transacting the business of such corporation is situate ; 
the stock of a turnpike, railroad, steamboat, canal or other 
improvement corporation is situate at the place where its prin- 
cipal office for the transaction of business shall be established, 
if the said office be within the limits of this State, and shall 
be so assessed, and if not, then the assessable property of 
such corporation shall be valued and assessed in the county 
or counties in which said property is situate, and in the city 
of Baltimore so far as it is situate in said city ; and the stock 
of mining, manufacturing and other like corporations situate 
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at the plax:e where the works of such corporation, or the 
greater part of their operations, respectively, shall be con- 
ducted, shall be assessed in like manner in the county or city 
where-such works are situate. 

O'Neal 17. Va. & Md. Bridge Co., 18 Md. 1. M. & C. C. v. City Pass. 
R. Co., 57 Md. 36. American Coal Co. v. Co. Commrs., 59 Md. 185. Con- 
somero' Ice Co. v. State, 82 Md. 136. Casualty Co.'s Case, 82 Md. 564. 
Baldwin v. Washington Co., 85 Md. 157. State v. Safe Deposit Co., 86 
Md. 582. Salisbury Asso. v. Wicomico Co., 86 Md. 617. 

State Tax Commissioner. 

1888, art. 81, sec. 132. 1874, ch. 488, sec. 145. 1878, ch. 178. 

148. There shall be in the Treasury Department a Tax Com- 
missioner of the State, to be appointed by the Governor, 
Comptroller and Treasurer, or a majority of them, who shall 
take the oath prescribed by the Constitution and shall hold his 
office, for four years from the date of his qualification and 
until the appointment and qualification of his successor, and 
shall receive a salary of twenty-five hundred dollars per 
annum, and such necessary traveling expenses (not exceeding 
eight hundred dollars in any one year) as may be audited by 
the Comptroller, who shall issue his warrant for the payment 
of the same when allowed. The State Tax Commissioner shall 
on or before the fifteenth day of May in each year, assess for 
State purposes the shares of capital stock in all banks, State 
or national, banking associations or other incorporated insti- 
tutions or companies incorporated under the authority of 
this State, or located and doing business therein, whose shares 
of capital 'stock are liable to assessment and taxation by the 
laws of this State ; he is authorized and empowered to examine 
upon oath any officer of the same touching the affairs thereof, 
or to examine upon oath any other person as a witness who 
he may be advised has important information in regard to the 
value of such shares of capital stock; and any such officer 
refusing to answer upon oath touching the affairs of such 
bank, banking association or company, of which he is an 
officer, shall, on indictment and conviction thereof, be fined not 
less than five hundred dollars; he shall report the assessment 
of such shares of capital stock to the Comptroller, and said 
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assessment shall be subject to appeal and revision, as here- 
after provided in Section 162 of this Article; he shall report 
the amount of the basis of assessment for State purposes in 
the several counties and city of Baltimore, with his suggestions 
in regard to the same, to the General Assembly at each regular 
session thereof, and shall perform such other duties as may be 
prescribed by law. 

M. & C. C. V. City Pass. R. Co., 57 Md. 81. Graham v. Harford Co., 
87 Md. 328. Clark DlstllUDg Co. v. Cumberland, 05 Md. 471. 

1002, ch. 286, sec. 132a. 1004, ch. 868. 

149. The State Tax Commissioner may employ one clerk, 
whose compensation shall be |1,800 per annum; one assistant 
clerk, whose compensation shall be |1,500 per annum, and one 
whose compensation shall be |1,200 per annum. 

1880, art. 81, sec. 133. 1874, ch. 483, sec. 146. 1878, ch. 78. 
1880, ch. 20. 1902, ch. 417. 

150. The president, cashier or other chief oflScers of any 
bank or banking association. State or national, or other incor- 
porated institution, located and doing business in this State, 
shall by the fifteenth day of March in each year report to the 
State Tax Commissioner a true and correct statement of the 
number of shares of capital stock in such bank or banking asso- 
ciation, or other incorporated institution of which he is presi- 
dent, cashier or chief officer, and the par value of each share, 
with such information in regard to the value of the same as 
may be required by the said Commissioner, and may be in the 
possession of such officer as of the first day of January of each 
year, and the Commissioner shall annually by the fifteenth day 
of May in each year assess the said shares as hereinafter pro- 
vided as of the first day of January next preceding, and levy 
the States taxes prescribed by law upon the same ; and it shall 
be the duty of the said president, cashier or other chief officer 
on or before the first day of January next succeeding to pay to 
the Treasurer of the State the State tax on said shares of the 



Art. 81, Sec. 100 — Shares of stock in domestic corporations taxed to persons 
holding the same on January 1st in each year. Baltimore City v. Chester Steam- 
boat Co., 103 Md. 400. 
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capital stock of such bank or banking association or other 
incorporated institution of which he is president, cashier or 
other chief oflScer as aforesaid. 

Skinner Dry Dock Co. t?. Baltimore City, 96 Md. 43. 

Ibid. sec. 134. 1874, ch. 483, sec. "147. 1902, ch. 417. 

151. On the failure, refusal or neglect of any president, 
cashier or other chief officer of any such bank or banking asso- 
ciation, or other incorporated institution, to furnish to the 
State Tax CJommissioner, by the fifteenth day of March in each 
year, the statement required to be furnished by the preceding 
section, such president, cashier or other chief officer of said 
bank or banking institution or other incorporated institution 
shall forfeit and pay to the State the sum of five hundred 
dollars, to be recovered in the name of the State in the Circuit 
Court for the county where the said bank or banking associa- 
tion or other incorporated institution is located,or the Superior 
Court of Baltimore city if the same be located in that city, with 
costs of suit; and a fee of fifty dollars shall be taxed as part 
of the plaintiff's costs which the attorney shall be entitled to 
receive for prosecuting said action to a recovery ; and it shall 
be the duty of the State Tax Commissioner to cause suit to be 
brought to recover said penalty. 

1888, art. 81, sec. 135. 1874, ch. 483, sec. 148. 

152. On the failure, refusal or neglect of any such bank or 
banking association to pay said tax on the shares pf its capi- 
tal stock, as provided by the two preceding sections, by tiie 
first day of January succeeding said levy, the Comptroller shall 
cause suit to be brought in the name of the State against the 
said bank or banking association for the said taxes in the 
Circuit Court for the county, or the Superior Court of Balti- 
more city (as the case may be) ; and the said suit shall stand 
for trial at the first term, and judgment shall be rendered on 
motion unless issue be made, and a trial by jury be desired by 
either party, in which case a jury shall forthwith be empanelled 
to try the same; and the certificate of the Comptroller of the 
amount of said taxes and that the same remain due and unpaid 
shall be prima facie evidence to entitle the State to a verdict 
and judgment against said bank or banking association; and 
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in all cases where the said court shall find for the State, the 
judgment shall be rendered against the said bank or banking 
association for the amount of said taxes and ten per centum 
additional as damages, and all costs, and a fee* of fifty dollars 
shall be allowed the attorney in every such case, to be taxed as 
a part of the plaintiff's costs in such suit. 

1890, ch. 544, see. 133a. 

153. The president, cashier or other chief officer of each 
security, safe deposit, fidelity, guaranty and trust company 
heretofore or hereafter incorporated under the laws of this 
State, or incorporated under the laws of any other State and 
located and doing business in this State, shall by the fifteenth 
day of April in each year make a full and detailed report 
under oath to the State Tax Commissioner of all securities and 
investments of every description held by such companies re- 
spectively, in trust or otherwise, for any person, corporation or 
trust estate, to the end that the said investments may be 
made subject to State, county and municipal taxation, properly 
applicable to the same provided by law ; and the said Tax Com- 
missioner shall annually by the fifteenth day of May in e^ch 
year assess said securities or other investments according to 
their fair value, and levy the State taxes prescribed by law upon 
the same, and shall also immediately upon the receipt of said 
annual reports transmit a copy of the same to the County Com- 
missioners of the several counties in which the principal office 
of said companies shall be located, and to the Appeal Tax 
Court of Baltimore city, for the due assessment and levy of 
county and municipal taxes upon such investments and other 
securities. 

1888, art. 81, sec. 136. 1888, ch. 143. 

154. It shall be the duty of the president of any corpora- 
tion organized under Article 23, title "Corporations," for the 
transaction of any business for profit or gain, before proceed- 
ing to transact any business, or to open any office for the pur- 
pose of transacting such business, to file in the office of the 
State Tax Commissioner a copy of the certificate of incorpora- 
tion under which it is organized, certified by the clerk of the 
Circuit Court for the county in which such certificate is re- 
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corded, or by the clerk of the Superior Court of Baltimore city, 
if recorded in said city ; and such president is hereby required 
to file the same in said office ; and any such president neglecting 
or refusing to comply with the provisions of this section shall 
be fined fifty dollars for such neglect or refusal, to be recovered 
as other fines are recovered under this code. 

Ibid. sec. 137. 1878, ch. 178. 

155. The County Commissioners and Appeal Tax Court are 
directed annually to correct the assessment of the property in 
their respective counties and the city of Baltimore, and to alter 
and correct the valuation of any property which may have been 
improperly valued, and to assess the same at its true value, 
and to alter and correct the account of any person whose 
property or any part thereof may have been omitted in the 
former assessment, or may. have been since acquired ; and if 
real estate or other property shall, from any cause, have in- 
creased or diminished largely and materially in value since the 
last levy, they shall correct, alter and amend the assessment 
of the same as aforesaid, so as to conform to its present value; 
they shall also, at any time, when so directed by the State Tax 
Commissioner, with the concurrence of the Attorney General 
(signified by his opinion in writing), correct the assessment of 
the property in the respective counties and in the city of Balti- 
more, by striking therefrom any property which they shall be 
instructed by the said Tax Commissioner and Attorney General 
is not subject to taxation under the laws of this State or of the 
United States. 

M. & C. C. v. Grand Lodge, etc, 60 Md. 280. Co. Ck>mm'r8 v. Union 
Mining Co., 61 Md. 645. Co. Comm'rs v. Mining Co., 76 Md. 550. Car- 
Btnirs V, Cochran, 95 Md. 503. 

1906, ch. 84. 

156. The president or other proper officer of the banks, 
State and national, and other incorporated institutions in the 
several counties, the city of Baltimore and other incorporated 
towns of Maryland, shall annually, on or before the first day of 
March, furnish to the County Commissioners of each county, 
or the Appeal Tax Court of Baltimore city, and the city clerk of 
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-each city, town or village incorporated in the State of Mary- 
land, in which any of its stockholders may reside, a list of the 
.«aid stockholders, so far as their place of residence may be 
known to such officer, together with the number of shares of 
«tock held by each. Said list shall show the stockholders of 
said banks and other incorporated institutions as they stand 
^n the first day of January preceding, together with their resi- 
dences and the number of shares held by each on said date and 
the taxable value of such respective shares of stock, ascer- 
tained as hereinafter provided, shall for county and municipal 
purposes be valued to the owners thereof in the manner herein- 
after provided as of the preceding first day of January of each 
year, and taxes thereon shall be collected from such banks and 
other incorporated institutions in the manner hereinafter pro- 
vided, as of said first day of January. In case the president or 
^ther proper officer of said bank or other corporation fail or 
refuse to furnish a statement as herein required to the 
CJounty Commissioners or Appeal Tax Court or city clerk afore- 
said, on or before the day hereinbefore specified for that pur- 
pose, then for each day that shall thereafter elapse until said 
statement shall be furnished, the said bank or other corpora- 
tion shall pay to the County Commissioners or Mayor and City 
-Council of Baltimore", or other municipal corporation, as the case 
may be, the sum of one hundred dollars, and for the valuation 
and effectual collection of taxes assessed on the stock of banks 
or other incorporated institutions, held by non-residents, the 
president or other proper officer of the corporation shall an- 
nually on or before the first day of March, make out and deliver 
to the County Commissioners of the county or the Appeal Tax 
*Court,or city clerk of the municipal corporation where said cor- 
poration is situate, an account of the number of shares of stock 
in such corporation held by persons not residents of this State 
as of the first day of January preceding, and the same shall be 
valued at its actual cash value, to and in the name of such stock- 
holders, respectively, as of said first day of January preceding, 
but the tax assessed on such stock shall be levied and collected 
from said corporation, and may be charged to the account of 
such non-resident stockholders in the said corporation, and 
; shall be a lien on the stocks therein held by such stockholders. 
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respectively, nntil paid, and in no case shall the stock of anj 
corporation, in the aggregate, be valped at less than the fnll 
value of the real estate and chattels, real or personal, held by 
or belonging to such corporation in the several counties and 
city of Baltimore, whether the shares of said stock are quoted 
on the market or not, in case of failure or refusal to comply 
with this requirement the said bank or other incorporated in- 
stitution shall be liable to the penalty hereinbefore prescribed, 
and the president and cashier or treasurer of any such bank or 
other incorporated institution failing to comply in every re- 
spect with the provisions of this section shall be liable to in- 
dictment therefor and on conviction shall be fined not less than 
five hundred dollars, nor more than five thousand dollars, in 
the discretion of the court, and shall stand committed until 
such fine is paid. 

Ins. Co. v. M. & C. C, 23 Md. 309. M. & C. C. t?. City Pass. R. Co., 57 
Md. 35. Skinner Dry Dock Co. v. Balto. City, 96 Md. 42, 43. 
1888, art. 81, sec. 189. 1874, ch. 483, sec. 143. 

157. The County Commissioners or Appeal Tax Court of 
Baltimore city may require the accounts of stock furnished as 
aforesaid to be verified by the oath or affirmation of the proper 
officer of the corporation, or may require that the stock and 
other books of said corporation shall be open to them for their 
inspection. 

Ibid. sec. 140. 1874, ch. 483, sec. 144. 

158. If any such president or other proper officer shall fail 
to perform the duties imposed upon him by the two preceding 
sections, such officer shall, on indictment and conviction, be 
fined therefor not less than five hundred dollars. 

B. C. & A. Ry. Co. v, Wicomico Co., 93 Md. 118. 

Ibid. sec. 141. 1878, ch. 178. 1880, ch. 20. 1896, ch. 120. 

159. At the time of making the returns of stockholders to 
the County Commissioners and Appeal Tax Court of Baltimore 
city, as require'd by law, the president or other proper officer of 
every bank or other incorporated institution incorporated under 
the laws of this State or doing business therein, and of every 
joint stock company doing business in this State shall furnish 
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to the County Commissioners of each county in which such 
bank or other incorporated institution or joint stock company 
shall own or possess any real property, and to the Appeal Tax 
Court of Baltimore city, if such bank or other incorporated 
institution or joint stock company shall own or possess any 
real property in said city, a true statement of such real property 
situated or located in such county or city, and such real prop- 
erty shall be valued and assessed by said County Commissioners 
and Appeal Tax Court, respectively, to the said bank or incor- 
porated institution or joint stock company so owning the same, 
and the said County Commissioners and Appeal Tax Court 
shall give duplicate certificates of such valuation and assess- 
ment to such president or other oflBcer, who shall transmit one 
of such duplicate certificates with his return to the State Tax 
Commissioner, and State, county and city taxes shall be levied 
upon and paid by such bank or other incorporated institution 
or by such joint stock company on such assessment in the same 
manner as the same are levied upon and paid by individual 
-owners of real property in such county or city ; the respective 
taxable value of the shares of stock in such bank, corporation 
-and joint stock companies shall be ascertained by the State 
Tax Commissioner in the manner following: He shall deduct 
the assessed value of such real property belonging to the said 
respective banks, corporations or joint stock companies from 
the aggregate value of all shares of such respective banks, cor- 
porations or joint stock companies and divide the remainder 
by the number of shares of the capital stock or shares of such 
respective banks, corporations or joint stock companies and the 
quotient shall be the taxable value of each of such respective 
shares for State purposes, and all State taxes thereon shall be 
paid as provided now or hereafter by law, and when the valua- 
tion and assessment of the shares of the cajiital stock or shares 
of such banks, corporations or joint stock companies shall have 
been finally determined or made for State purposes, the State 
Tax Commissioner shall certify to the County Commissioners 
■of each county where any of the stockholders or shareholders 
may reside, and to the Appeal Tax Court of Baltimore city, 
if any of said stockholders or shareholders reside in said city, 
and to the County Commissioners of the county in which such 
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bank, corporation or joint stock company is sitnated, or to the 
Appeal Tax Court of Baltimore city, if it is situated in said 
city, the assessed taxable value of such respective shares of 
stocks, or shares so ascertained as aforesaid. And the said 
taxable value of such respective shares of stock or shares in 
such banks, corporations or joint stock companies, owned by 
residents of this State, and taxable within this State, shall for 
county and municipal purposes be valued to the owner thereof 
in the county or city in this State in which such owners shall 
respectively reside, and the said taxable value of such of said 
stock or shares as are held by non-residents of this State shall 
for county and municipal purposes be valued to the owners 
thereof in the county or city in which said bank, corporation 
or joint stock company is situated; but all county or munici- 
pal taxes assessed upon said respective taxable value of suck 
respective shares of stock or shares shall be collected from such 
bank, corporation or joint stock company, and when so paid 
shall or may be charged by such bank, corporation or joint 
stock company to the account of such stockholders or share- 
holders, respectively ; but it is expressly provided that all rail- 
road companies working their roads by steam power incorpora- 
ted by, or under the laws of this State or any other State, 
Territory, District of Columbia or foreign country and doing 
business in this State, shall respectively be subject to the- 
annual State tsQi upon their respective gross receipts within 
the State, prescribed by Section 164, which shall be paid and 
collected in a manner provided now or hereafter by law, and 
the real and personal taxable property belonging to such respec- 
tive railroad companies shall be subject to county and munici- 
pal taxation to this State in the respective counties and cities 
in which such property is located; and where such respective 
railroad companies are subject to such gross receipts tax for 
State purposes, their shares of stock and real or personal prop- 
erty shall not be subject to taxation for State purposes, and 
when such real and personal property of such respective rail- 
road companies is subject to county and municipal taxation, 
their respective shares of stock shall not be subject to county 
and municipal taxation, but the capital stock and property of 
all other corporations which are subject to a tax ufK>n their 
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gross receipts, other than railroad companies, shall be valued, 
assessed and taxed for State, connty and mnnicipal purposes 
like the capital stock and property of other corporations under 
this article. 

Appeal Tax Court r. Western Md, B. B. — Same v. Union B. R., 50 
Md. 276. M. & G. C. v. City Pass. B. Co., 57 Md. 81. American Coal 
Co. V. Co. Comm'rs, 59 Md. 185. Co. Comm'rs v. Union Mining Co., 61 
Md. 545. M. & C. C. V, Canton Co., 63 Md. 219. State i;. Central 
Savings Bank, 67 Md. 296. U. S. Electric Power Co. v. State, 79 Md. 
69. Crown Cork and Seal Co. v. State. 87 Md. 696. Hull v. Southern 
Development Co., 89 Md. 9. Clark Distilling Co. v, Cumberland, 9& 
Md. 471. Skinner Dry Dock Co. v. Balto. City, 96 Md. 42, 43. Corry v. 
Balto. City, 96 Md. 821, 822. 

1906, ch. 467. 

160. Any corporation having a capital stock divided into 
shares, and owning as an investment of part of its capital, any 
of the stock debt of this State upon which the State tax has 
been deducted by the Treasurer, or of the stock debt of the 
city of Baltimore on which the State taxes have been paid or 
are payable by said city, or shares in any bank or other corpora- 
tion of this State upon which the State and county or city 
taxes are levied and paid, or are payable by such bank or other 
corporation, may report the same in detail under oath of the 
president, cashier, treasurer or other proper officer, to the State 
Tax Commissioner, and the amount of such stock debt or debts, 
or the assessed value of such capital stock so owned, and upon 
which such taxes are paid or payable as aforesaid, shall be 
allowed as a credit, the settlement of the taxes, on the shares 
of the capital stock of such corporation so owning the same; 
and any corporation not having capital stock divided into 
shares, and owning as an investment of part of its assets, any 
of the stock debt of this State upon which the State tax has 
been deducted by the Treasurer, or of the stock debt of the city 
of Baltimore on which the State taxes have been paid or are 
payable by said city, or shares of the capital stock of any bank 
or other corporation of this State, upon which the State and 
county or city taxes are levied and paid, or are payable by such 
bank or other corporation, may report the same in detail, under 
the oath of its president, cashier, treasurer or other proper 
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oflScer, to the State Tax Commissioner, and the amount of such 
stock, debt or debts, or the assessed value of such shares of 
capital stock so owned,. and upon which such taxes have been 
paid or are payable as aforesaid, shall be allowed as a credit 
in the settlement of the taxes on the assets of such corporation 
so owning the same; but no credit shall be allowed to any such 
corporations by reason of any investments on which the taxes 
are not paid or payable as aforesaid; nor by reason of the 
ownership by said corporation or corporations of the stock 
debt of the city of Baltimore that shall be hereafter issued 
under the loans authorized by Chapters 274, 338 and 349 of 
the Acts of the General Assembly of Maryland for 1904, known 
as the annex, park extensions and sewer loans, respectively, or 
under any other loans that may be hereafter authorized by the 
General Assembly of Maryland; provided, however, that a 
credit shall be allowed to any such corporation by reason of its 
ownership of Baltimore City Burnt District Loan Stock, issued 
under Chapter 468 of the Acts of 1904, the water loan issued 
under Chapter 333 of the Acts of 1902, and the conduit loan 
issued under Chapter 246 of the Acts of 1902, whether hereto- 
fore or hereafter issued ; nor shall such credits be allowed in 
any case where the oflBcer making such return for such cor- 
poration shall fail to state in such return that said invest- 
ments are owned by the corporation of which he is such oflBcer, 
and are not held by such corporation as a security for any 
loan, or as a collateral security for any payment or other pur- 
pose. Neither the passage of this Act, nor anything in this Act 
contained, shall be given the elfect of a legislative construction 
in, or in any manner afl^ect, any j>ending litigation between 
the State of Maryland and the Mayor and City Council of 
Baltimore, involving the construction or the enforcement, or 
application of the section of the Public General Laws of Mary- 
land, repealed and re-enacted with amendments by this Act, 
as said section stood at the time of the passage of this Act, or 
of any part or parts thereof, nor shall any existing cause of 
action be aflPected by the passage of this Act, and especially is 
it intended by this Act that the repeal and re-enactment with 
amendments of said section,' as said section stood at the time 
of the passage of this Act, is not to be taken as involving any 



Corporation Law of Maryland. 279^ 

admission or recognition by the General Assembly of Maryland, 
that said section as it so stood confers the right to any credit,, 
allowance or effect on any part or parts of any stock debt of 
the city of Baltimore held by any such corporation as is men- 
tioned in this Act, said section, as to all litigation or causes 
of action existing at the time of the passage of this Act being 
hereby left to stand or fall by its true and proper construction, 
as it existed at the time of the passage of this Act. 

1888, art. 81, sec. 143. 1882, ch. 342. 
161. The president, or other proper officers of every corpo- 
ration actually engaged in the business of manufacturing in 
the city of Baltimore, or in any county where the tools and 
machinery of manufacturers have been exempted from county 
taxation, in addition to the return provided to be made by the 
preceding section, shall furnish to the Appeal Tax Court of 
Baltimore city, or to the County Commissioners of such county ,^ 
a true statement of the mechanical tools, whether worked by 
hand or by steam, or other motive power, and of any machinery, 
manufacturing apparatus, or engines owned by such corpora- 
tion and actually employed and used in the business of manu- 
facturing in said city or county ; and the property so returned 
shall be valued and assessed by said Appeal Tax Court, or by 
the County Commissioners ; and the said Appeal Tax Court or 
. County Commissioners shall give duplicate certificates of such 
valuation to such president, or other oflBcer, who shall transmit 
one of such certificates, with his return, to the State Tax Com- 
missioner; and the State Tax Commissioner, in addition to the 
valuation which he is required to make for State taxation, 
shall make a further valuation of the stock of said corpora- 
tion, by deducting from the value of each share, as assessed 
for State taxation, the proportionate amount of the value of 
tools and machinery, as assessed by the said Appeal Tax Court 
or County Commissioners ; and the valuation of the shares thus 
determined shall be that for all shares taxable in the city of 
Baltimore for city taxes, if the said corporation is located in 
Baltimore city, or for the county taxes if the county wherein 
the corporation is located has exempted manufacturers' tools 
and machinery from taxation. 

Con. Gas Co. v. M. & C. C, 62 Md. 580. 
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1888, art. 81, sec. 144. 1878, ch. 17& 

162. As soon as the State Tax Commissioner shall ha?e 
valued and assessed the shares in the several banks and other 
corporations in this State he shall certify and return the said 
valuation to the Comptroller of the Treasury, who shall at once 
proceed to notify the president, cashier or other proper officer 
of such banks or other corporations of the said valuation and 
assessment of their shares, respectively, by transmitting to 
such president or other officer an account of the State taxes 
due from such bank or other corporation under such valuation 
and assessment, by mail, under cover, fairly directed to such 
president or other officer, and shall note in a book the date of 
placing in the mail the envelope or cover containing such 
account. If no appeal be taken within thirty days from such 
transmission the said valuation and assessment shall be final ; 
but any such bank or corporation may, within thirty days 
after such notification, appeal from such valuation to the Comp 
troller of the Treasury and State Treasurer, stating in such 
appeal the reasons and grounds of such appeal; and said 
Comptroller and Treasurer shall consider the same, and if the 
Comptroller and Treasurer shall both be of the opinion that 
such valuation and assessment so made by the State Tax Com- 
missioner is erroneous and ought to be changed, they shall 
change the same accordingly, and the valuation and assessment 
so agreed upon by the Comptroller and Treasurer shall be final; 
but if either the Comptroller or Treasurer shall agree with the 
State Tax Commissioner as to the correctness of the valuation 
so made by him, then such appeal shall be dismissed, and the 
original valuation shall be and remain as the true valuation of 
such shares. 

Consumers' Ice Co. v. State, 82 Md. 136. Casualty Co.'s Case, 82 
Md. 564. State v. Safe Deposit Co., 86 Md. 682. Salisbury Asso. v. 
Wicomico Co., 86 Md. 617. Graham v, Harford Co., 87 Md. 328. Crown 
CoTli and Seal Co. v. State, 87 Md. 696. Monticello Co. t?. Balto. City, 
90 Md. 431. Claris Distilling Co. v. Cumberland, 95 Md. 478. Corry if. 
Balto. City, 96 Md. 321, 322. 
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Increase of Assessment* 

1888, art. 81, sec. 145. 1884, ch. 260. 

163. Before increasing the assessment of any property which 
has heretofore been assessed, or adding any new property not 
valued and returned to them by the proper assessor or collector, 
it shall be the duty of the County Commissioners or Appeal Tax 
Court, as the case may be, to notify the owner of such prop- 
erty by a written or printed summons, containing such inter- 
rogatories in regard to such property as they may require to be 
answered on oath, and appointing a certain day for such owner 
to answer such interrogatories, either orally or in writing, and 
make such statement, or present such proof as he may desire 
in the premises; and such notice shall be served on such owner, 
or left at his place of abode at least five days before the day 
of hearing appointed in such summons; and such owner may 
answer such interrogatories contained in such summons, and 
may appear on such return day and answer the same under 
oath, orally, before such County Commissioners or Appeal Tax 
Court, and may present such testimony as he may desire, and 
such County Commissioners or Appeal Tax Court may think 
necessary and proper to be heard ; and in case such o\f ner, after 
being summoned, shall fail to answer in writing on oath, or to 
appear and answer orally such interrogatories, such County 
Commissioners or Appeal Tax Court after such return day has 
passed, may proceed to revalue and reassess such property, or 
add such new property, according to their best judgment and 
information in the premises; but no such revaluation and re- 
assessment shall be made by such notice; provided, that noth- 
ing in this section shall be construed to apply to the valuation 
and assessment of new improvements or new property dis- 
covered and assessed and returned to the County Commission- 
ers or Appeal Tax Court by the proper collector or assessor 
whose duty it is to assess and return the same. 

Co. Ck>mm'r8 v. Mining Ck>., 76 Md. 650. Ck>. Comm'rs of Balto. Ck>. v, 
Wlnand, 77 Md. 624. Myers v. Balto. Co., 83 Md. 898. Baldwin v. 
State use of Hull, 89 Md. 600. Monticello Co. v. Balto. City, 90 Md. 
431. B. & O. R. R. Co. V. Wicomico Co., 93 Md. 118. 
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Tax on Gross Receipts of Certain Corporations. 

1906, ch. 712. 

164. A State tax or franchise tax is hereby levied annnallj 
upon the gross receipts of all railroad companies whose roads 
are worked by steam power, incorporated by or under the au- 
thority of this State or any other State, Territory, District of 
Columbia or foreign country, and doing business in this State, 
such State tax being as follows, to wit: One and one-quarter 
per centum on the first |1,000 per mile of gross earnings, or on 
the total earnings if they are less than |1,000 per mile, and two 
per centum on all gross earnings above f 1,000 and up to f 2,000 
per mile, and when earnings exceed f2,000 per mile, two and 
one-half per centum on all earnings above that sum; a State 
tax, as a franchise tax of two and one-half per centum upon the 
gross receipts or earnings of every telegraph or cable, express 
or transportation, parlor car, sleeping car, safe deposit and 
trust company, incorporated under any general or special law 
of this State, and doing business therein; a State tax as a 
franchise tax of two per centum is hereby levied annually upon 
the gross receipts or earnings of all telephone and oil pipe line 
companies, and all guarantee and fidelity com'f^anies, title in- 
surance companies incorporated under any general or special 
law of this State, and doing business therein ; and a State tax 
%<\^^ as a franchise tax of one per centum upon the annual gross re- 

I yjrj^ <!eipts or earnings of all electric light companies incorporated 
Of^f^jrifl under any general or special law of this State, and doing busi- 
^ \/\ r ness therein ; and a State tax as a franchise tax of one and one-^ 
V^ j/' } half per centum upon the annual gross receipts of earnings of 
fP' ^ fA*^ all electric , construction and gas companies incorporated under 
^\A^ ^/"^any general or special law of this State, and doing business 
^ \y therein ; and every guano, phosphate or fertilizer company in- 

<;orporated by or under the laws of any other State, Territory, 
District of Columbia or foreign country, and doing business in 
this State; if any such railroad company has part of its road in 
this State and part thereof in another State or States, such 
company shall return a statement of its gross receipts over its 
whole line of road, together with a statement of the whole 
length of its line in this State, and such company shall pay to 
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the State at the said rates hereinbefore prescribed upon such 
proportion of its gross earnings as the length of its line in this 
State bears to the whole length of its line, and similar state- 
ments shall be made by each oil pipe line company, and each 
sleeping car, parlor car, express or transportation company, 
telephone or telegraph or cable company, so that the propor- 
tion of the said gross earnings of the said companies, respec- 
tively accruing, coming from their business within this State, 
may be accurately ascertained, or said statement may be made 
in any other mode satisfactory to and required by the State 
Tax Commissioner; the said gross receipts taxes shall be due 
and payable at the treasury on or before the first day of July 
in each year. All the provisions and requirements of this sec- 
tion shall be in force and applied to all corporations of a like 
kind to those above enumerated which are doing business in 
this State, and which are incorporated by or under the laws of 
any other State, District, Territory or foreign country. Every 
incorporated association, partnership or individual engaged in 
any one or more of the above specially enumerated branches of 
business in this State, except guano, phosphate and fertilizer 
companies shall be subject to said gross receipts tax, and shall 
comply with all the provisions of this article with reference 
thereto as fully as if such association, partnership or individual 
was a corporation. 

1890, ch. 559, sec. 2. 
165. It shall be the duty of each and every railroad com- 
pany, telegraph company, cable company, express company, 
transportation company, oil or pipe line company, title-insur- 
ance company, electric light company and electric construction 
company, telephone, parlor car, sleeping car, safe deposit, 
trust, guarantee and fidelity company incorporated under any 
general or special act of this State and doing business in this 
State, on- or before the fifteenth day of April in each and every 
year to make a report under oath of its president, treasurer or 
other proper officer, to the State Tax Commissioner showing 
its total receipts or revenues accruing from business done in 
this State for the year ending on the preceding thirty-first day 
of January, and it shall be the duty of the State Tax Commis- 
sioner to file such report in his oflSce, and on or before the 
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first day of June next, and on or before the first day of June 
in each and every year thereafter, to calculate the State tax 
due from such corporation or company on its gross receipts or 
revenues aforesaid for such year, and to transmit the amount 
of such State tax to the Comptroller of the Treasury, to be col- 
lected and received into the State Treasury as other State taxes 
are received into the Treasury of this State. 

Ibid. sec. 8. 

166. If any officer of any such corporation or company 
required to make a report as aforesaid shall in such report or 
return make a false statement he shall be deemed guilty of 
perjury, and if any such corporation or company so doing 
business in this State shall neglect or refuse to make such 
report or return to the State Tax Commissioner within the time 
specified as aforesaid in any year, it shall be the duty of said 
Tax Commissioner to ascertain in any manner he may judge to 
be most available and certain, and to fix the amount of such 
gross receipts and revenues of such corporation or company for 
such year, and to calculate and assess the State tax on the 
amount of such gross receipts or revenues as so ascertained and 
fixed, and to transmit the amount of such tax to the Comp- 
troller in the same manner as if such corporation or company 
had made its report or return according to the provisions of the 
preceding section, and it shall be the duty of such corporation 
or company to pay to the State Treasurer the amount of such 
State tax on or before the first day of July in each and every 
year. 

1908, ch. 552. 

166a. The terms, "gross receipts.'* "gross receipts or earn- 
ings," "total receipts or revenues,'' "gross receipts or revu- 
nues," "gross receipts and revenues," as used in Sections one 
hundred and sixty-four, one hundred and sixty-five and one 
hundred and sixty-six, shall not include any income derived 
from the investment of the capital or surplus of any of the 
corporations mentioned in said section, and in case of the use 
of monies received or deposited, they shall include only the 
difference between the receipts, earnings or revenues derived 
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from the use of such deposited monies, and the interest paid 
on such deposits. 

1890, ch. 569, MC 4. 

167. It shall be the duty of the Comptroller of the Treasury 
to receive such accounts of State taxes so transmitted to 
him by the State Tax Commissioner and forthwith to proceed 
to notify each such corporation or company of the amount of 
«uch State tax by transmitting by mail to the president, treas- 
urer or other proper officer of such corporation or company, 
an account of such State taxes, enclosed in an envelope or 
-cover, having thereon a proper postage stamp, and carefully 
•directed to such president, treasurer or other officer, and shall 
note in a book kept for that purpose the date or placing in the 
mail the envelope or cover containing such account; if no 
appeal be taken within thirty days from the date of such notifi- 
cation the said ascertainment and assessment shall be final, but 
any such corporation or company may within thirty days after 
«uch notification appeal from such ascertainment and assess- 
ment to the Comptroller of the Treasury and State Treasurer, 
stating in such appeal the reasons and grounds for such appeal, 
and the said Comptroller and Treasurer shall as soon as possi- 
ble consider the same, and if the Comptroller and Treasurer 
fihall both be of opinion that such ascertainment and assess- 
ment of the State Tax Commissioner is erroneous and ought to 
be changed, they shall change the same accordingly and the 
ascertainment ahd assessment so agreed upon by the Comp- 
troller and Treasurer shall be final ; but if either the Comp- 
troller or Treasurer shall agree with the Tax Commissioner as 
to the correctness of the ascertainment and assessment so made 
by him then the appeal shall be dismissed and the original 
ascertainment and assessment shall be and remain as the true 
ascertainment and assessment for such year. 

Ibid. sec. 5. 

168. The State Tax Commissioner is hereby authorized and 
empowered to examine under oath, to be by him administered, 
any officer or agent of any such corporation or company touch- 
ing the business in this State of such corporation or company, 
and the receipts and revenues accruing therefrom, and any 
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such officer or agent refusing to be sworn, or refusing to testify 
his or her knowledge touching the said subject matter shall 
forfeit and pay to the State the sum of five hundred dollars 
for each such refusal, to be recovered by action at law, in the 
name of the State, against such officer or agent in any court 
of this State having jurisdiction; the said State Tax Com- 
missioner may also examine under oath any other person 
whom he may be advised or may believe has knowledge and 
informatiton in the premises, and any such person refusing to 
be sworn or refusing to testify his or her knowledge in the 
premises shall forfeit and pay to the State the sum of five 
dollars for each such refusal, to be recovered by action at law, 
in the name of the State, against such person so refusing, 
before a justice of the peace having jurisdiction; and it shall 
be the duty of the State's Attorney of the county or city where 
such refusal has occurred on the information of the State Tax 
Commissioner to bring suit for the recovery of such forfeitures 
as often as they may have occurred. 

1890, eh. 559, sec. 6. 
169. If any such corporation or company from whom such 
taxes shall be due and payable on its gross receipts or revenues 
as aforesaid shall fail or neglect to pay the same to the Treas- 
urer of the State for the space of one month after the same 
shall be due and payable as aforesaid, such corporation or 
company shall for such failure or neglect forfeit and pay to 
the State an additional amount of five per centum as penalty 
or damages, to be added to the said taxes so due and unpaid, 
and it shall be the duty of the Comptroller to add the same to 
the said account, and forthwith to make out said account and 
certify the same under the seal of his office, and to cause suit 
to be brought for said taxes in the Circuit Court for the county 
where the principal office of such corporation or company is 
located, or in the Superior Court of the city of Baltimore, the 
Court of Common Pleas, or the Baltimore City Court, if such 
principal office be located in said city, and the said suit shall 
stand for trial at the first term after the service of the writ 
shall have been made on such corporation or company, and 
service of the writ aforesaid on any officer, agent or employe 
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of such corporation or company shall be deemed and taken as 
sufficient service on such company. 

Ibid. sec. 7. 

170. If upon the return of the writ issued against such 
•corporation or company, the said corporation or company being 
4uly summoned as aforesaid shall fail to appear by attorney or 
agent upon the -first call of the docket, it shall be the duty of 
the court to cause the personal appearance of said corporation 
or company to be entered, and the cause shall stand for trial or 
hearing and shall proceed, and judgment shall be rendered as 
if such corporation or company had appeared by attorney; 
and if such corporation or company shall appear by attorney 
or agent and either party shall desire or require a trial by 
jury, it shall be the duty of the court to cause issues to be 
framed and a jury to be empanelled for the trial thereof ; and 
if the verdict of the jury shall be for the State, judgment shall 
be entered without stay for the amount of the taxes so due as 
aforesaid, and the five per centum additional as damages with 
interest and costs, and a fee of fifty dollars shall be allowed 
the attorney for the State to be taxed in the plaintiflf's costs in 
Bald suit, and execution shall be issued on such judgment if 
the same be not paid into the Treasury within thirty days after 
the rendition thereof. 

1890, ch. 559, sec. 8. 

171. The certificate of the Comptroller under the seal of his 
office of the amount of tax so due as aforesaid, and of the 
«aid penalty or damages shall be prima facie evidence to entitle 
the State to judgment for said amount of State taxes and said 
penalty or damages in any case in which suit may be brought 
for the recovery of such State taxes as aforesaid. 

1890, eh. 245, sees. 2-8. 

172. The provisions of Sections 104 to 171, both inclusive, 
shall apply in like manner to every telegraph or cable, express 
or transportation, and every railroad corporation or company 
organized under the laws of the United States, or of any other 
State or Territory of the United States, or of any foreign 
country and doing business in this State. 
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1890, ch. 608, sec. 1. 

173. Every telephone company, electric light or electric 
construction company, parlor, palace or sleeping car company, 
oil or pipe line company, guano, phosphate or fertilizer com- 
pany, incorporated by or under the laws of the United States, 
or of any other 8tat6 or Territory of the United States, or of 
any foreign country, and wishing to do business in the State 
of Maryland before proceeding to transact any business in 
this State, either through an individual agent or agents, or 
through the agency of any corporation organized under the 
laws of this State, or to open any office for the transaction of 
any business in this State, shall first file in the office of the 
State Tax Commissioner a certified copy of the charter, certifi- 
cate or act or incorporation, under which it claims the power 
to transact business as a corporation, and shall also file in the 
office of the Secretary of State a certificate of the appointment 
by such company or corporation, or at least two agents to reside 
in this State, upon whom legal process issued out of any court 
of this State may at any time be served in any action, at the 
suit of the State, or of any county or incorporated city or town 
of this State, or of any citizen or citizens of this State, or of any 
corporation organized under the laws of this State, which cer- 
tificate shall state fully the names of the agents to reside in 
this State and shall be certified by such foreign corporation, 
under the seal of such foreign corporation and the signature of 
its president or other proper officer, and shall when received 
by the Secretary of State be recorded by him in a book to be 
kept for that purpose, from which record the said Secretary of 
State shall be able to certify the appointment of such agents at 
any time ; at the time of receiving such certificate the Secretary 
of State shall give to such company a receipt for such certifi- 
cate, which receipt shall enable such foreign corporation to 
commence business in this State. 

1890. ch. 608, sec. 2. 

174. Any person or any officer of any such corporation who 
shall presume to act as agent or employe of any such foreign 
corporation, or to open an office for the transaction of the 
business of any such foreign corporation by employing or 
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using the patent rights, plan or property of such foreign cor- 
poration in this State in any manner as renter or bailee, or in 
any other manner as renter or bailee, or in any other manner 
under any contract with such foreign corporation before the 
provisions contained in the first section of this article have 
been complied with, shall forfeit and pay to the Btate the sum 
of one hundred dollars for each and every day he may act as 
such agent or employe, or may occupy such office for the 
transaction of such business, before such provisions of the 
first section of this article shall have been complied with by 
such foreign corporation, and it shall be the duty of the 
State's Attorney of the city or county in which such business 
is transacted, or is proposed to be transacted, to prosecute and 
recover such penalty, and it shall be the duty of the State Tax 
Commissioner to inform the State's Attorney of any violation 
of this article of which he may be advised, and to require him 
to proceed to recover the penalty for such violation as pre- 
scribed in this article. 

1890, ch. 608, sec. 3. 

175. Each and every such foreign corporation or company 
shall on or before the fifteenth day of April next, and on or 
before the fifteenth day of April in each year thereafter, make a 
report under the oath of its president, treasurer or other proper 
officer to the State Tax Commissioner, setting forth and show- 
ing the total gross receipts in this State of such corporation or 
company for the year ending on the preceding thirty-first day 
of December, either from business done in this State on its 
own account or through its individual agent or agents, or from 
royalty on its patent rights, plant or property employed or 
hired or rented by any person or persons in this State, or by 
any corporation organized under the laws of this State, under 
any contract with such foreign corporation, or from business 
done in this State by any corporation organized under the 
laws of this State, and of which such foreign corporation may 
be a stockholder, and which may be employing in any manner 
or under any contract with such foreign corporation, and using 
the patent rights, plant or property of such foreign corporation 
for profit in this State. 
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Ibid. sec. 0. 

176. Upon the receipt of such rcqport by the State Tax Com- 
missioner of the gross receipts in this State of any such foreign 
corporation or company^ the said State Tax Commissioner shall 
cause the same to be filed in his ofSce, and shall on or before 
the first day of June in each year calculate the amount of gross 
receipt tax to be paid by the said foreign corporation or com- 
pany at the rate hereinbefore mentioned, to the Treasurer of 
the State^ and shall send the said amount due to the State to 
the Comptroller of the Treasury to be received as other State 
taxes are now received into the Treasury of this State. 

Ibid. see. 6. 

177. If any officer of any such company or corporation 
required by Section 175 to make a return as aforesaid shall in 
such return make a false statement, he shall be deemed guilty 
of perjury; if any such corporation shall neglect or refuse to 
make such return within the time limited as aforesaid, the 
State Tax Commissioner shall ascertain by any means which he 
may find most practicable and available the amount of such 
gross receipts and shall fix the amount of the same for the 
year, and unless altered upon appeal by the State Board of 
Appeal as hereinafter provided, such amount so fixed by him 
shall stand as the basis of taxation of such' corporation for 
such year under this article. 

1890, ch. 608, sec. 7. 

178. The State Tax Commissioner is authorized and empow- 
ered to examine upon oath any oflScer, agent or employe of 
any such foreign corporation in this State, or any officer of any 
corporation of this State which may employ or use in any 
manner the patent ri^ts, plant or property of any such foreign 
corporation for profit in this State, touching the said business 
and the gross receipts in this State accruing from the same, 
and any such officer, agent or employe refusing to be sworn, 
or refusing to testify in the premises, or to give the informa- 
tion asked for by said State Tax Commissioner, shall forfeit 
and pay to the State the sum of five hundred dollars for every 
such refusal; the State Tax Commissioner is also authorized 
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and empowered to examine upon oath any person whom he 
may be advised has information and knowledge touching such 
business and the gross receipts accruing from the same in this 
State, and any such person refusing to be sworn or refusing to 
testify in the premises shall forfeit and pay to the State the 
sum of five dollars for every such refusal. 

Ibid, sec 8. 

179. When the State Tax Commissioner shall have ascer- 
tained the amount of the gross receipts of any such foreign 
corporation doing business in this State, and the amount of 
State tax on the same, he shall on or before the first day of 
June in each year cause an account of the same to be filed or 
placed in the office of the Comptroller of the Treasury, and the 
Comptroller of the Treasury shall proceed at once to notify the 
president, treasurer or other officer or agent of such foreign 
corporation doing business in this State, of the amount of 
State tax due from such corporation, by transmitting to such 
president, treasurer or other proper officer or agent of such 
foreign corporation, an account of the State taxes due from 
such foreign corporation, by mail under cover having thereon 
a proper postage stamp, and plainly directed to such president, 
treasurer or other officer or agent of such foreign corpora- 
tion; and shall note in a book the date of placing in the 
mail the envelope or cover containing such account; if no 
appeal be taken within thirty days from such transmission, 
the said assessment shall be final; but any such corporation 
may, within thirty days from such notification, appeal from 
such assessment to the Comptroller of the Treasury and State 
Treasurer, stating in such appeal the reasons and grounds of 
such appeal, and said Comptroller and Treasurer shall consider 
the same, and if after full hearing the said Comptroller and 
Treasurer shall both be of opinion that such assessment and 
ascertainment so made by said State Tax Commissioner is 
erroneous and ought to be changed, they shall change the same 
•accordingly, and the assessment so agreed upon by the Comp- 
troller and Treasurer shall be final; but if either the Comp- 
troller or Treasurer shall agree with the State Tax Commis- 
sioner as to the correctness of the assessment and ascertain- 
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ment so made by him, then such appeal shall be dismissed and 
the original assessment and ascertainment shall be and remain 
as the tme assessment and ascertainment of such gross receipts 
and the State tax on the same for said year. 

1890, ch. 608, sec. 9. 

180. If any such corporation or company shall neglect or 
refuse to pay to the State Treasurer the tax imposed by this 
article for the space of sixty days after the amount of such tax 
has been so finally ascertained and determined and has been 
so transmitted by mail to its president or other officer as 
directed in this article, such corporation shall for such offense 
forfeit and pay to the State an additional amount of ten per 
centum as penalty or damages to be added to the said taxes so 
due and unpaid, and it shall be the duty of the Comptroller to 
add the same to the said account, and forthwith to make out 
said account and certify the same under the seal of his office, 
and to cause suit to be brought for said tax in the Circuit Court 
for the county where the principal office of the said corpora- 
tion in this State is located, or in the Superior Court of Balti- 
more city if such principal office be located in said city, and 
the said suit shall stand for trial at the first term after service 
of the writ shall have been made on said corporation or com- 
pany, and service of the writ aforesaid on any officer, agent or 
employe of such corporation shall be deemed and taken as a 
sufficient service on such corporation. 

Ibid. sec. 10. 

181. If upon the return of the writ issued against such 
corporation, such corporation, being duly summoned as afore- 
said, shall fail to appear by attorney or agent upon the call of 
the docket it shall be the duty of the court to cause the per- 
sonal appearance of said corporation to be entered, and the 
cause shall stand for trial or hearing, and judgment shall be 
rendered as if the said corporation had appeared by attorney; 
and if such corporation shall appear by attorney or agent, and 
either party shall desire a trial by jury, it shall be the duty of 
the court to cause issues to be framed and a jury to be empan- 
elled for the trial thereof, and if the verdict of the jury shall 
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be for the State, judgment shall be entered without stay for 
the amount of tax so due as aforesaid, and ten per centum 
additional as damages, with interest and costs, and a fee of 
fifty dollars shall be allowed the attorney for the State, to be 
taxed in the plaintiff's costs in said suit, and execution shall 
be issued on said judgment if the same be not paid into the 
treasury within twenty days after the rendition thereof. 

1890, ch. 608, sec. 11. 
182. The certificate of the Comptroller, under the seal of 
his office, of the amount of tax so due and damages as afore- 
said, shall be prima facie evidence to entitle the State to judg- 
ment for said amount and said penalty or damages as charged. 

County Taxation of Railroad Property. 

1888, art 81, sec. 165. 1876, ch. 159. 1896, ch. 120, sec. 2. 1896, ch. 143. 

189. The property, real and personal, of each and every 
railroad company in this State, working their roads by steam, 
shall be assessed and taxed for county and municipal purposes 
in the same manner as the property of individuals is now 
assessed and taxed ; and the authorities of the several counties 
and the city of Baltimore are hereby authorized and directed 
to proceed to assess and collect taxes on said property in the 
same manner as upon. like property of individuals now assessed 
and taxed or liable to assessment and taxation by the laws of 
this State. 

Co. CJomm'rs v. Ann. & Elk. R. R. Co., 47 Md. 592. Appeal Tax Court 
V, Western Md. R. R. Co.— Same t?. Union R. R. Co., 50 Md. 276. P. W. 
& B. R. R. Co. 17. Appeal Tax Court, 50 Md 397. 

Mode and Measure of Taxation. 

1896, ch. 120, sec. 178. 
198. All property permanently located in any county in 
this State or in the city of Baltimore shall be valued and 
assessed to the owner thereof in the assessment district in 
which the said property is located. All shares of stock in any 
national bank, corporation, association or company incorpo- 
rated under the laws of this State, and belonging to any non- 
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resident owner, and all other personal property located in this 
State belonging to any non-resident owner shall be valued and 
assessed to the owner thereof, in the assessment district in 
which said bank, corporation, association or company may 
have its principal place of business in this State, or in which 
said personal property may be so located; or personal prop- 
erty belonging to a resident of this State shall be valued and 
assessed to the owner thereof in the assessment district in 
which said owner may reside, except goods and chattels per- 
manently located in any city or county of this State, which 
shall be valued and assessed to the owner thereof in the city 
or county in which they are so located. All rolling stock of 
all railroads worked by steam, employed in operating and run- 
ning over lines of railroad situated, being and lying in this 
State, for the purpose of county and city taxation shall be 
valued, assessed and taxed to the said railroads owning, hiring, 
using and leasing the same as other personal property is 
valued, assessed and taxed under the provisions of this article; 
and for the purpose of such valuation, assessment and taxation, 
the situs of said rolling stock shall be taken and considered 
to be in the assessment district in which is located the prin- 
cipal place of business of such railroad companies located in 
this State, unless it shall appear that the situs of such rolling 
stock is in some other city or county of this State than that in 
which the principal place of business of said railroad is located 
in this State; provided, that whenever the said railroads own- 
ing, hiring or leasing said rolling stock shall extend beyond the 
limits of this State into any other State or States, the assessors 
or other tax officials whose duty it shall be to assess said roll- 
ing stock under the provisions of this section shall observe the 
following rule in ascertaining the assessable value of said roll- 
ing stock ; that is to say, the value of said rolling stock for the 
purposes of taxation shall bear the same proportion to the total 
value of said rolling stock which the mileage of said railroad in 
Maryland bears to its total mileage; this proviso is not to 
apply to such rolling stock as is permanently located within the 
limits of this State. In valuing the stock or shares in any bank, 
company, association or corporation, the number of shares of 
such stock in such bank, company, association or corporation 
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owned by the persons to whom the same are valued shall be 
stated together with the respective taxable value of each, as as- 
certained by the State Tax Commissioner. In valuing bonds, 
securities and other investments the nature of such bonds, 
securities and other investments shall be briefly stated with the 
respective values of each. In valuing and assessing any prop- 
erty in this State not exempted from taxation under the laws 
thereof which is not specifically mentioned in this article, the 
method pursued shall be that prescribed by the laws of this 
State which are applicable to such property and are in force 
where such valuation is made. 

B. C. & A. Ry. Co, v. Wicomico Ck)., 93 Md. 118. Skinner Dry Dock 
Co. V, Balto. City, 96 Md. 40. 

1896, eh. 140, sec 197. 
207. The provisions of this article shall not apply to the 
shares of homestead or building associations incorporated 
under the laws of the State and doing business solely therein, 
to the extent that such shares represent investments in mort- 
gages on real and leasehold estates located wholly within this 
State, and executed by members of such homestead or building 
associations. 

Ibid, sec 199. 

209. It shall be lawful for any railroad company or other 
corporation, in executing a mortgage on property located in 
this State, for the purpose of securing the payment of bonds 
issued by such corporation, to covenant in such mortgage to 
pay the taxes levied upon such mortgage, or the bonds secured 
thereby, or on the interest payable thereon; and in such cases 
the oath prescribed in Section 186 shall not be required ; pro- 
vided, however, that nothing contained in this section shall be 
held or construed to waive, release or otherwise interfere with 
the valuation and assessment, for purposes of taxation, of any 
bonds, secured by such mortgage, in the hands of the holders 
thereof, resident in this State, respectively, as directed in the 
case of other bonds by this article. 

1896, ch. 120, sec 194. 1896, eh. 143, sec 201. 

210. All bonds, certificates of indebtedness or evidence of 
debt in whatsoever form made or issued by any public or 
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private corporation incorporated by .this State or any other 
State, Territory, district or foreign country, or issued by any 
State (except the State of Maryland), Territory, district or 
foreign country not exempt from taxation by the laws of this 
State, and owned by residents of Maryland, shall be subject to 
valuation and assessment to the owners thereof in the county 
or city in which such owners may respectively reside, and 
they shall be assessed at their actual value in the market, and 
such upon which no interest shall be actually paid shall not 
be valued at all, and upon such valuation the regular rate of 
taxation for State purposes shall be paid, and there shall also 
be paid on such valuation thirty cents (and no more) on each 
one hundred dollars for county, city and municipal taxation 
in such county or city of this State in which the owner may 
reside. All shares of stock or shares in any bank other than a 
national bank, or in any company or corporation incorporated 
by or located in and doing business in any other State, or 
District of Columbia, or in any Territory or foreign country 
owned by residents of this State, shall be valid and assessed 
for the purpose of State, county and municipal taxation to the 
owners thereof in the county or city in which such owners may 
reside, and said shares shall be assessed and valued at their 
actual value in the market, and those upon which no dividend 
shall be actually paid shall not be valued at all, and upon the 
valuation so made the regular rate of taxation for State 
purposes shall be .paid, and there shall also be paid on such 
valuation thirty cents (and no more) on each one hundred 
dollars for county, city and municipal taxation in such county 
or city of this State in which the owners may reside. 

Frederick Co. v. Frederick City, 88 Md. 664. Balto. City v, Johnson, 
9« Md. 746. 

1902, ch. 486, sec. 221. 

211. All bonds, certificates of indebtedness or evidence of 
debt, in whatsoever form made or issued by any public or 
private corporation incorporated by this State or any other 
State, Territory, district or foreign country, or issued by any 



Art. 81, Sec. 211 — Residence of cwtui que trutt is situa of stock for taxation. 
Mayor and City Council of Baltimore v. Safe Deposit Co., 97 Md. 659. 
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State, Territory, district or foreign country, and all personal 
property of any kind whatsoever, not exempt from taxation by 
the laws of this State, in which any resident of any county 
of this State has an equitable interest, with the legal title to 
the same in some other person or corporation who is a resident 
of some other county of this State or of the city of Baltimore, 
or (in the case of a corporation) which has its main office or 
principal place of business in some other county in this State 
or in the city of Baltimore shall be valued and assessed for 
the purpose of State and county taxation to the equitable 
owner thereof in the county in which he or she resides, to the 
extent of his or her equitable interest as aforesaid, and the 
taxes due thereon shall be paid by the holder of said legal 
title to the collector of taxes for the county or city in which 
said property is so valued and assessed. All provisions of this 
section, when they shall become operative, shall repeal all laws 
or parts of laws, inconsistent herewith, to the extent of such 
inconsistency. 

1888, art. 81, sec. 155. 1896, ch. 120, sec. 2. 1896, ch. 143, sec. 202. 

212. No extra assessment shall be made, and no extra or 
special tax shall be levied or collected on any bridge or bridges 
over streams or any tunnel forming any part of the roadway of 
any railroad or railroads or turnpike in this State, it being the 
meaning and intent of this section that any bridge over streams 
or any tunnel forming a portion of the roadway of any of said 
railroads or turnpikes shall be valued and assessed at the same 
rate that any other equal portion of such railroad or turnpike 
is valued. 

1898, ch. 286, sec. 203. 

213. All shares of stock in any bank (other than a national 
bank) incorporated by or located in or doing business in this 
State shall be valued and assessed for the purpose of State, 
county and municipal taxation to the owners thereof in the 
county or city in this State, in which said owners may respec- 
tively reside, in the same manner and to all intents and pur- 
poses as if the said shares of stock were shares of stock in a 
national bank located in this State, to the end that at no time 
shall the shares of stock in any bank incorporated by or located 
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in or doing business in this State (other than a national bank) 
or the owner or owners thereof be liable for or subject to any 
other or greater taxation than the same, or the owner or owners 
thereof, wonld be if the said shares of stock were shares of 
stock in a national bank located in this State. 



ARTICLE XCIII. 

TESTAMENTARY LAW. 

1«88, art. 93, sec. 77. I860, art. »3, sec 77. 1839, ch. 41, see. 1. 1849. 
ch. 447, sec. 1. 1874, ch. 483, sec. 108. 1888, ch. 249. 

76. If any person being a resident of any other State, dis- 
trict or Territory of the United States, or of any foreign conn- 
try shall die possessed of or entitled to any of the pnblic stocks 
or debts created or issued upon the credit of this State, or 
of the stock or debt created or issued upon the credit of the 
city of Baltimore, or of the capital stock of any joint stock 
company incorporated by the authority of this State, or of any 
national bank in this State, his right or title thereto shall 
devolve on his executor or administrator, duly constituted and 
appointed as such by the law of the State, district, Territory or 
country wherein he miay have resided at the time of his death, 
in the same manner as if the said executor or administrator 
had been duly constituted and appointed as such by the proper 
authority in this State. 

Ibid. sec. 78. 1860, art. 93, sec. 78. 1889, ch. 41, sec. 2. 1849, ch. 447, 
sec. 2. 1874, ch. 483, sec. 104. 

77. Nothing contained in the preceding section shall deprive 
the courts of this State of their authority to grant administra- 
tion on the estate of such deceased person, and the right of a 
person so appointed shall be preferred to the right of the 
foreign executor or administrator; provided, notice of the claim 
of the domestic executor or administrator to such stock be 
given to the proper oflScer having charge of the stock book 
wherein such stock is entered, and having authority to make 
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or allow a transfer thereof before any sale or transfer thereof 
has actually been made by the foreign exec^or or^aSilminis- 
trator; and provided further, that administration shall not be 
granted to any one in this State, except the next of kin, resid- 
uary legatee, or a creditor who shall make oath to and exhibit 
the vouchers of his claim before obtaining administration. 
Dahrymple i?. Gamble, 66 Md. 298. 

. Ibid. sec. 79. 1860, art. 93, sec 79. 1889, ch. 41, sec. 3 
1849, ch. 447, sec. 3. 1874, ch. 483, sec. 105. 

78. No such foreign executor or administrator shall be 
authorized to transfer any such stock until after he shall have 
given at least one month's notice by advertisement published 
twice a week for four weeks in two daily newspapers of the city 
of Baltimore, stating therein the death of his testator or 
intestate, and the amount and description of stock intended to 
be transferred. 

1888, art 93, sec. 80. 1860, art. 93, sec. 80. 1844, ch. 184. 1845, ch. 391. 
1847, ch. 230. 1849, ch. 447, sec. 4. 1874, ch. 483, sec. 106. 

79. The provisions of this code imposing a tax on commis- 
sions of domestic executors and administrators shall extend to 
such foreign executors or administrators; and the Orphans' 
Court of the county or city in which the stock transferred is 
situated shall fix the commissions of such foreign executor or 
administrator, who shall thereupon pay the tax thereon to the 
register of such county or city. 



ARTICLE C 

WORK— HOURS OF, IN FACTORIES. 

1888, art 100, sec. 1. 1888, ch. 455. 

1. No corporation or manufacturing company engaged in 
manufacturing either cotton or woolen yarns, fabrics or domes- 
tics of any kind, incorporated under the laws of this State, 
And no oflBcer, agent or servant of such named corporation or 
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manufacturing company, and no person op firm owning or 
operating such corporation or manufacturing company within 
the limits of this State, and no agent or servant of such firm 
or person shall require, permit or suffer his, its or their em- 
ployes in its, his or their service, or under his, its or their 
control to work for more than ten hours during each or any 
day of twenty-four hours for one full day's work and shall 
make no contract or agreement with such employes or any of 
them providing that they or he shall work for more than ten 
hours for one day's work during each or any day of twenty- 
four hours and said ten hours shall constitute one full day's 
work. 

3888, art. 100, sec. 2. 1888, ch. 455. 

2. Any such named corporation or manufacturing company 
within the limits of this State shall be allowed, under the pro- 
visions of this section, the privilege of working male employes, 
over the age of twenty-one years over the limit of ten hours 
for the express purpose only of making repairs and improve- 
ments and getting fires made, steam up and the machinery 
ready for use in their works, which can not be done during 
the limit of the ten hours; the extra compensation for all 
such work to be settled between such corporation and manu- 
facturing companies and the employes ; provided, that nothing 
in this article shall be so construed as to prohibit any employer 
from making a contract with his male employes, over the age 
of twenty-one years, to work by the hour for such time as may 
be agreed upon. 

Ibid. sec. 3. 1888, ch. 465. 

3. If any such corporation or manufacturing company 
within the limits of this State or any officer, agent or servant 
of such corporation or manufacturing company in this State 
shall do any act in violation of any of the provisions of this 
article he or they shall be deemed to have been guilty of mis- 
demeanor and shall, on conviction thereof in a court of compe- 
tent jurisdiction, be fined not less than one hundred dollars 
for each and every offense so committed, together with the 
<!Ost of such prosecution, one-half of said fine to go to the in- 
former, and one-half to the school fund of the county in which 
said offense shall have been committed. 
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1894, ch. 817. 1902, ch. 666. 

4, No proprietor or owner of any mill or factory in this 
State (other than establishments for manufacturing canned 
goods) , or manager, agent or foreman, or other person in charge 
thereof shall, after the first day of October in the year 1894, 
employ or retain in employment in any such mill or factory 
any child under fourteen years of age, unless said child is the 
only support of a widowed mother, invalid father, or is solely 
dependent upon such employment for self-support ; and if any 
such proprietor or owner of any such mill or factory, or man- 
ager, agent, foreman or other person in charge thereof shall 
wilfully violate the provisions of this section, he shall be guilty 
of a misdemeanor and on conviction thereof shall be fined not 
less than one hundred dollars for each and every offense so 
committed and pay the cost of prosecution; one-half to go to 
the informer and the other half to the school fund of the county 
or city in which the offense shall have been committed; pro- 
vided, that nothing in this section shall apply to Frederick, 
Washington, Queen Anne's, Carroll, Wicomico, Caroline, Kent, 
Somerset, Cecil, Calvert, St. Mary's, Prince George's, Howard, 
Baltimore, Worcester, Garrett, Talbot, Montgomery and Har- 
ford counties. 

Note— See article 27, sections 225-230, 428; article 77, sees. 159-166. 
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APPENDIX. 



Scale of Charges and Fees. 

Domestic Corpobations. 

To he paid State Tax Commissioner: 

Recording certificate (skeleton form) with State Tax Commissioner 
and clerk of court. $3. 

Recording long certificate (proportionate amounts for certificates of 
Yarlons lengths). $8. 

Bonus tax: one-eighth of one per cent, of authorized capital (same 
amount for any subsequent increase of capital). 

No annual franchise tax. 

FoBBiGN Corpobations. 

Recording certificate with Secretary of State. |25.(X). 

Recording annual certificate with Secretary of State. $1. 

Annual franchise tax to be paid to State Treasurer, $25 for every full 
fifty thousand dollars of capital employed In Maryland up to five hun- 
dred thousand dollars, but In no case less than $25. If the amount of 
such capital Is more than five hundred thousand dollars and not more 
than five million dollars, then an additional amount equal to one-fortieth 
of one per cent, on the excess; and If more than five million dollars, 
then an additional amount at the rate of $30 for every million dollars 
of such last named excess. 

[FOBM 1.] 

Certificate of Incorporation. (Skeleton). 

This is to Cebtift that the subscribers, (giving names and places 

of residence), of whom Is a citizen of the State of Maryland, all 

being of full legal age, do hereby certify that we do, under and by virtue 
of the general laws of this State, authorizing the formation of corpora- 
tions, associate ourselves with the purpose of forming a corporation. 



1. The name of the corporation is- 



2. The purpose for which the said corporation Is formed and the 

business or objects to be carried on and promoted by It are , and 

that the said corporation is formed upon the articles, conditions and 
provisions herein expressed, and subject In all particulars to the limita- 
tions relating to corporations, which are contained In the general laws of 
this State. 



3. The principal office of said corporation will be located In - 
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The total amount of the capital stock of the said corporation is 

dollars, divided into shares, of the par value of dollars 

each. 

5. The said corporation shall have ( ) directors and that 

{insert names of directors for first year) of whom is a citizen 

of the State of Maryland and actually resides therein, shall act as sach 
for the first year or until their successors are duly chosen and qualified. 

In Witness Whereof, We have hereunto set our hands this 

day of , in the year nineteen hundred and . 

Witnes& 



State of 
County of 



!•» 



Wit: 



Before the subscrlher, a of the State of , in and for the 

of , personally appeared on this day of 

- nineteen hundred and , and did severally acknowledge the 



foregoing certificate to be their act 



I, one of the Judges of the , do hereby certify that the 

foregoing certificate has been submitted to me for examination; and I 
do further certify that the said certificate is executed in conformity 
with the law. 



NOTB — The above form may be ased (setting forth very briefly the bosinesa 
and objects of the corporation) if it is not desired that the corporation 
shall have any preferred stock or that any special provisions be adopted for the 

Surpose of defining, limiting and regulating the powers of the corporation and of 
lie directors and stockholders or any class of stockholders. If special provisions 
with reference to preferred stock, powers, etc., are desired, the various provisions 
of Form 2 may be adapted to meet the desired end. 



[FOBM 2]. 
Certificate of Incorporation (containing various provisions). 

This is to Cebtdt, That the subscribers, (recite names and places of 

Name. residence), being all of full legal age, and of whom is a citizen 

of the State of Maryland, do hereby associate themselves with the 
intention of forming a corporation under and by virtue of the general 
laws of this State authorizing the formation of corporations. 



(1) The name of said corporation is 



(2) The purposes for which and for any of which the corporation is 

Pnrposn. formed and the business and objects to be carried on and promoted by it 

are as follows: To manufacture, purchase, sell and otherwise deal in 

, and stock, wares and merchandise of all kinds and descriptions 

and any and all p^rts thereof ; to manufacture, purchase, sell and oth^- 
wise deal in all supplies and raw and other materials used in the 
manufacture thereof, to lease, purchase, sell and otherwise deal in all 
machinery, tools, implements, apparatus, equipment and appliances of 
every kind used in connection with the manufacturing carried on by the 
corporation or with the selling and transportation of the finished and 
other products manufactured, sold, owned or used by it; and to pur- 
chase, own, hold, lease, convey, mortgage, pledge, transfer or otherwise 
acquire or dispose of lands, water rights, mills, factories, buildings and 
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other structures, and all other property, both real and personal, of 
^very class and description, or any interest therein, necessary or desira- 
ble for the carrying on of the aforesaid businesses or either of them. 

To purchase, sell, mortgage, lease. Improve, Invest and deal in real 
estate, whersoever situated, and to construct, equip, operate, lease, rent, 
hire and manage buildings of every kind and description. 

To acquire by purchase, lease or otherwise, the property, rights, busi- 
ness, good will, franchises and assets of every kind of any corporation, 
association, firm or Individual carrying on in whole or in part the afore- 
mid businesses, or either of them, or any other business in whole or in 
part that the corporation may be authorized to carry on, and to under- 
take, guarantee, assume and pay the indebtedness and liabilities thereof 
and to pay for any property, rights, business, good will, franchises and 
assets so acquired in the stock, bonds or other securities of the cor- 
poration or otherwise. 

To apply for, acquire, hold, use, sell, mortgage, license, assign or 
-otherwise dispose of letters patent of the United States or any foreign 
■country, and any and all patent rights, licenses, priivleges, inventions, 
improvements, processes and trade-marks relating or useful, in con- 
nection with any business carried on by the corporation. 

To carry on any other business (whether manufacturing or other- 
wise) which may seem to the corporation to be calculated directly or 
indirectly to effectuate the aforesaid objects, or either of them, to 
facilitate it in the transaction of its aforesaid business, or any part 
thereof, or in the transaction of any other business that may be calcu- 
lated, directly or indirectly, to enhance the value of its property and 
rights. 

The business which the corporation is to carry on id from time to 
time to do any one or more of the acts and things hereinbefore set 
forth, provided that, in the transaction of its business, the corporation 
shall be subject to the laws and statutes of each State or foreign 
country in which the same may be transacted or its property may be 
located. 

(3) The principal office of said corporation in this State will be Office, 
located at . 

(4) The total amount of capital stock of said corporation Is 

dollars ($ ), divided into , ( ) shares of the par value 

of dollars ($ ) each. 

Of the said authorized capital stock ( ) shares thereof, 

amounting to dollars ($ ), shall be preferred stock, and Capital etock. 

shares thereof, amounting to dollars ($ ), shall be 

<K>mmon stock. 

The holders of the preferred stock shall be entitled to receive, when 
and as declared by the board of directors, out of the surplus or net^^®™^ 
profits of the corporation, annual dividends at the rate of, but not ■^**^*- 

exceeding per centum per annum payable on dates to be fixed 

by the by-laws. The annual dividends on the preferred stock shall be 
paid or declared and set apart before any dividends on the common 
stock shall be paid or declared and set apart, and the dividends shall be 

cumulative, so that if in any year dividends amounting to the full 

per centum shall not have been paid on the preferred stock, the defi- 
ciency shall be paid before any dividends shall be paid upon or declared 
as payable and set apart for the common stock. 
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LiguidatiOD. 



Surplus. 



In the event of any liquidation, dissolution or winding up (whether 
voluntary or involuntary) of the corporation, the holders of the pre- 
ferred stock shall be entitled to be paid in full, both the par amount 
of their shares and all dividends accumulated and unpaid thereon before 
any amount shall be paid to the holders of the common stock, and after 
the payment to the holders of the preferred stock of Its par value and 
the dividends accumulated and unpaid thereon, the remaining assets 
and funds of the corporation shall be divided and paid to the holders 
of the common stock according to their respective shares. 

Whenever in any year the full annual dividend on the preferred sto(^ 
shall have been paid or declared as payable and set apart and any 
dividends accumulated and unpaid thereon shall have been fully paid, 
the board of directors of the corporation may declare dividends on the 
common stock, payable then or thereafter, out of any remaining sur- 
plus or net profits; provided, however, that no dividend on the common 
stock shall at any time be paid, either in cash or otherwise, if such 
payment would reduce the actual surplus of the corporation to an 

amount less than per centum of the par value of the total amount 

of the issued and outstanding preferred stock, nor, whenever the actual 

surplus -of the corporation is less than per centum of the par 

value of the issued and outstanding preferred stock, shall any dividend 
on the common stock be declared or paid unless at the time of the 
declaration thereof there shall be added to the surplus out of the net 

profits an amount equal to not less than of the total common 

stock dividend declared. 

The preferred stock shall be redeemable, in whole or in part, at the 
option of the corporation, upon any dividend paying dates at any time 
after years from the Issue thereof, at the price of dol- 
lars* ($ ) in cash and interest thereon. In case of the redemption 
at any time of less than the total outstanding amount of the preferred 
stock, such redemption shall first be made pro rata among the then 
holders of the preferred stock. 

•Not less than par. 

At all elections of directors of the corporation each stockholder shall 
be entitled to as many votes as shall equal the number of his shares, 
multiplied by the number of directors to be elected, and he may cast 
all of such votes for a single director or may distribute them among 
the number to be voted for or any two or more of them, as he may see 
fit 

ProYiBions for The authorized amount of the preferred stock shall not be Increased 
of D^referred ^^^ ^**^'^ ^^^ ^*^^ having preference or priority over, or equality with, 
stock. the preferred stock either In respect of dividend, assets or otherwise be 

authorized or issued by the corporation, nor shall any mortgage or 
bonded Indebtedness be created by It except with the consent in writing, 
or by vote at a meeting duly called, of the holders of not less than two- 
thirds In amount of both the preferred and conmion stocks Issued and 
outstanding.; provided, however, that the board of directors shall have 
power, without any consent, at any time or times, to authorize the execu- 
tion and delivery of purchase money mortgages covering specific proper- 
ties that may be purchased by the corporation or the assumption by It 
of obligations secured by mortgage on such properties. 



Redemption 
of preferred 
stock. 



Cumulative 
voting. 



(5) The said corporation shall have 



( 



) directors and that 
is a citizen 



Directors— (h^sert names of directors for first year) of whom 
not ic^ than ^f the State of Maryland and actually resides therein, shall act as such 
turee. ^^^ ^^^ ^^^^ ^^^^ ^^ ^^^U ^helr successors are duly chosen and qualified. 
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(6) The management of the property, business and affairs of the 
corporation shall be vested In the board of directors, who shall dictate Powers of 
Its general business policy, and, subject to any provisions of statute or directors, 
to vote of Its stocldiolders, determine all matters and questions per- 
taining to its business and affairs. In addition to the aforesaid general 
powers, and to the powers conferred by Statute, the board of directors 
shall have power to open stock books, to fix and to vary the amount to 
be reserved as working capital, to direct and determine the use and dis- 
position of any surplus and net profits over and above the capital stock 
paid into determine (subject to the limitations hereinbefore set forth) 
whether any, and, if any, what part of any surplus or net profits shall 
be declared in dividends and when paid to its stockholders, and from 
time to time to sell, assign, transfer the lease or otherwise dispose of any 
or all of the property and assets of the corporation, but no lease or sale 
of all the property, assets and franchises of the corporation as an entirety 
shall be made except after first obtaining the afllrmative vote at a duly 

called meeting, of the holders of not less than per centum of all 

the issued and outstanding capital stock of the corporation, nor shall any. 
such sale be made for other than a cash consideration except after first 
obtaining the affirmative vote at a duly called meeting, of the holders of 

not less than per centum of all the issued and outstanding capital 

stock of the corporation. 

The board of directors shall from time to time determine whether and 
to what extent, and at what times and places, and under what condi- 
tions and regulations, the accouAts and books of the corporation, or any 
of them, shall be open to the inspection of stockholders, and no stock- 
holder shall have any right to inspect any account or book or document 
of the corporation except as conferred by the Statutes of Maryland or 
as authorized by the board of directors or by a resolution of the stock- 
holders. 

The above granted powers to the corporation and to the board of 
directors thereof are In furtherance and not In limitation of the general 
powers conferred by law upon the directors and the corporation. 

In Witness Whereof, we have hereunto set our hands this 




If' 



%7ir 



day of , In the year nineteen hundred and . 0/i ^ A/^^ 



Test 
[FOBM 3.] 



Articles of Amendment. . cy^f^i^y*^ 



The undersigned, being the president and majority of the directors of ^ (^ 

the , a corporation of the State of Maryland, Do Hereby Cebtify, W^ 

that at a meeting of the stockholders of said corporation duly warned ''^ .-^ ,^ » 
and held as provided by law, at the principal office of said corpora- Hj fl'/j 

tlon at , within the State of Maryland, on the day of r^, ^ 

19 , the said corporation, by the affirmative vote of a majority of all 
its stock (or by .the afflmatlve vote of a majority of each class of stock) 
outstanding and entitled to vote, did amend Its certificate of Incorpora- 
tion by: 

(a) adding to Its corporate powers and purposes, additional powers didona/ 
and purposes as follows, to wit : powers and 

purposes. 

(b) changing the name of said corporation to . Changing 

name. 

(c) changing the corporate business from . ^bnSness 

(d) Increasing the capital stock of said corporation from dol- ^'^^^'^easing 

lars to dollars. sSck 



310 



Corporation Forms. 



Decreasing 
capital 
titodc. 



Reducing 
number of 
shares. 



And we do Fubthkb Certify, That the total amounts of capital stock 

already authorized and issued are dollars of preferred and. 

dollars of common stock, and for said stock already Issued, '— dol- 
lars has been paid in cash to the corporation and that dollars 

of said stock has been issued for property and dollars for ser- 
vices, and that the amount of additional stock authorised is dol- 
lars, divided into shares of common stock and shares of 



preferred stock, of the par value of 



dollars each. (Set out 



herein the restrictions, if any, imposed upon the transfer of shares, 
and if the capital stock is to he classified, the preferences voting 
powers, resttHctions and qualifications of the preferred stock.) 

(e) decreasing the capital stock of said corporation from dol- 
lars to dollars. 

And we do Fubtheb Cebtify, That the total amounts of capital stock 

authorized and issued are dollars of preferred stock and 

dollars of common stock, and that the amount of the reduction of the 

capital stock is dollars, to be effected in the following manner: 

' (set out how to })e effected), and that the following is a copy of the 
resolution authorizing the reduction. (Copy of resolution.) 

And we do Fubtheb Cebtify, That the amount of unsecured debts 
and liabilities of said corporation have t)een so far paid and satisfied as 
not to exceed the amount to which the capital stock is reduced. 

(f) reducing the number of outstanding shares from shares 

to shares, the capital stock of the corporation having become so 

impaired by losses that such amount now represents the true value of 
the outstanding shares. 

And we do Fubtheb Cebtify, That the number of shares originally 

authorized was shares of which shares were actually 

issued and outstanding, and that the number of shares as reduced will 

be shares, and that shares, being the difference between 

the number of shares originally authorized and the number of shares 

as reduced, may be re-issued to be divided into shares of common 

stock and shares of preferred stock, of the par value of 

dollars each. {Set out herein the restrictions, if any, imposed upon tht 
transfer of shares, and if the capital stock is to he classified, the prefer- 
ences, voting powers, restrictions and qualifications of the preferred 
stock). 

In Witness Whebeof we have hereunto set our hands this day 

of in the year nineteen hundred and . 



President 



being a majority of the directors of the • 



• ss. 



Test: 

State op Mabyland, ) 
County of ) 

I Hebeby Cebtify, That on this 

nineteen hundred and , before me, the subscriber, a 

State of , in and for aforesaid, personally appeared the 

above named president and , directors of the , and 

did severally acknowledge the certificate to be their act. 



day of 



in the year 
: of the 



I, 



-, one of the Judges of the 



of 



do hereby certify 



that the foregoing certificate has been submitted to me for examina- 
tion; and I do further certify that the said certificate is executed in 
conformity with the law. 
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[Form 4.] 

Agreement of Consolidation. 



This agreement of consolidation made this day of 



19 , between , and , both corporations incorporated under 

the laws of the State of Maryland, witnesseth : 

Wfiereas, The board of directors of each party hereto have duly 
approved of this agreement of consolidation; and 

Whereas, This agreement of consolidation was submitted to the stock- 
holders of the , at a meeting thereof duly warned in accordance with 

the provisions of Section 15 of Article 23 of the Public Gteneral Laws of 
Maryland, and duly held at the principal office of said corporation 

at , on the day of , 19 , and was thereupon 

approved by the affirmative vote of two-thirds of all the stodc of said 
corporation outstanding and entitled to vote, and was duly submitted 

to the stockholders of the , at a meeting thereof duly warned in 

accordance with the provisions of Section 15 of Article 23 of Public 
General Laws of Maryland, and duly held at the principal office of said 

corporation at , on the day of , 19 , and was 

thereupon approved by the affirmative vote of two-thirds of all the stock 
of said corporation outstanding and entitled to vote; 

Vow therefore. This agreement witnesseth : 

1. That the said corporations shall be consolidated upon the following 
terms and conditions, to wit: 

2. That said consolidation shall be carried into effect in the follow- 
ing manner, to wit: 

3. That the name of the corppration to be formed by this consolida- 
tion shall be . 

4. That the new corporation shall have directors, and the 

following are the names and places of residence of the first directors 

and of the officers of such new corporation: , directors; ;-, 

president; , vice-president; , secretary, etc. 

5. The number of shares of the capital stock of the new corpora- 
tion shall be , divided into shares of common and 

shares of preferred of the par value of dollars each. (Setting 

out the preferences, voting power, restrictions and qualifications of the 
preferred stock). 

6. That the capital stock of each of said consolidating corporations 
shall be converted into stock of said new corporation, as follows, to wit: 

7. ( Such other provisions and details as shall be deemed necessary to 
perfect the consolidation of said corporations). 

In Witness Whereof, the said consolidating corporations have here- 
unto attached their corporate seals, attested by the signatures of their 
presidents and secretaries. 

State of Mabyland. ) 

County of )*** 

On this day of , 19 , personally appeared before me^ 

a of the State of Maryland in and for , , president 

(or vice-president) of , which executed the foregoing instrument 

and acknowledged to me that he executed the same to be the act and 
deed of said 
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State of Maryland, 
County of 



SB, 



On this 



day of 



—, 19 , personally appeared before me, a 

• of the State of Maryland In and for , , president (or 

vice-president) of , who executed the foregoing Instrument and 

acknowledged to me that he executed the same to be the act and deed of 
said 



Annual 
meeting. 



I*Oll8. 



Special 
meetings; 
taken from 
Art. 23. 
sees. 16 and 
16. 



Proxies. 



Qaorum. 



[Form 5.] 

By-Laws. 

ARTICLE I. 

Stockholders. 

Section First The annual meeting of stockholders for the election of 
directors and for the transaction of any other business that may come 
before the meeting shall be held at the office of the company in -^$-l:vC/i 

on the last of every year, at o'clock in the afternoon, and 

notice thereof shall be given by mailing notice thereof, at least 

days prior to the meeting, to each stockholder of record at his address, 
as the same shall appear on the books of the company. 

Section Second. The polls for such elections shall be opened at 

and shall close at . 

Section Third. At any time in the Interval between regular meetings, 
extraordinary meetings of the shareholders or members may be called 
by the president, or by a majority of the board of directors, or by a 
majority of the executive committee, ui>on ten days' written or printed 
notice, stating the place, day and hour o'f such meeting and the business 
proposed to be transacted thereat; such notice shall be given to each 
shareholder or member by leaving the same with him or at his resi- 
dence or usual place of business, or by mailing It, postage prepaid, and 
addressed to him at his address, as it appears upon the books of the 
cori>oration ; and no business shall be transacted at such meetings except 
that specially named in the notice. 

Section Fourth. Upon the request in writing delivered to the president 
or secretary or any director, of a majority of all the members, or of 
the holders of a majority of all the shares outstanding and entitled to 
vote, it shall be the duty of such president, secretary or director to 
call forthwith a meeting of the shareholders or members. Such request 
shall state the purpose of the meeting, and notice thereof shall be 
given as required by the next preceding section. If the person to whom 
such request In writing shall have been delivered shall fail to issue a 
call for such meeting within three days after the receipt of such request, 
then the shareholders owning a majority of the voting shares, or mem- 
bers constituting a majority of all the members, may do so by giving 
fifteen days' notice of the time, place and object of the meeting by 
advertisement inserted in a newspaper published in the county or city 
in which the principal office of the corporation Is situated. 

Section Fifth. At all meetings of stockholders any stockholder shall 
be entitled to vote by proxy. Such proxy shall be in writing, and dated, 
but need not be sealed, witnessed or acknowledged, and shall be filed 
with the secretary at or before the meeting. 

Section Sixth. If at any annual or special meeting of stockholders a 
quorum shall fall to attend in person or by proxy, a majority In interest 
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of the stockholders attending in person or by proxy may, without 
further notice, adjourn the meeting from time to time, not exceeding 

days at any one time, to the same place, until a quorum shall 

attend, and thereupon any business may be transacted which might 
have been transacted at the meeting as originally called, had the same 
been then held. 

Section Seventh, No share of stock shall be voted on at any election 

which has been transferred on the books of the company within Right to vote, 

days of such election. 

ARTICLE II. 

DiBECTOBS. 

Section First. The property, business and affairs of the company shall 
be managed by a board of — ^ — directors, who, after the expiration Classes, 

of the term of the present directors, shall hold office for a term of 

years and until their successors are elected and qualified, except that v 

the directors elected at the next meeting shall be divided into 

classes, who shall hold their offices respectively for one, two, etc., 
years, and thereafter directors shall be elected each year. 

Section Second, If the office of any director becomes vacant the re- vacancies ^ 
maining directors, by a majority vote, may elect a successor, who shall 
hold office until the next annual meeting of stockholders. 

Section Third, The board of directors shall meet for the election of 
officers and for the transaction of any other business, immediately after Meetings, 
the annual meeting of stockholders, and other regular meetings of the 
board shall be held at o'clock in the of each month. 

Section Fourth. One days' written notice shall be given of all regular Noticr. "^ 
meetings of the board of directors. 

Section Fifth. Special meetings of the board of directors may be called 
by the president or by any two directors by notice served personally Special ^ 
upon each director, or mailed, telegraphed or telephoned to his address ™^^""8' 

upon the books of the company, at least days prior to the 

meeting. 

Section Sixth, Regular and special meetings of the board of directors pj^ce of 
shall be held at such place, in or out of the State of Maryland, as the meeting. * 
board may from time to time determine. 

Section Seventh. A majority of the board of directors shall constitute 
a quorum for the transaction of business, but If, at any meeting of the Quorum. 
board, there by less than a quorum present, the members at the meeting ^ 

may, without further notice, adjourn the same from time to time, not 
exceeding ten days at any one time, until a quorum shall attend. 

Section Eighth. For his attendance at any meeting of the board of 
directors, or of any committee of the board, each director shall receive Pv*- 
the expenses incurred by him in attending such meeting and also the 
sum of ($ ). 

Section Ninth. The directors shall appoint from their number an 

executive committee consisting of members, which shall have and Executive 

exercise, subject to the control of the board of directors, all the powers co™™"tee, 
of the board requisite for the conduct, management and development of 
the company's business ; and when the board Is not In session, the execu- 
tive committee shall have and may exercise all the powers of the 
board. It may fill vacancies among the officers of the company, but 



/- 
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any officer appointed by the executive committee may be removed by 
the board of directors. A majority of the executive committee shall be a 
quorum for the transaction of business. The executive committee may 
hold its meetings at any place designated by themselves, and may pre- 
scribe and regulate what, if any, notice shall be given of me^ings of 
the committee. 

ARTICLB III. 

Offioebs. 

Section First The officers of the company shall consist of a presi- 
dent, vice-presidents, a treasurer and a secretary, and the said 

officers shall hold office for one year or until their successors are 
elected. The said officers shall be elected by a majority vote of the 

board of directors,^ and none of them, except the president and 

vice-presidents, need be a member of the board of directors^ Any two 
of said officers, except that of president, may, at the discretion of the 
board of directors, be held by the same person. The board of directors 
may from time to time appoint such other officers and agents with such 
powers and duties as they deem necessary. 

Section Second. Any vacancy in any office shall be filed by a majority 
vote of the board. 

The Pbesident. 

Section Third. The president shall preside at all meetings of the 
board of directors and shall have general and active management of 
the business of the company. He shall sign and seal certificates of 
stock, and shall have the general superintendence and direction of all 
the officers of the company, and shall see that their duties are properly 
performed. 

The president shall submit a report of the operation of the company 
for the year, and of the state of its affairs, on the , to the direc- 
tors at their regular meeting in of each year, and from time to 

time shall report to them all matters within his knowledge, which the 
interests of the company may require to be brought to their notice. 

The VlCB-PBESraBNTS. 

Section Fourth. The vice-presidentB shall, Qn their order,) be vested 
with all the powers and required to perform all the duties of the presi- 
dent in his absence. They may sign certificates of stock, and shall per- 
form such other duties as may be prescril)ed by the board of directors 
or the executive committee. 

Pbesident Pbo Tem. 

Section Fifth. In the absence of the president and the said vice-presi- 
dents the board may appoint a president pro tem. 

The Tbeasueer. 

Section Siwth. The treasurer shall keep full and accurate accounts of 
receipts and disbursements In books belonging to the company^ and 
shall deposit all moneys and other valuable effects in the name and 
to the credit of the company in such depositories as may be designated 
by the board of directors or executive committee. He shall disburse 
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the funds of the company as may be ordered by the board, taking 
proper vonchers for such disbursements, and shall render to the presi- 
dent and the directors at the regular meetings of the board, or when- 
ever they may require it, an account of all his transactions as treasurer 
and of the financial condition of the company, and at the regular meet- 
ing of the board in annually, he shall make a like report for the 

preceding year. / He shall give the company a bond in an amount and 
with security satisfactory to the board of directors or to the executive 
committee, for the faithful performance of the duties of his office and 
the restoration to the company, in case of his death, resignation or 
removal from office, of all books, papers, vouchers, money or other prop- 
erty of whatever kind in his possession belonging to the company, and 
containing such other provisions as the board of directors or executive 
conmiittee may require.- Certificates of stock, when signed by the presi- 
dent or a vice-president, shall be countersigned by the treasurer. He 
shall keep the accounts of stock registered and transferred in such form 
and manner and under such regulations as the t)oard of directors may 
prescribe. The board of directors or the executive committee may also 
appoint an acting or assistant treasurer or treasurers as permanent 
or temporary officers.) 

The Seobetaby. 

Section Seventh, The secretary shall record all the votes and proceed- 
ings of the stockholders and of the directors, in a book kept for that 
purpose. He shall perform such other duties as pertain to his office or 
as the president, the board of directors or the executive committee may 
require. In the absence of the secrtary from any meeting of the stock- 
holders or directors, the record of the proceedings shall be kept and 
authenticated by such other person as may be appointed for that pur- 
pose at the meeting. The board of directors or the executive committee 
may also appoint an acting or assistant secretary or secretaries as per- 
manent or temporary officers. 

ARTICLE IV. 
Checks, Notes, Etc. 

Section First. All checks, notes and orders for the payment of money 
shall be signed by the treasurer or any other officer or agent of the 
company designated by vote of the board of directors. 

Section Second. All promissory notes and acceptances shall be signed 
by the president or vice-president and the treasurer. 

ARTICLE V. 
Fiscal Yeab, Working Capital and Dividends. 

Section First. The fiscal year of the company shall commence on the 

first day of in each year and end on the following 31st day 

of . 

Section Second. The board of directors may declare dividends from 
the surplus or net profits of the company over and above the amount 
which from time to time may be fixed by the board as working capital. 

Section Third. The dates for the declaration of dividend upon the 
preferred stock shall be the days fixed by these by-laws for the regular 

monthly meetings of the board of directors in the months of in 

each year ; on which days the board of directors, in its discretion, shall 
declare what, if any, dividends shall be declared upon the preferred 
stock; provided, however, that the board shall have the right on either 
of said days or at any other time to declare dividends on the pre- 
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ferred stock out of the surplus or net profits and to declare the pre- 
ferred stock dividend for the whole or any part of the current year. The 

dividends on the preferred stock shall be payable on the . 

Section Fourth, Whenever in any year the full annual dividend on 
the preferred stock shall have been paid, or declared as payable and 
set aside, and all the dividends accumulated and unpaid thereon shall 
have been fully paid, the board of directors, in its discretion, but sub- 
ject to the limitations set forth in the certificate of incorporation, 
shall declare what, if any, dividend shall be paid on the common stock, 
and any dividend so declared shall be paid at such time or times as 
the board shall determine. 

ARTICLE VI. 

Seal. 

The seal of the company shall be circular in form, with the words 
" ," thereon. 



V 



ARTICLE VII. 
Stock. 

Section First. Certificates of stock shall be issued and signed by the 
president and by the treasurer, and sealed with the seal of the company. 

Section Second. All transfers of stock shall be made on the books 
of the company by the holder of the shares in person or by his 
attorney upon surrender and cancellation of certificates for a like 
number of shares. 

Section TMrd. The board of directors shall have power and authority 
to make all such rules and regulations as they may deem expedient 
concerning the issue, transfer and registration of certificates of stock, 
and may appoint a transfer agent and a registrar of transfers, and 
may require all stock certificates to bear the signature of such transfer 
agent and of such registrar of transfers. 

Section Fourth. The stock transfer books shall be closed for the pay- 
ment of dividends during such periods, if any, as from time to time may 
be fixed by the board of directors, and during such periods no stock 
shall be transferable. 

Section Fifth. In case any certificate of stock is lost, mutilated or 
destroyed, the Iward of directors may issue a new certificate in place 
thereof upon such terms and conditions as it may deem advisable 

ARTICLE VIII. 
Obdeb of Business fob Annual Meetings of Stockholdebs. 
Section First. 

1. Organization of meeting. 

9. Statement by secretary of the number of shares of stock repre- 
sented in person or by proxy. 

3. Submission by secretary of certificate of service of notice of meet- 
ing and verified alphabetical list of stockholders. 

4. Reading of minutes of last stockholders' meeting. 

5. Reports. 

*^^. Appoiutment'Of ~ -teHers?*^ 
7. Nomination of directors for ensuing year. 

9: "Chairman to declare polls open at . 

9. Unfinished business. 
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10. New business. 

- "^V Closing of polls at and announcement of result by the 

tellers. 

12. Adjournment. 

ARTICLE IX. 

Amendments to By-Laws. 

These by-laws may be altered, amended or added to by stockholders 
at any regular or extraordinary meeting, provided, copy of proposed 

amendment shall be mailed to each stockholder of record at least 

days prior to the meeting at which the same is to be acted upon. 

[FOBM 6.] 

Corporate Acknowledgments. 

(Deeds may be acknowledged by attorneys appointed therein as fol- 
lows:) 

And this Deed, further witnesseth : that the said does hereby 

appoint ^, to be its attorney, for it and in its name, and as and for 

its corporate act and deed to acknowledge this Deed before any person 
liaving authority by the laws of the State of Maryland to take such 
acknowledgment, to the intent that the same may be recorded. 

State of Mabyland, ) 

<:;OUNTY OF ) ' 

I Hebeby Cebtify, That on this day of , 19 , before 

the subscriber, a of the State of Maryland, in and for 

personally appeared , the attorney named in the foregoing Deed 

and by virtue and in pursuance of the authority therein conferred upon 
him, acknowledged said Deed to be the corporate act. and deed of said 



{Or such may "be made by the president or vice-president of the com- 
jpany, as follows:) 

State op Mabyland, ) 

County of f * 

On this day of , 19 , personally appeared before 

me, a of the State of Maryland, in and for , , the 

president (or vice-president) of the , which executed the fore- 
going instrument, and acknowledged the same to be the corporate act 
and deed of said . 



[FOBM 7.] 

Minutes of Fibst Meeting of Boabd of Dibectobs. 

First meeting of the board of directors of the held at , in 

:tiie , State of Maryland, at o'clock. 

Present: Messrs. 



•Constituting a majority of the board of directors. 
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Mr. was chosen temporary chairman, and Mr. , tempo- 
rary secretary of the meeting. 

The secretary presented and read a waiver of notice of the meeting" 
signed by all the directors and same was ordered spread upon the 
minutes. 

{8ee form of tccUver.) 

The secretary then presented to the meeting a certified copy of the cer- 
tificate of incorporation which had been filed with the Treasurer of the 

State of Maryland on the day of , 19 , and on motion 

duly made and seconded, it was 

Resolved, That said certificate of incorporation be and is hereby ac- 
cepted and ordered spread upon these minutes. 

(Set out certificate.) 

Upon motion duly made and seconded, it was 

Resolved, That subscriptions to the stock of this company be received 
at par, payable in cash as called by the board of directors, or in sucb 
property or services as shall be agreed upon and the issue authorized by 
the afllrmativ^ vote of a majority of each class of the stock of this cor- 
poration outstanding and entitled to vote as provided by law. 

Whereupon stock subscription books being open, the following sub- 
scriptions to stock at par, payable in cash as called by the board of 
directors, were received, to wit : . 

On motion duly -made and seconded, the meeting thereupon adjourned 

to meet at , on the day of , 19 , at 

o'clock. 



Secretary. 



Pursuant to adjournment the board of directors reconvened at 

on the — : day of , 19 , at o'clock. 

Present: Messrs. 



Mr. in the chair. Mr. , secretary. 

The secretary reported that at a meeting of the stockholders of said 

corporation held on the day of — , 19 , by-laws had been 

adopted. The board of directors did thereupon proceed to the election of 
oflieers as provided in said by-laws, and the following gentlemen were 
unanimously elected officers of the company to serve until the next 
annual meeting and until their successors are elected and qualify: 

President, ; vice-president, ; secretary, ; etc. 

On motion duly made and seconded 

Resolved, That the treasurer give a bond In the sum of dollars, 

to be approved by the board. 

On motion duly made and seconded,. 

Resolved, That the president and treasurer be and they are hereby 
authorized to issue certificates of stock in the following forms: 
(See Fornix Nos. .) 

On motion duly made and seconded. 

Resolved, That until otherwise ordered, be and is hereby desig- 
nated as the depository of the funds of this company. 
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Upon motion duly made and seconded. 

Resolved. That Messrs. be appointed members of the 

«xecative committee. 

On motion made and seconded. 

Resolved, That the principal office of the company in the State of 

Maryland be located at , and that in addition thereto an office 

of the company be established and maintained at in the State of 

, and that meetings of the board of directors may be held at either 

office as determined by the president, or elsewhere as the board of 
•directors shall from time to time order. 



Secretary. 

NOTB — This form la intended for use when It is desired to perfect the organi- 
sation of the company by holding stoclcholders' meeting and adopting by-laws 
-and providing for the issuance of property for stock or services before the final 
-adjournment of the directors* meeting; the stockholders* meeting being held 
during the adjournment of the directors* meeting. (See Form 8.) If it is desired, 
however, to postpone the stockholders' meeting to some more convenient time, 
the organisation of the company by the board of directors may temporarily be 
■effected by the election of president, secretary and treasurer as provided by the 
general incorporation law and by the adoption of appropriate resolutions for the 
execution of stock certificates, notes, checks, etc. of course, no subscriptions to 
-stock payable in property or services can be taken nor any by-laws adopted 
except at meeting of stockholdprs. 

I Form 8.] 

Minutes of First Meeting of Stockholders. 

First meeting of the stockholders of held on the day of 

. 19 , at o'clock, at , in the city of 

State of Maryland, pursuant to a written waiver of notice signed by all 
-stockholders fixing said time and place. 

The following stockholders were present in person, to wit: , 

— '■ shares ; , shares. 



The following stockholders were represented by proxy, to wit : 



shares; , shares, being a majority of each class of 

^ock. 

Mr. was chosen chairman of the meeting, and Mr. , sec- 
retary. 

The secretary presented and read the waiver of notice of the meeting, 
which was ordered spread upon the minutes. 

On motion duly made and seconded, it was 

Resolved. That Messrs. , be api)oInted a committee to 

report a form of by-laws. Messrs. , thereupon reported 

the following form of by-laws, to wit : 

(See form of by-laws.) 

Whereupon upon motion duly made and seconded, it was 

Resolved, That the by-laws reported by Messrs. be and are 

hereby adopted. 

Upon motion duly made and seconded, it was 

Resolved, That the board of directors as named in the certificate of 
Incorporation shall constitute the members of the board of directors for 
the ensuing year and until their successors are elected and qualify. 

The chairman then submitted to the meeting the following proposi- 
tion: 

To the stockholders of . 

The undersigned does hereby offer to sell, assign and transfer to your 
(Company the following described property, to wit : in con- 
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sideration of the issue to me or my assigns of shares of the pre- 
ferred and shares of the common stoclc of your company, of the 

par value of dollars per share. 



On motion duly made and seconded, 

Resolved (whereas the property described in the proposition of ■ 



is suitable for the purposes of this corporation, and whereas said prop- 
erty is of the full value of dollars) that the proposition of 

be and is hereby accepted, and the officers of this company be and they 
are hereby authorized and directed upon the transfer of said property 

to this corporation, to issue to said his nominee or assigns, 

shares of the preferred and shares of the common stock of thlir 

corporation as in said proposition set forth, and thereupon to file with 

the clerk of court the certificate required by law. 

(See form of certificate,) 

Upon motion duly made and seconded. 

Resolved, (whereas Mr. has rendered to this corporation the 

following services, to wit : , and whereas said services are of the 

full value of dollars; and whereas the said has agreed ix> 

accept in full payment for said services, shares of the common 

and shares of the prertrred stock of this corporation) that in con- 
sideration of said services, the officers of this company be and they are 

hereby authorized and directed to issue to said , shares of 

the common and shares of the preferred stock of this corpora- 
tion, and thereupon to file with the clerk of Court, the proper 

certificate therefor. 

(See foi'm of certificate,) 



Secretary. 



[Form 9.] 

Waiver of Notice of First Meeting of Directors* 

We the undersigned directors of the , a corporation incorpo- 
rated under the laws of the State of Maryland, hereby waive notice of 
the time and place of the first meeting of the board of directors and of 
the business to be transacted at said meeting. 

We designate the day of , 19 , at o^clock as- 

the time and the , in the State of , as the place of said meet- 
ing, the purpose of said meeting being the organization of said corpora- 
tion, the authorization of the issue of stock of said corporation, the 
authorization of the purchase of property necessary for the business of 
said corporation, the election of officers and the transaction of such 
other business as the board, may deem proper. 

Witness our signatures this day of , 19 . 

[FOBM 10.] -^"^ 

Waiver of Notice of Meeting of Stockholders. 

The undersigned, being all the stockholders of , a corporation- 
incorporated under the law of Maryland, hereby assent and agree that 

a meeting of the stockholders of said corporation shall be held at , 

in the State of Maryland, on the day of , 19 , for the 

purpose of adopting l)y-laws and the transaction of other business. 
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We do hereby waive notice and the publication of notice of such 
meeting and agree that any business transacted at such meeting shall be 
as valid and effective as if held after notice duly given and published. 

Witness our signatures, this — — day of , 19 . 



[Form 11.] 

Cc^rtificate of Common Stock. 

(Number.) (Shares.) 

Incorporated under the laws of Maryland. 

Name of (Corporation. 

Capital Stock, $ . 

This Certifies that is the owner of sh«^res of the 

capital stock of , transferrable only on the books of the corpora- 
tion In person or by attorney upon surrender of this certificate. 

In WriNESS Wherbov, the duly authorized officers of this corporation 
have hereunto subscribed their names and caused the corporate seal to be 

hereto affixed, this day of , A. D., 19 . 

(Corporate Seal.) 



Shares each. 

[Form 12.] 

CERTIFICATE OF PREFERRED STCXJK. 

(Number.) (Shares.) 

Incorporated under the laws of Maryland. 

Name of (corporation. 

Capital Stock, $ . 

C/ommon Stock, $ . Preferred Stock, $ . 



This is to Certify that is entitled to fully paid and 

non-assessable shares of the par value of $ each of the preferred 

capital stock of , transeferrable on the books of the corporation 

in person or by attorney upon the surrender of this certificate. 

The holders of preferred stock are entitled to receive when and as 
declared by the board of directors out of the surplus or net profits of the 
cori)oration, cumulative dividends at the rate of and not exceeding 

per centum per annum, before any dividend shall be paid on 

the common stock, an dare also entitled to receive upon liquidation, 
dissolution or winding up, the par value thereof and all dividends unpaid 
thereon before any amount shall be paid to the holders of the common 
stock. 

Whenever in any year the full annual dividend on the preferred 
stock shall have been paid or declared as payable and set apart and any 
dividends accumulated and unpaid thereon shall have been fully paid, 
the board of directors of the corporation may declare dividends on the 
common stock, payable then or thereafter, out of any remaining surplus 
or net profits ; provided, however, that no dividend on the common stock 
shall at any time be paid, either in cash or otherwise, if such payment 
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would reduce the actual surplus of the corporation to an amount less 

than per centum of the par value of the total amount of the 

issued and outstanding preferred stock, nor, whenever the actual sur- 
plus of the corporation is less than per centum of the par value 

of the issued and outstanding preferred stocls, shall any dividend on the 
common stock be declared or paid unless at the time of the declaration 
thereof there shall be added to ihe surplus out of the net profits an 

amount equal to not lees tl^an of the total common stock dividend 

declared. 

The preferred stock shall be redeemable, in whole or in part, at the 
option of the corporation, upon any dividend paying dates at any time 

after years from the issue thereof, at the price of dollars* 

($ ) in cash and interest thereon. In case of the redemption at 

any time of less than the total outstanding amount of the preferred 
stock, such redemption shall first be made pro rata among the then 
holders of the preferred stock. 

The authorized amount of the preferred stock shall not be increased 
nor shall any stock having preference or priority over, or equality with, 
the preferred stock either in respect of (IJvidend, assets or otherwise be 
authorized or issued by the corporation, nor shall any mortgage or 
bonded indebtedness be created by it except with the consent in writing, 
or by vote at a meeting duly called, of the holders of not less than two- 
thirds in amount of both the preferred and common stocks issued and 
outstanding; provided,* however, that the board of directors shall have 
power, without any consent, at any time or times, to authorize the execu- 
tion and delivery of purchase money mortgages covering specific prop- 
erties that may be purchased by the corporation or the assumption by it 
of obligations secured by mortgage on such properties. 

In Witness Whbbeop, the duly authorized officers of the corporation 
have hereto subscribed their names and caused the corporate seal to be 
hereto affixed this day of , A. D., 19 . 

[SEAL.] 



NOTB — The above certificate as required by law includes all the provisions with 
reference to preferred stock contained in the certificate of incorporation. (Form 
2.) It should be amended to suit any changes in such certificate. 



[FOBM 13.1 

Certificate of Pajonent for Stock in Property or Services. 

This is to Certify, That The Company uas within thirty days 

prior to the date hereof issued shares of Its capital stock of the 

par value of dollars each, in payment for the following described 

property or services, to wit : 

{Describe property or services, particularly specifying the 
nature and character thereof.) 

Witness the signatures of the president and secretary of , this 

day of , A. D., 19 . 



President. 



Srecretary. 
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State of Mabyland, ) 

County of j 

I Hebeby Cebtify, That on this day of , 19 , be- 
fore me, the subscriber, a of the State of Maryland, in and for 

, personally appeared , the treasurer of , and made 

oath in due form of law that the matters and facts in the foregoing 
statement are true. 



Note — The above certificate must within 30 days after the issue of said stock 
be filed in the office of the clerk of the Circuit Court for the county in which the 
principal office of the corporation Is located, or of the clerk of the Superior 
Court of Baltimore city If the principal office Is located in Baltimore city. 



[FOBM 14.] 

Annual Certificate to be Filed with Secretary of State by 
Foreign Corporation. 

The of . To the Secretary of State, Annapolis, Maryland. 

The a corporation organized and existing under the laws of the 

State of in compliance with the requirements of Section 68 of 

Article 23 of the Code of Public General Laws of Maryland, saFd article 
being the general corporation law of said State, does herewith file a cer- 
tified copy of its charter and make the following certificate : 

The name of the corporattlon is : 

The names and addresses of its officers and directors are: (Here in- 
sert names and addresses of officers and directors.) 

The principal office of said corporation in the State of Maryland is 

located at and in the State of Its incorporation, at . The 

amount of the capital stock of said corporation authorized by law is 

$ , consisting of shares of preferred stock of the par value 

of $ each and shares of common stock of the par value of 

$ — ■ each. 

The amount of capital stock of said corporation actually issued 

is $ of which shares are preferred stock and shares 

are common stock; the amount paid in on said shares of capital 

stock is $ , being $ on each share of preferred stock and 

$ on each share of common stock. 

The names and addresses of the shareholders of said corporation resid- 
ing in the State of Maryland, and the number of shares of the stock of 
said corporation held by each, are as follows: (Here insert name, ad- 
dress and number of shares. ) 

The amount of capital employed in the State of Maryland by said cor- 
poration is $ — . 

The said corporation hereby appoints , residing at , Mary- 
land, as its agent in said State, upon whom legal process may be served. 

The said corporation hereby declares its willingness that so long as 
any liability remains outstanding against it in the State of Maryland, 
the authority of such agent shall continue until a substitute Is appointed 
and certified to the Secretary of State. 
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In Testimony Whebeof, I, , president, treasurer, of said corpo- 

ration, have hereunto set my hand and caused the seal of the said cor- 
pora€ion to be hereto affixed, this , day of , 19 . 



President 



Treasure. 
(Corporate Seal.) 



State of ) 
City of !:**• 



Personally appeared before me, the undersigned, a Notary Public in 

and for the and State aforesaid, the above , president, 

treasurer, of the corporation making the foregoing statement, and who 
has signed the same, and made oath in due form of law that the facts 
and figures set forth in said statement are true to the best of his knowl- 
edge and belief. 

Sworn to and subscribed before me. this day of — , 19 , 



Notary Public. 
(Notarial Seal.) 

To the 1 hereby accept the appointment as the agent of your 

company to reside in the State of Maryland, upon whom legal process 
may be served. 



State of Mabyland, ) ^^ 

Cmr of f *'• 

Personally appeared before me, the subscriber, a Notary Public in 

and for the State and aforesaid, the above named , who 

acknowledged the signing of the above acceptance as his free act and 
deed for the uses and purposes therein mentiond. 

Witness my hand and Notarial Seal, this day of , 

19 . 



Notary Public. 
(Notarial Seal.) 
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To classify stock 23 24 55 

To decrease capital stock 23 27 57 

To increase capital stock 23 26 57 

To reduce number of shares 23 28 57 
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ART, 

Annual Meeting of Stockholders — 

Business to be transacted may be regulated by by- 
laws 23 

If directors not el^ed* corporation not dissolved. 23 

Majority shall constitute quorum 23 

Manner of calling and conducting may be fixed by 

by-laws x 23 

Must be held within State 23 

Notice of, if no provisions in by-laws 23 

Notice of meeting may be dispensed with or 

waived 23 

Shall be general meetings unless otherwise pro- 
vided by by-laws 23 

Time and place may be fixed by by-laws 23 

Appeals — 

From decrees of forfeiture 23 

From assessment of State Tax Commissioner 81 

Arbitration and Award — 

Disputes between coriK>ratlon and employes 7 

When State interested In corporation 7 

Attachment — 

Against foreign corporations 23 

Attachment of shares of stock — {See Ewecution) , . 9 
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B. 

Baltimore City Charter 23 

Banks — 



79 87 



Articles of association 

Capital stock 

Cashier, bond of 

Charter to be forfeited 

Denomination of notes 

Director may act as president 

Directors of 

Directors, pay of 

Directors, who may be 

Discounts 

Dividends 

Examination of 

Examiners of comjiensatlon 

Formation of 

General regulations 

General meetings of stockholders 

Indebtedness authorized 

Liability of stockholders 

Liability of stockholders 

Loans, U. S. and foreign States 

May become national banks 

Notes authorized 

Notes insolvent may be destroyed 

Notes of 

Oath of officers 

Powers of 

Proceedings when bank appoints trustees. 
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ART. 

Banks — Con tinued. 

Proceedings when banks fall to pay notes 11 

Provisions of banking law do not apply to savings 
banks having no capital stock or building or 
homestead associations or national banks or 

trust, fidelity or deposit companies 11 

Proxies 11 

Quorum of directors 11 

Receivers of 11 

Reports to C!omptroller 11 

Reports to Treasurer of the State 11 

Right to hold land 11 

Right to trade 1] 

Statements to be furnished to Treasurer 11 

Stockholders' right to vote 11 

Stock, when may be transferred 11 

Suit on bank note for less than $100 11 

Suspension of payment 11 

Taxation on shares of stock 81 

Taxes on circulation. 11 

Unclaimed deposits to be advertised 11 

Bills of Lading— 

"Order" bills of lading 14 

Penalty for fraud 27 

Penalty for improper issue 14 

Penalty for refusal to issue "order" bills 14 

To be cancelled when goods are delivered 14 

When conclusive 14 

When considered issued 14 

When negotiable 14 

Bonds — 

Power to issue 23 

(See Railroad Companies.) 

Bonus Tax — 

Amount of 81 

Payment of on incorporation 23 

Books — 

Right of creditors to Inspect 23 

Right of stockholders to inspect 23 

{See Railroad Companies.) 

Bridge Companies — 

Bridges across navigable waters 23 

Bridges between States '. 23 

Permit to erect bridges 23 

Proceedings to copapel repairs 23 

Reports to County Commissioners 23 

Right to condemn 23 

Tolls 23 

Building Associations — 

Advances by '. 23 

Association of persons when merged in corporation. 23 

Certificate of incorporation 23 

Dues ; how enforced 23 
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ABT. SEC. PAGE 

Baildiiig Associations — Continued, 

Effect of such merger 23 129 106 

Law applicable to loan companies 23 130 106 

Loans must be made in money 23 131 107 

Members competent as witnesses 23 127 105 

New members 23 124 103 

Power to enforce fines and forfeitures 23 130 100 

RIpht to redeem shares 23 130 106 

To be secured by mortgage 23 126 104 

Burglar Insurance 23 182-194 149 

Business — 

Amendment of certificate to change 23 24 55 

Amendment of certificate, form of (Appeftdijr) ... 309 

Authorized 23 2 45 

By-Laws — 

Certified copy ; when to be evident^ 23 13 52 

Form of (Appendix) ... 312 

May be made, altered and repealed by stockholders 23 12 51 

May provide for cumulative voting for directors. .23 20 55 

May provide for transfer of stock 23 37 65 

May provide for closing stock books 23 12 51 

May provide for election of officers 23 9 50 

May provide for the powers, tenure and duties of 

officers and agents 23 9 50 

May provide for vice-presidents '. 23 9 50 

Not to be made, altered or repealed by directors.. 23 12 51 

Provisions of 23 12 51 

Right to make 23 7 4S 



Capital Stock— (iSVe Stock), 

Cemetery Companies 23 

Certificate of Incorporation — 

Certified copy of, evidence 23 

Fees to State Tax Commissioner 23 

How amended 23 

Must contain amount of capital stock and classifi- 
cation thereof 23 

Must contain name of corporation 23 

. Must contain names and addresses of subscribers. . 23 

Must name directors 23 

Must set out puri»ose 23 

Not void for formal defects 23 

Of building associations 23 

Of insurance companies - . . . 23 

Of railroad companies 23 

Recording of 23 

• Signed by Inconwrators 23 

To be acknowledged 23 

To be certified by judge 23 

To be delivered to State Tax Commissioner 23 

(See Batik ft.) 
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ABT. SEC. PAGE 

Certificate of Stock- 
Conditions to be set forth therein 23 83 62 

^Indorsements on preferred 23 33 62 

Form of (Appendix) ... 321 

How to be executed 23 33 62 

If lost, new certificate may be issued as provided 

in by-laws 23 12 51 

May provide for transfer of stock 23 37 65 

Provisions of , 23 33 62 

Chancery — 

Rule against perpetuities with reference to educa- 
tional and charitable corporations 16 91a,b,c 38 

Change — 

Of business 23 24 55 

Of location of office 23 24 55 

Of name 23 24 55 

Charter — 

Foreign corporations must file certified copy with 

Secretary of State 23 68 83 

Procedure for forfeiture 23 57-61 78 

Right to repeal given by consolidation 23 29 58 

Subject to repeal 3 48 3 

(See Certificate of Incorparation.) 

Classes of Stock — 

What may be Issued 23 34 62 

Classification of Directors — 

How made 23 11-12 51 

Collateral Security — 

Voting on stock pledged as 23 22 55 

Condemnation of property 23 360-6 231 

No property to be taken until compensation ten- 
dered 23 365 233 

Committee — 

May vote stock 23 22 55 

Not Individually liable as stockholders 23 40 66 

Common Carriers — 

Colored passengers 27 346-355 244 

License for 56 119-121 252 

123-126 

Milk 27 305a 243 

Tax on gross receipts 81 164-172 282 

Unclaimed freight, live stock or baggage 23 267-269 185 

Cousolidatlon — 

Actions not effected by 23 30 59 

Agreement for ; to be approved by dierctors 23 29 58 

Agreement for ; to be approved by stockholders 23 29 58 

Agreement to be recorded 23 29 58 

Fees to be paid 23 30 59 

Form of agreement of {Appendix) . . ... 309 

Gas and electric light companies . . 143a 171 
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85 


36 
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ABT. 

Consolidation — Continued. 

Gives right to repeal charter 23 

Limitations on 23 

Of corporations having no capital stock 23 

Right of dissenting stockholders 23 

Waives tax exemption 23 

When authorized 23 

(See Railroad Companies.) 

Corporate Existence — 

Duration of 23 

When begins 23 

Corporation Without Capital Stock — 

Increase of value of property of charitable cor- 
porations 28 

Reduction in membership shall not dissolve 23 

Creditors — 

Right to inspect books 23 

Cumulative voting 23 



D. 

Decrease of Stock — 

Form of (Appendix) ... 309 

Provisions for 4 23 27-28 57 

Deeds — 

To be acknowledged and recorded 21 1 41 

( See Acknowledgment. ) ( See Car Trust. ) 

Defects — 

Certificate of incorporation not void for formal 23 6 48 

Definitions — 

Of directors 23 1 44 

Of stockholders 23 1 44 

Direi^-tors — 

After first year to be elected 23 8 50 

Any director shall call meeting of stockholders 

upon request of majority 23 16 53 

By-laws may determine classifications and humber. 23 12 51 

Classes 23 11 51 

Corporation can not loan money to 23 60 73 

Definition 23 1 44 

Form of minutes for first meeting (Appendix) ... 318 

Form of waiver of notice of first meeting (Ap- 
pendix) ... 320 

Hold over until successors are chosen and quali- 
fied 23 21 55 

If not elected at annual meeting, coriK)ration not 

dissolved 23 21 55 

Liability for improper payment of dividends. > 23 50 73 

Liability of directors and ofilcers therefor 23 50 73 

Majority shall constitute quorum 23 8 50 
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ABT. SEC. PAGE 

D! rectors — Continued. 

May be elected by cumulative voting 23 20 56 

May meet out of State 23 12 51 

Must be named In certificate 23 3 45 

Not less than three 23 3-12 45 

Not relieved from liability by dissolution 23 56 77 

Number may be fixed from time to time by by- 
laws 23 12 51 

Powers 23 10 50 

Removal of 23 16 53 

Shall keep account of their transactions 23 49 73 

Tenure of office 23 11 51 

Vacancies.^ 23 11 51 

When trustees for creditors 23 55 77 

(See Banks). (See Meetings.) (See Railroad Companies) . 

Dissolution — 

At suit of State — (See Forfeiture). 

Bill may be filed by any creditor or stockholder. . . 23 53 76 
Corporation not dissolved by failure to elect direc- 
tors 23 21 55 

Directors trustees for creditors 23 55 77 

Does not relieve stockholders, directors or officers 

from liability 23 56 77 

Effect of 23 56 77 

Insurance companies 23 187 146 

Otherwise than by Judicial proceedings. 23 55 77 

Procedings for involuntary 23 53 76 

Proceedings for voluntary 23 52 7] 

Receiver upon 23 54^-^6 

Reduction of membership shall not dissolve cor- 
poration -23 73r-3 85 

Upon affirmative vote of majority of stockholders. . 23 61 / 74 

Upon insolvency , 23 53| 76 

Dividends — 

Directors liable for improper declaration. 23 60 73 

Must not impair capital stock 23 60 73 

On preferred and common stock 23 34 62 

Domestic Corporations — 

Fees and charges (Appendix) ... 305 

Suit and process against 23 62-63 79 

Duration of Corporate Existence — 

Shall be perpetual 23 76 86 




E. 



Elections — (See Annual Meetings). 

Electric Light Companies — 

Powers of 28 

Right to lease or hold stock in another Electric 

Light Co 23 

Tax on gross receipts 81 

(See Oas and Electric Light Companies). 
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143a 111 
164-172 282 
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ABT. 

Electrical Construction Companies — 

Foreign 81 

Powers of 23 

Tax on gross receipts 81 

Elevator Receipts — (See Warehouse Receipts). 

Evidence — 

Certified copy of certificate of incorporation 23 

Copy of agreement of consolidation as ^ 

When certified copy of by-laws evidence.^ 23 

Exchange — 

Of entire assets, franchise, etc. (See Sale). 

Execution on Stock. 

Not to affect rights of bona fide purchaser or 

pledgee 23 

Only interest of defendant affected 23 

Proceedings 23 

Stoclc liable to 23 

Executors — 

Foreign may transfer stoclc 93 

May vote stock 23 

Not individually liable as stockholders 23 

Executive Committee — 

Call of meetings by 23 

Duties to be. delegated may be fixed by by-laws. . . 23 

May be authorized by by-laws 23 

Powers 23 

Exemption — 

Stock Oi foreign corporations not exempt from tax- 
ation 23 

{See Tax Exemption). 

» 
Existence — 

Perpetual 23 

When begins 23 

[Extraordinary Meeting of Stockholders — 

Called by president, secretary or any director ui)on 

request o^ majority of stockholders 23 

How to be called 23 

If request refused, may be called by majority 

of stockholders 23 

Majority shall constitute quorum 23 

Must be held within State 23 

No business to be transacted except named in 

notice 23 

Notice may be dispensed with or waived 23 

Notice of 23 

To amend certificate of Incorporation 23 

{See Banks). 
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15 
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ART. SEC. PAGE 

F. 
Fees— 

On agreement of consolidation 23 30 50 

On filing amendments 28 25 56 

Scale of (Appendix) . . 805 

To be paid by foreign corporations 23 68 88 

To be paid State Tax Commissioner 23 4 46 

Fidelity Companies — (See Guaranty Companies). (See 
Safe Deposit Companies). 

Fiduciaries — 

May vote stock 23 22 55 

Fire Marshal 23 203-200 153 

Foreclosure — 

Corporation may be organized to purchase on. ... 23 78 87 

Sale of franchise under 23 78 87 

Foreign Corporations — 

Annual franchise tax 23 70 84 

Attachment against 23 67 81 

Business authorized 23 66 81 

Certificate to be filed with Secretary of State 23 68 83 

Certificate, form of (Appendix) .. 323 

Certificate of charter to be filed with Secretary 

of State 23 68 83 

(Collection of franchise tax 23 71 85 

Definition 23 65 81 

Fees 23 68 83 

Form of annual certificate to be filed with Secre- 
tary of State ( Appendix) 

Penalty for failure to comply with law 23 69 84 

Policies of fire, lightning and tornado; how to 

be stamped 23 157g, h 120 

Process against, how served 23 67 81 

Scale of fees and charges (Appendix) . . 305 

Shares of stock when subject to taxation 23 72 85 

Subject to provisions of local laws 23 66 81 

Suits against 23 67 81 

Taxation of 23 72 85 

Taxation of bank stock 81 213 297 

Taxation of bonds or certificates of indebtedness. . 81 210-211 205 

Tax on gross receipts 81 164-172 282 

To do business in State, deemed to hold franchises 23 409 236 
(See Insurance, Telephone, Oil or Pipe Line, 
Uuano, J^hosphate or Fertilizer Companies). 

Forfeiture — 

Causes for 23 57 78 

Charter of insurance companies 23 187 146 

Judgment may be suspended 23 59 79 

Of charter, procedure for 23 57-61 78 

Of stock for failure to pay calls 23 39 65 

Procedure for 23 57-60 79 

Proceedings to be authorized by Governor 23 57 79 

Receiver to be appointed 23 58 78 

Right to appeal from decrees of 23 61 79 
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Formation of Corporations 23 

Provisions for 23 

When corporation inconwrated 23 

Forms — 



Scale of fees and charges 

Certificate of incorporation (skeleton), No. 1 

Certificate of incorporation (long), No. 2 

Articles of amendment, No. 3 

Agreement of consolidation. No. 4 

By-laws, No. 5 

Corporate Acknowledgements, No. 6 

Minutes of first meeting of board of directors. 

No. 7 

Minutes of first meeting of stockholders. No. 8. . . 
Waiver notice of first meeting of directors. No. 9. 
Waiver notice of meeting of stockholders. No. 10. . 

Certificate of common stock. No. 11 

(Certificate of preferred stock, No. 12 

Certificate of payment for stock in property or 

services, No. 13 

Annual certificate to be filed with Secretary of 

State by foreign corporations. No. 14 
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45 
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45 
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47 




305 




305 




306 




309 




311 




312 




317 




318 




319 




320 




321 




321 




321 




322 




323 


29-31 


58 
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48 


32 


61 


78 


87 


71 


85 


108-110 


97 


70 


84 


210-225 


156 



Franchises — 

Consolidation of 23 

May be mortgaged 23 

Sale of 23 

Sale under foreclosure 23 

Franchise Tax — 

C^ollection of franchise tax against foreign cor- 
porations 23 

Penalty for failure to organize, etc 23 

To be paid by foreign corporations 23 

Fraternal Beneficiary Orders 23 

G. 

<3as and Electric Companies — 

Consolidation of 23 143a 111 

Powers of 23 142-143 110 

Oeneral Meetings — 

How called 23 14 52 

(See Annual Meetings). 

Ouano, Phosphate or Fertilizer Companies — 

Foreign 81 173-182 288 

Guaranty (Companies — 

Annual report of securities 81 153 271 

DeiK)sit with State Treasurer 23 98-99 90 

Power to give public bonds 23 339-341 220 

Shall not act as trustee, etc.. without other bond. .23 342 222 
(See Safe Deposit Companies). 

Quardlau — 

May vote stock 23 22 55 

Not Individually liable as stockholder 23 40 66 



General Index. 837 

▲bt. 8bg. pack 
H. 

Health Insurance Companies — {8ee Life Ins. Cos.) 
"Hjrpothecated Stock — 

How voted 23 22 55 

I. 

Inconsistency — 

Between Act of 1908 and other laws 23. 1 44 

Incorporators — 

One shall be citizen of State 23 3 45 

Must be three , 23 3 45 

Must be adults 23 3 45 

Increase of capital stock — 

Authorized by an amendment of certificate 23 26 57 

Form for (Appendix) ... 309 

What amendments shall set forth 23 26 57 

(See Railroad Companies) . 

Indebtedness — 

Can not reduce capital stock below unsecured 23 27 57 

(See Banks). 

Insolvency — 

Dissolution upon. 23 53 76 

Powers of receivers in case of 23 54 76 

Reason for dissolution 23 53 76 

Insurance Commissioner — 

Duties of 23 158-9 121 

160-189 
Insurance Companies — 

Agents of foreign 23 167 134 

Amount of capital stock authorized 23 144 112 

Annual statement 23 178 142 

Burglar insurance 23 192-194 149 

Certificate of Incorporation 23 145 112 

Certificate of Incorporation to be submitted to At- 
torney General 23 163 131 

Collectors of industrial shall give bond 23 183 143 

Commissioner may examine accounts 23 182 143 

Declaration of organization to be submitted to 

Attorney General 23 163 131 

Definition 23 175 139 

Deposit with State Treasurer 23 106 96 

Duties of Commissioner 23 168-160 121 

Duty to report to Fire Marshal 23 209 156 

Examiner 23 159a 122 

Foreign companies shall file charter and statement 23 153 116 

Foreign companies to appoint agents 23 151 115 

Foreign, when authorized to do business 23 165 132 

Lloyds 23 164 132 

May be mutual or stock 23 146 112 

^ame 23 181 143 

•On property by foreign company not authorized 

to do business within State 23 157a-ii 118 
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ABT. 8Ea PAGE 

Insurance Companies — Continued, 

Penalties for failure Jto comply with law 23 175 13^ 

Penalty for acting as agent Illegally 23 153 116 

Penalty for breach of law 23 188 146 

Policies In bold type 23 157aa 118 

Policies to be countersigned by resident agent 23 169 136 

Power to hold property 23 190 148 

Proceedings against by Attorney General 23 187 146 

Proceedings when rate impracticable 23 161 130 

Rebates on premiums prohibited 23 168 136 

Receipt of premium when insolvent 27 145 112 

Reduction of stock by 23 107 96 

Reports to be published 23 198 150 

Reserve, how to be kept 23 186 144 

Retaliatory license fees. 23 174 138 

Shall file reports 23 184 143 

Tax on gross receipts 81 164-172 132 

When authorized to do business 23 163 131 

When foreign companies shall make deposit 23 161 llS- 

(See Fraternal Beneficiary Orders). 

(See Life Insurance Companies). 



L. 



Lease of Entire Assets, Franchise, etc — (See Sale). 
Liability of Stockholders- 
Executors, administrators, guardians, committees, 

receivers, pledgees not individually liable 23 40 66 

Not liable for debts (exceptions) 23 40 66 

Stockholders liable for unpaid subscriptions 23 41 67 

Stockholders liable In case of reduction of capi- 
tal stock 23 41 67 

(See Banks, Safe Deposit, Guaranty, Loan and 
Fidelity Companies). 

Life Insurance Ck)mpanie8 — 

Capital of 23 149 114 

Certificate of Incorporation 23 145 112* 

Contract must be plainly expressed in policy 23 154 117 

Deposit with State Treasurer 23 149 114 

Discrimination Illegal 23 154 117 

Foreign life insurance companies when authorized 

to do business 23 165-166 132' 

Insurance by married women 23 150 115 

Insuring minors under ten years of age 23 191-195 148 

Issuing policies for not more than $1,000 23 17ft 140 

Participating policies 23 198a-b-o 151 

199-200 

Penalty for agents violating law 23 156 117' 

Penalty for fraud of agent, collector or physician 23 180 142 

Penalty for fraud of agent, collector or physician. 23 180 142* 

Penalty for insuring infirm or unhealthy persons. . 23 179 142 

Powers of 23 148 114 

Rebates on premiums prohibited 23 154 117 

Tax on gross receipts 81 164-172 132" 

Untrue statements in applications 23 196-19^ 150^ 
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ABT. SEC. PAGE 

Xoau Ck)mpaiiie8 — 

(iSfee Building Associations). 
{See Safe Deposit Companies) , 

Tioans — 

By State to corporations 3 34 2 

By counties to corporations 3 54 4 

Can not be made to directors or stockholders (ex- 
ceptions) 23 50 73 

{See Banks.) 

Loans on Chattels — 

How to be made 23 112 99 

Xost Certificates — 

Bonds may l>e required 23 44 70 

By-laws may provide for 23 12 51 

Directors may provide for 23 42 70 



M. 
Managers — ( See Directors ) . 
Manufacturing Companies — 

Employment of children under 16 years of age. ... 27 
Employment of childreti under 12 years of age un- 
lawful 100 

Hours of working 100 

Machinery and tools exempt from taxation 81 

Process upon ' -56 

Meeting of directors {Appendix) 

Form of minutes of first meeting {Appendix) 

Form of waiver of notice of first meeting (Ap- 

pendiw) 

Manner of calling and conduct to he fixed by by- 
laws 23 

May be held in or out of State 23 

Quorum ; 23 

Restrictions and powers may be fixed by by-laws. . 23 
Time and place of holding to be fixed by by-laws . . 23 

Meeting of Stockholders — 

Form of minutes of first meeting (Appendix) 

Form of waiver {Appendix) 

{See Annual Meetings.) {See Banks,) 

{See Extraordinary Meetings.) 

Members — ( See Stockholders. ) 

Merger — ( See Consolidation. ) 

Mileage Books — {See Railroad Companies.) 

Mining Companies — 

Capital 23 

Capital stock of 23 

May construct railroads 23 

Number of acres that can be held by 23 

Minority Representation — 

On board of directors 23 
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227 165 

228-239 165 

227 165 

20 55 
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Ajrr. 
Minors — 

Institutions and societies for the care of 23 

Mortgages — 

• Power to make 23 

(See Railroad Companies.) 
Municipal Corporations — 

Power to levy taxes to pay Judgment 23 
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240 
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4& 


241 


le^ 



N. 
Name — 

May be changed by amendment 23 

Must indicate that it is a corporation 23 

What sufficient when sued 23 

(See Insurance Companies.) 
Notice— 

Of extraordinary meeting of stockholders must 

state business 23 

Of meeting of directors as fixed by by-laws 23 

Of meetings to authorize consolidations 23 

Of meetings to authorize sale of franchises 23 

Of stockholders' meetings may be dispensed with 

or waived 23 

Of stockholders' meetings to be determined by by- 
laws 28 

Form of waiver first meeting of directors (Ap- 
pendix) 

Form of waivtr of first meeting of stockholders 

(Appetidix) 

When directors refuse to call meetings 23 
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55 
45 

80- 


15 
12 
29 
32 


52 
51 
5& 
61 


23 


55 


14 


52 




320 


16 


321 
5? 



o. 

Officers— 

Any two except president and vice-president may 

be filled by same person 23 

Elected by directors unless by-laws otherwise pro- 
vide 23 

Forging statements by 27 

Liability of for loan to stockholders and directors. 23 

Not relieved from liability by dissolution 23 

Powers, duties and tenure may be fixed by by-laws. 23 
President and one vice-president to be directors. 23 
Oil or Pipe Line Companies — 

Foreign 81 

Tax on gross receipts 81 

P. 

Parlor Car Companies — 

Foreign 81 

Tax on gross receipts 81 

Passenger Railways — 

Colored 'passengers 27 

Employes, hours of labor 27 

Not exceeding twelve miles in length 23 
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69 84 



85 



ART. SEC. page: 

Tayment for Stock — 

In property or services 23 85-36 63 

Form of certificate for payment of stock and prop- 
erty or services (Appendix) *. ... 322 

Proceedings for failure to pay call '. 23 39 65 

Thirty day^* notice required 23 38 65 

To be called by directors 23 38 65 

( See Preferred Stock. ) ( See Stock. ) 

Penalty — 

False swearing of officer of safe deposit company. 23 101 93 

For acting as agent of foreign insurance company, 

illegally 23 153 116 

For disclosing telephone and telegraph messages. . 27 389 251 

For failure to transfer stock upon execution 23 44 71 

For forging bill of lading 27 118 

For forging statement by officer 27 134 

For fraud of agent, collector or physician 23 180 142 

For illegalities in issuing stock for property or ser- 
vices 23 36 64 

For Insuring infirm or unhealthy persons 23 179 142 

Insurance companies 23 188 146 

Life Insurance agent violating law 23 15C IIT 

Officer of foreign corporation failing to comply 

with law 23 

Officer of foreign corporation failing to comply 

with franchise tax 23 71 

On president or treasurer for neglecting to file 

statement on request of stockholders 23 47 72 

Upon officer or agent for refusing to exhibit books. 23 48 73 

( See Bills of Lading. ) ( See Warehouse Receipts. ) 
(See Insurance Companies.) 

Pledged Stock- 
How voted 23 22 55 

Pledgee — 

Not individually liable as stockholders 23 40 66 

Pledgor of Stock — 

May vote before sale 23 22 55 

Police- 
Board of Police Commissioners may appoint offi- 
cers for corporation In Baltimore city 23 408 236 

Governor may commission policemen for certain 
corporations 23 402-407 234 

Pool- 
How to be formed 23 77 

Powers — 

Existence shall be perpetual 23 75 

General powers 23 7 

May issue bonds 23 7 

Securities of other corporations 23 7 

To sell property as an entirety 23 32 

To change number of directors by by-laws 23 12 

To classify directors by by-laws 23 12 

To classify stock 23 34 
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AJrr. SEC. PAGE 

Powers — Continued. 

To consolidate 23 29 58 

To forfeit stock for unpaid calls 23 30 65 

To hold meetings of directors out of State 23 12 51 

To issue stock foi* property or serrices 23 26 56 

To provide for an executive committee 23 12 51 

To provide for cumulative voting 23 20 55 

Preferences — ' 

May be set aside by receiver of insolvent cor- 
poration 23 54 76 

Preferred Stock — 

Conditions under which it may be issued 23 34 62 

Dividends may be cumulative 23 34 62 

Form of certificate (Appendiir) ... 321 

How issued 23 3-24 45 

26-34 

May be issued for services or proi)erty 23 35 63 

May be made redeemable 23 34 62 

May be provided for by amendment 23 34 62 

May be provided for in certificate of incorporation. 23 ;*4 62 

Must be described in certificate 23 3 45 

Penalty for illegality in issuing for property or 

services 23 3<> 64 

Under consolidations 23 20 .*>S 

When issued for services or property, records shall 

be kept thereof and certificate filed 23 3»» m 

(8ee Payment for Stock.) 
President — 

How chosen 23 9 50 

How to be removed 23 16 53 

Must be a director 23 9 50 

Shall call meeting of stockholders upon request of 

stockholders 23 16 53 

Powers, tenure and charters may be fixed by by- 
laws 23 9 50 

Principal Office- 
Main office In State for transaction of business.. 23 1 44 

May be changed by amendment of certificate 23 24 55 

Must be named in certificate 23 3 45 

Place named in certificate of incorporation 23 1 44 

(See Railroad Companies.) 
Process — 

Against corporation upon indictment or informa- 
tion 23 651-652 251 

(See Suit.) 

Seal not required upon corporate pleadings 16 201 39 

When corporation may be proceeded against as 

non-resident 16 121 39 

Property — 

In payment for stock 23 35-36 63 

(See Payment for Stock.) 

Proxies — 

Method of verifying may be fixed by by-laws 23 12 51 

When may be voted 23 19 54 
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Purpose — 

Any lawful purpose 23 

Must be set out In certificate 23 
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2 45 

3 45 



Quorum — 

Of directors 2B 

Of meetings of stockholders 23 

(SeeBankfi,) 



8 
17 



50 
53 



R. 
Railroad Comi)aines — 

Block system 23 300a,b,c.d 19» 

Books to be opened 23 250 172 

Can not consolidate if owning parallel or compet- 
ing lines 23 29 58 

Car trust 21 87 43 

Certificate of incorporation 23 242-243 169 

Colored passengers 27 346-355 

Condemnation 23 251-256 173 

Connecting roads 23 271-272 186 

Corporation may be formed to purchase road 23 275-281 188 

Crossing 23 262 180 

Crossing of canals or navigable waters 23 264 180 

Crossings of other railroads 23 286 193 

Deeds ; how to be executed 23 259 178 

Directors to be elected 23 250 172 

Electricity as motive power 23 300h 200 

Elevated road 23 274 188 

Heating of cars 27 253-256 . . . 

Highway crossings 23 283-285 192 

294 

How to be paid 23 248 171 

Increase of capital stock 23 249 172 

Injury to live stock 23 287-290 193 

Installments on stock ; how collected 23 248 171 

May be constructed by mining company 23 228 165 

Mileage books 23 300e,f,o 199 

Motive power 23 226 165 

Penalty for obstruction 27 364-367 250 

Powers of 23 244-245 170 

Power to borrow money 23 258 178 

Power to consolidate 23 265 181 

Power to cross streams, highways and railroads.. 23 261 171 

Power to guarantee bonds, etc 23 282 181 

Power to operate steamships 23 292 195 

Principal office 23 261 179 

Rates 23 ^57 178 

Relief associations 23 295 197 

Reports 23 263 180 

Right to lease road and franchises 23 265a 182 

Right to use electricity 23 300j 201 

Sale 23 275 188 

Stock of 23 246 171 

Stop-overs at Baltimore 23 297-298 197 

Stoppages at Baltimore 23 299 198 
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Railroad Companiee — Continued. 

Stores 23 291 195 

Street car employes ; hours of employment 27 228-230 241 

Summary proceedings against for breach of law.. 23 273 187 

Tax on gross receipts 81 164-172 . . . 

Train crews 23 300k-n 201 

Trains to stop at stations 23 266 184 

Unclaimed freight 23 267-269 185 

{See Bills of Lading.) {See Tawation.) 

Real Estate- 
Power to hold and convey 23 7 48 

{See Religious Corporations.) 

Receivers — 

May be appointed upon forfeiture of charter 23 57-58 78 

May collect liability of directors and ofDcers 23 50 73 

Not individually liable as stockholders 23 40 66 

Of Insolvent corporation may set aside preferences. 23 54 76 

Powers upon dissolution 23 54 76 

Shall only sue by order of court 23 56 77 

To be appointed upon dissolution 23 52 75 

Recording — 

Of agreement of consolidation 23 29 58 

Of certificate of amendment 23 25 56 

Of certificate of incorporation 23 4 46 

Redemption of preferred stock 23 34 62 

Reducing Number of Shares — 

By amendment of certificate 23 24 55 

Form of {Appendia;) ... 309 

Proceedings , 23 28 57 

What amendments shall contain 23 28 57 

Reduction of Capital Stock — 

Form of {Appendix) ... 309 

How effected 23 27 57 

Liability of stockholders in ease of 23 41 67 

Regular Meetings of Directors — 

Manner of calling may be fixed by by-laws 23 12 51 

May be held in or out of State 23 12 51 

" Powers may be restricted by by-laws 23 12 51 

Religious Corporations 23 301-316 203 

Declaration of Rights 38 ... 1 

Right to hold land 38 ... 1 

Removal — 

President and directors, how removed 23 16 53 

Retaliatory License Fees — 

Insurnuce compniiies 23 174 138 

Revenue and Taxes — i^ee Taxation.) 
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S. 

Safe Deposit Companiee — 

Amount of deposit and loans authorized... 23 100 93 

Annual report of securities 81 153 271 

How boxes to be opened by fiduciaries 23 317 209 

Shall be examined annually by State Treasurer.. 23 95-97 89 

Shall make annual report 23 94 88 

Liability of stockholders 23 104 93 

Sale of Assets, Franchise, etc — 

Action of directors 23 32 Gl 

Action of stockholders 23 32 • CI 

Agreement of sale 23 32 61 

Rights of dissenting stockholders * 23 32 61 

Sale of Stock— 

For failure to pay calls 23 39 65 

Sale Under Judicial Proceedings — 

Corporation may be organized to purchase 23 78 87 

Savings Institutions 23 318-321 210 

Scale of Fees and Charges — (Appendiw,) 

Seal- 
Power to make and alter 23 7 48 

Secretary— 

Elected by directors unless by-laws otherwise pro- 
vide 23 9 50 

Every company must have 23 9 50 

May be treasurer 23 9 50 

Need not be director 23 9 50 

Powers, duties and tenure may be fixed by by-laws 23 9 50 
Shall call meeting of the stockholders upon re- 
quest of majority 23 16 53 

Services — 

In payment of stock 23 35-36 63 

(See Payment for Stock.) 

Shareholders — ( See Stockholders. ) 

Special Meeting of Directors — 

Manner of calling may be fixed by by-laws 23 12 51 

May be held in or out of State 23 12 51 

Powers may be restricted by by-laws 23 12 51 

Special Meetings of Stockholders — (See Extraordinary 
Meetings.) 

Statement — 

Annual, by foreign corporation 23 70 84 

Annual, by corporations receiving State aid 19 41 40 

False in regard to pajrment of stock 23 36 64 

Forging statement by corporate ofllcer 27 134 239 

To be prepared by directors for annual meetings. .23 49 73 

When to be submitted to stockholders .23 47 72 

Form of annual by foreign corporation (Ap- 
pendix) 323 
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abt. sec. page 
steamship Companies — (See Bills of Lctding,) {^ee 
Common Carriers.) 

Stock — 

Amount to be specified in certificate 23 3 46 

Assessable until fully paid 23 35 63 

Attachment of 9 18 7 

Calls for pajrments to be made by directors 23 38 65 

Classes to be described in certificate of incor- 
poration 23 34 62 

Corporation shall not vote its own stock except 

as fiduciary 23 18 54 

Execution or attachment of 23 43-46 70 

Form of certificate (AppendUe) ^ ... 321 

How paid 23 35 63 

How to be polled 23 77 86 

Lost certificate to be r^laced as provided in 

by-laws 23 12 51 

May be classified 23 24 55 

May be classified by amendment to certificate of 

incorporation 

May be Increased or decreased by amendment of 

certificate of incorporation 23 24 55 

May be issued for services of property 23 35 63 

May be transferred for voting purposes 23 77 86 

May be two or more classes 23 34 62 

Not transferable until calls are paid 23 37 65 

Notice of calls required 23 38 65 

Number of shares may be reduced 23 24 55 

Of foreign corporations when subject to taxa- 
tion 23 72 85 

Stock— 

Of other corporations, how to be voted 23 18 54 

Of other coriwration, when may be voted 23 18 54 

Penalty for illegality in issuing for property or 

services 2;} 3ri 64 

Proceedings if calls are not paid 23 .^65 

Shall be deemed personal property 23 37 65 

Shall be transferred as provided in certificate or 

by-laws 23 37 «>5 

Time preceding any meeting when books shall be 

closed against transfers may be fixed by by-laws 23 12 51 
Transfer of stock by foreign executor or adminis- 
trator 23 6-9 298 

When Issued for services or property, records 

shall be kept and certificate filed 23 36 64 

When to be paid up 23 41a-b 67 

{See Bonus on Capital Stock.) 

(See Certificate of Stock.) 

{See Execution.) 

{See Increase of Stock.) 

{See Preferred Stock.) 

{See Railroad Companies.) 

{See Reducing Number of Shares.) 

{See Reduction of Stock.) 

{See Taxation.) 



General Index. 



347 



ART. SEC. PAGE 

Stockholders — 

Corporation cannot loan money to 23 50 73 

Cumulative voting 23 20 55 

Entitled to certificate 23 33 62 

Form of waiver of notice of meeting (Appendiw) ... ... 321 

Form of minutes of first meeting (Appendix) ... 319 

How poll may be formed 23 77 86 

Liability In case of reduction of stock 23 41 o7 

Liability of 23 40-41a-b 66 

May vot6 by proxy 23 19 54 

May transfer stock for voting purposes 23 77 86 

Not relieved from liability by dissolution 23 56 77 

One vote for each share 23 19 54 

Regular meetings of — {See annual Meetings.) 

Right to Inspect books -. 23 48 73 

Right to statement from corporation 23 47 72 

Rights of In case of consolidation 23 29-31 58 

Rights of in case of sale, lease or exchange 23 32 59 

Stated meetings (See Annual Meetings.) 

(See Banks.) 

(See Extraordinary Meetings.) 

Storage Receipts — (See WareJiouse Receipts.) 
Subscription — 

Liability of stockholders for ; 23 40-41 66 

Sulta— 

Against domestic corporations *. 23 62-63 79 

Against foreign corporations 23 67 81 

How process served 23 62 79 

May be instituted by receiver by order of the court 23 56 77 

Not to be abated by dissolution 23 56 77 

Under what name corporation may be sued 23 63 80 

Surety Companies — 

Deposit with State Treasurer 23 106 96 

Remedy to enforce stockholders* liability 23 105 94 

Report of State Treasurer to Legislature 23 103 93 

Return of deposit 23 102 93 

Stockholders' liability 23 104 93 

(See Guaranty Companies.) 



T. 
Taxation — 

Annual report of securities held by security, safe 

deposit, fidelity and guaranty trust companies.. 81 153 271 

Annual statement to State Tax Commissioner 81 150-151 269 

Appeal from assessment of State Tax Commis- 
sioner 81 152 270 

Assessment of shares of stock 81 111-147 266 

148-160 
Assessment of shares of stock by State Tax Com- 
missioner 81 148 268 

Assessment of stock by State Tax Commissioner. . 81 159 274 

Bank stock 81 213 297 

Bonds and certificates of Indebtedness 81 209-211 295 

Bonus on capital stock 81 98-103 264 
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Taxation — Continued. 

Credits upon taxes upon stock 81 IGO 277 

Franchise tax upon corporation receiving weekly 

or monttily deposits 81 89-90 260 

Machinery and tools of manufacturing companies 

exempt 81 161 279 

Of bonds secured by mortgages on property within 

State i 81 92 261 

Of foreign corporations 23 72 85 

Taxation — 

Of railroad bridges and tunnels 81 212 297 

On commissions of foreign executoi*s and admin- 
istrators upon transfer of stock 92 79 299 

On gross receipts of certain corporations 81 164-172 282, 

Railroad property 81 189 293 

Return of list of stockholders to County Commis- 
sioners and Appeal Tax Court of Baltimore City 81 156-158 272 

Return of real estate 81 159 274 

Shares of stock owned by non-residents 81 147 267 

Taxes due June 1, 1908, not released 23 79 87 

Taxes, when to be paid 81 87-88 259 

(See Foreign Corporations.) 

Where property be taxed 81 2 255 

Tax Exemptions — 

Waived by amendment of charter 3 48 3 

Waived by conference of special privileges 3 48 3 

Waived by consolidation 23 29 58 

Telegraph companies — 

License required 56 119-121 252 

123-125 
126 
Time of receipt and delivery to be upon all 

telegrams 23 338 219 

Process upon 56 122 

Tax on gross receipts 81 164-172 253 

Telegraph and Telephone Companies — 

Charges for telephones 23 333-^38 216 

Damages, how to be assessed 23 324-326 211 

Duties 23 324-326 211 

How to be formed 23 322 211 

Injuries to property 23 329 215 

Injury to timber 23 331 215 

May lease lines 23 323 211 

Penalty for disclosing information 27 389 249 

Penalty for disclosing private communication 23 330 215 

Powers 23 324-327 211 

Tax on gross receipts 81 164-172 253 

Telephone Companies — 

Foreign 81 173-182 288 

Tax on gross receipts 81 164-172 253 

Title Insurance Companies — 

Tax on gross receipts 81 164-172 253 
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Transfer of Slock — 

As provided In certificate or by-laws. 23 

By foreign executor or administrator 03 

How made 23 

Not transferable until calls are paid 23 

Tax on commissions of foreign executors and ad- 
ministrators upon transfer of stock 93 

Treasurer — 

Every corporation must have 23 

May be secretary 23 

Need not be director ..23 

Powers, tenure and duties may be fixed by by-laws 23 

Trustees — 

For banks 23 

May vote stock 23 

Not individually liable as stockholders 23 

(See Directors.) 

Trust Companies — (See Safe Deposit Companies.) 

Turnpikes 23 
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65 
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79 
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22 
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50 
50 
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22 55 



U. 
Usury — 

Preferred stock may carry a dividend of more 
than six per cent 23 34 62 

V. 
Tacancies — 

In board of directors 

Yice-President— 

Number, powers, duties and tenure to be deter- 
mined by by-laws 23 9 

One must be director 23 9 

Powers, tenure and duties may be fixed by by- 
laws 23 

Voting— 

By executors, trustees nud holders of pledged stock 23 
CJorporatlon shall not vote Its own stock except as 

fiduciaries 23 

Cumulative voting for directors 23 

Fiduciaries may vote 23 

How corporations shall vote stock of other cor- 
porations 23 

How to vote stock in other corporations 23 

Increased stock not to vote until paid 23 

Method of canvassing may be determined upon by 

by-laws 23 

Method of verifying proxies to be fixed by bylaws. 23 
No share to l>e voted if instalment overdue and 

unpaid 23 

One vote for each share of stock 23 

Pledgor before sale may vote *. 23 

When corporation may vote its own stock 23 

When proxies may be voted 23 

(See Banks.) 

Voting Trust — 

How to be formed 23 77 86 
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Waiver of Notices — 

rTovlsIons for 23 23 55 

Warehouse receipts — 

Bonded warehouses 14 12 34 

Lien of distillery warehouses 14 13-20 35 

Penalty for improper issue 14 9-10 L^ 

To be negotiable 14 1-7 28 

When conclusive 14 6 31 

When considered issued 14 8 32 

Water (Companies 23 358-359 230^ 
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